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"i THE. MONEY. MARKET. 
| In spite. of the disbursement ‘of, Government dividends 
the end of last week, ovale gta es 


Ls ge Singh 






the scarcity of money, and;in view ofthe steady efflux of 
gold which has occurred this week. It/is suggested that 
recent shipments ‘of gold=to the Continent represent the 
removal of funds previously invested here in bills. If 
this is so the. Continental. demand for bills, which has 
been so prominent a feature for several months, is likely 
to become smaller. Yesterday’s quotation for three 
months’ bills was 4§ per cent., and ‘the Treasury Bills 
were allotted at an average of 4}# per cent. 


Bank Rate 
Banks’ 


Market rate (3 months’ bills) Pr 


Thursday’s Bank return showed a reduction of £967,800 
in. the stock of coin and bullion and a contraction of 
£284,100 in the note circulation. The Reserve was thus 
£683,700 lower, the Proportion falling by 0.6 to 28 per 
cent. Other.. securities increased by £692,300, and 
Government securities were £375,300 lower. Govern- 
ment disbursements are reflected in a decline of 
£5»379,000 in Public Deposits, and an increase of 
45,078,100 in Other deposits. Currency notes were in- 
creased by £2,912,800 to £290,770,400, which includes 
£1,293,900 for notes called in but not yet cancelled. The 
fiduciary issue is £233,226,500, or £14,676,000 below the 
‘maximum for 1926. 
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NEW YORK MARKETS. 

Our New York correspondent cables :—A fairly sharp 
reaction has carried the share market to levels below the 
worst of the last two months. The volume of selling has 
been fairly large, and. professionals have been active. 
Apart from the weakness of cotton prices, which is serious 
for the South, there is little in the news from the business 
world to account for the reaction. Judge Gary has made 
an optimistic statement on the prospects for the steel 
industry, forecasting an increase in the unfilled orders of 
the Steel Corporation for September. Railway car 
loadings and general trade are maintained at a high level. 
The belief grows that the Federal Reserve authorities are 
satisfied with the credit situation and will not take restric- 
tive measures. The weekly statements reveal a large 
reduction in discounts. The reserve ratio for the whole 
system is 1.1.per cent. higher at 73.7 per cent. Our 
bankers are optimistic regarding the prospects of Belgian 
currency stabilisation, and expect an announcement about 
credits soon. The commodity price index numbers of Dun 
and Bradstreets both rose slightly in September, their 
firmness being chiefly due to food products. 


A rather heavy tone pervaded the markets as a whole 
this week, and business generally was quiet, the miners’ 
ballot results and the short-lived London dock strike 
being restrictive influences.. Home rails in particular 
were adversely affected. The competition of a heavy new 
issue campaign was responsible for dulness in British 
Government stocks. In the. foreign market falls in 
Brazilians were general, some Chinese issues were weak, 
and Japanese were marked down on the terms of the 
Tokio loan. Canadian Northern income bonds advanced 
on the settlement scheme. The rubber share market was 
quieter, but prices of the best issues remain steady, and 
in the oil market the tone was generall weak. Specu- 
lative sales caused a strong reaction in Courtaulds, while 
Imperial Tobaccos were heavily bought on bonus expec- 
tations. Iron and steel shares weakened towards the end 
of the week, but London Electricity Supply shares en- 
joyed an all-round rise. The Kaffir market was dull, with 
the Cape selling so ome favourites. New i 


i while, in the ‘absence of official 
believed that only 25 per cent, of the Wol 
was subscribed by the public, 

THE COMMODITY MARKET. 

Business in the majority of markets has been 
quiet side this week. The output of British coal is Hier 
increasing, but is still far from ‘meeting demand, an; 
prices reflect the general tightness of the position, The 
limited production of British steel works is reacji, 
absorbed, but the formation of the European carte] ad 
caused buyers generally. to adopt a waiting attitude 
Heavy selling has taken place in cotton futures, anj 
though the yarn and cloth position shows a slight im. 
provement, the breakdown of the extended short-time 
arrangements of the Master Spinners’ Federation ha, 
served to enhance the prevailing element of uncertainty, 
The London wool sales have closed with values steady, 
but below the best levels of the series. New business jr, 
wool textiles, however, is of small dimensions. The 
wheat market has shown slight firmness, though 
demand has not markedly widened. Sugar’ is steady 
with a satisfactory demand. from the consumer’s side 
but coffee is quieter, and tea has not maintained the 
activity shown in the early days of the week. The rubber 
market has revealed no marked tendency. Among non. 
ferrous metals, tin has again been firm, but copper and 
lead have declined owing to the market’s inability to 
absorb the large quantities offered. 


figures, it is 
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The foreign exchange market was quiet during the week, 
with occasional liveliness for short periods. The general 
tendency of the principal Continental exchanges was to 
improve, but the peseta steadily depreciated for reasons 
which are not at first sight apparent. In the absence of 
precise information we must presume that this weakness 
reflects the general uncertainty as to Spain’s internal 
stability and the feeling that a rigid censorship may con- 
ceal some elements in the present situation. The milreis 
also. developed considerable weakness, due, it is said, to 
a demand for sterling by the Banco de Brazil in connection 
with sterling bills. Otherwise, except for the reactions 
of the Chinese exchanges to the rise and fall of silver, the 
market revealed no particular feature. The dollar rate 
was fairly steady, with an improving tendency at the close, 
and the narrowing of the forward rates after January 
shows that the prospects of sterling are regarded favour- 
ably in the world’s markets. Opening on the 1st at 
4.85;4-}, there was a slight weakness next day a 
4.854-}, but the opening rate again prevailed on the 4th. 
A slight improvement to 4.85 5-32-7-32 followed next day, 
but there was a reaction on the 6th and 7th to 4.85;4-1. 
Yesterday there was a firmer tendency at 4.85}, forward 
rates being yy cent and 5-32 cent premium for one and 
three months. After that they are rather narrowe'. 
Paris opened at 172$-§ and weakened to 1734-1 ne 
day. On Monday, however, there was an improvemen! 
to 1714-§, and this being continued the franc stood yestr 
day at 168}. Forward rates showed the same tendency, 
the discount for one and three months’ delivery yesterda) 
being 2} and 7 francs, as compared with 33 and 9 ears 
on the 6th and 3# and 10 francs on the 4th. The popular a 
sponse to the appeal to sell gold and silver to the Banque“ 
France no doubt helped the improvement in some ne 
Brussels improved similarly from 1783-179 on the 1 
to 178-178} on the 4th. There was a further improve’ 
to 1763-177 on the 6th, and to 175§-$ on the 7th on ss 
pronouncement by the Finance Minister he 
ro f his pro 

further stabilisation s, and the news © Serday 
posed visit to London. The rate was very firm yiSe" 
at 1743. Forward rates for one and three mont oat 
and 14 francs discount are very much better than fons 
one sad week, viz., 1 franc and 3 a 

on the 4th. The if 
almost without | — 

ing of the forward 

spafidence in the future strength 

ar nf 
a8}-12098; the rate mY ster 
7 for one and 











three months at 13.and 4% lira discount, as compared. with | 


discounts of 2,and 6 lira.on the 6th, and 3 and.7.lira on 
the 4th. The peseta, as stated, depreciated. steadily, ot 
the moment of writing, this tendency has become rather 
aggravated. The ‘rate’ was:.32.03° onthe rst, 32.23 on 
the 4th, 32-30. on - the. 6th: and the .7th, and. was. 34-54 
yesterday. Amsterdam is, weaker at 12.12}, against an 
opening level of 12,11, and Switzerland also.at 25,11, 
as compared with 25.09... Berlin. is unchanged-at 20.364, 
Stockholm a little weaker at 18.15, as.is Copenhagen at 
1$.27}- Oslo and Warsaw remained unmoved through- 
out at 22.14-22-15 and, 42-45 respectively. . The. drachma 
improved from 409 to 403, and the leu improved also 
from 935 to gog-with the. opening.of the cereal export 
season. Constantinople was weaker -at 940, against the 
opening level of 935. Of the five American exchanges, 
the milreis developed weakness on the 6th at 74d, as com- 
pared with the opening rate of 7 13-32d. This weak- 
ness continued at 7d on the 7th, and 6 31-32d yesterday. 
Buenos Aires also showed some weakness at 454-}§ yes- 
terday, after opening at 46 on the rst. The rupee was 
frm throughout at 1s § 29-32d-1s 5}, and at one time 
was even better at 1s 5} }-1s 5 31-32d on the and. 
Yesterday it eased off slightly to 1s 54d. The 
ven was fractionally weaker yesterday at 1s 11}§d- 
23 Ord, after opening 1s 11}§d-2s . The 
silver market again witnessed several sharp falls 
in the price of silver, after an opening rise due 
to buying on Indian account. Later, both India and 
China came in as heavy sellers, and prices broke 74d and 
jd on successive days. Some buying steadied prices 
again at the end of the period under review, but the 
market is weak and the outlook uncertain. Hongkong 
and Shanghai both reflected the depreciation of silver, 
the former declining from 2s o$d on the 5th to 2s on the 
“th, and the latter from 2s 7d to 2s 63d on the same date 


NATIONAL ACCOUNTS. 
Fivanctan Year, 1926-1927 (April 1 to September 30, 1926). 


£ £ 
Total Expenditure... 383,990,051) Raised by Revenue., 322,266,041 


Increase in Balances 2,207,619) Amount bor «+ 63,931,629 
Total ....- eceece 386,197,670 Total ..cccecess 386,197,670 


Estmates for Financian Yuan 1926-7.} 
& £ 
E MNAGItUTE. cceseecs 825,727, Revenue... ccccscces 750,000 
' Deficit 00 £977,000 


t Revised in Exchequer Return dated July 26, 1926. 





ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and te answer economic 
inquiries. A small charge will be made (with a minimum of half- 
a-guinea) to cover the cost of any special work involved. 
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THE INTERNATIONAL STEEL PACT. 
THE conclusion of an agreement in the European iron and 
steel industry for the regulation of production is not only 
a landmark in the history of a great industry, but it has 
also brought into prominence the whole question of the 
conditions which are to govern international competition 
in the near future. In view of the extreme difficulties 
“hich in England beset the older established of our great 
export trades, these questions are deserving of the most 
‘areful consideration both by statesmen and by. the 
esponsible heads of British industry. In our last week’s 


‘sue, in which we gave details of the new cartel, we]. 


‘lso printed an article by a correspondent which reflects 
a widespread. attitude of mind in British industrial circles 
‘owards the general question of trade combinations or 
agreements, 


maintained her position’ in world markets in. spite’ of the 


‘ctivities of either ‘national or international ‘trusts and | 





cartels. 
pe flourishing. behind. its own tariff wall,, 


According to this view, Great Britain has}! 


It is argued that the United States Stee! Trust, | 








we 
cartel Great Britain has remained the world’s gre 


coal exporter, and that, on the.other hand, in the cases : 
where we did. enter. into-agreements with Cohtinental-pro- 
ducers before the -war—as, for exampie, the: Rail Syndi- 


cate—our share of. trade steadily :dwindled. ::: Thus,: argu- 
ing from experience, .it is held that -~we have the best 
chance. of -regaining, our . former: foreign trade - pre 
dominence if we rely on the doctrine of the survival.of 
the fittest and unregulated competition. __ Remit: 

These arguments are, however, far from giving a fair 
view of the facts. ~ The Steel’ Corporation was never de- 
signed primarily as_a device for winning export business, 
but as a stage in the development America’s. enor- 
mous internal industry. Since: its formation. the , steel 
industry of America has expandéd in volume far more in 
proportion than has the British steel industry. -More- 
over, while it is true that the United States is only fourth 
or fifth on the list of steel-exporting countries, she im- 
ports next to nothing, whereas Great Britain imports 
to-day, as we imported before the war, a very large total 
amount. In 1913, in 1924, and in 1925 the tonnage of 
America’s net iron and steel exports (expofts minus im- 
ports) exceeded those of Great Britain. One of the out- 
standing facts about our foreign trade is that while we 
may be maintaining our position in international trade 
generally, we do a dwindling percentage of the world’s 
commerce in such trades as the iron and steel industry, 
the textile industry, and to a less extent the coal industry. 
Our economic progress in recent years does not justify our 
assuming the complacent attitude that we have nothing to 
learn from our competitors in the way of organisation. 

The steel industry is. perhaps of all others the one 
in which there is the least ground for satisfaction. A 
survey of the world’s resources shows that with an in- 
creasing population world production of cereals, of other 
food, of textiles, rubber, oilseeds, and even fuel (thanks 
to the development of oil production) have all increased 
as compared with pre-war output. The production and 
consumption of the metal industries alone has remained 
stationary, and in the case of iron and steel is actually 
less than before the war outside the United States. The 
main reason for this is the fact that as a result of the 
impoverishment of Europe there is less saving than there 
used to be, and consequently less investment of capital in 
buildings, in railway development at home and overseas, 
in factory extensions (which were, of course, enormously 
fostered during the war), while shipping was created so 
far in excess of normal requirements during the war on 
account of the submarine campaign that the shipbuilding 
industry has been the most depressed of all industries for 
half a decade. This lack of demand for iron and steel 
can only correct itself slowly. 

Looking at the other side of the shield, the iron and 
steel producing capacity of the world very markedly in- 
creased in all countries during the war, in the boom of 
1920 in England, and in the inflation boom of subse- 
quent years in Germany. The disproportion between 
productive capacity and demand would alone tend to pro- 
duce periods of acute competition, while disturbing 
elements in European trade, such as the Ruhr occupa- 
tion and the incalculable results of monetary chaos, have 
rendered this competition fitful, and intensely disturb- 
ing in its effects. The result of these conditions is that 
iron and steel prices generally are less than 20 per cent. 
above the pre-war level, as compared with a general price 
level; say 60 per cent. above, while pronounced variations 
have taken place in the exports of different countries. 
None of the steel works of Eu has, therefore, been 
able to maintain that full and steady output which is the 
essential condition of ical production, . 
' It is therefore not surprising ‘that opinion in France 
and Germany, which has for some time been leaning 
toward the view that in the unsettled state of world com-. 
merce some degree of stability might be obtained. 









to capture any large share of the world’s iron and 









lishing something like the old interchange of coke for 
ore than by each endeavouring to build up his own in- 
dustry on a self-sufficing basis. Luxemburg and Belgium 
are, of course, intrinsically parts of this. metallurgical 
area. Almost from the time.of thé Peace Treaty onwards, 
therefore, there’ have been conversations between the 
various parties, sometimes private, sometimes more or 
less official, and occasionally embracing Great Britain. 
From one point of view, therefore, the present agreement 
is simply a repairing of one of the fissures in the European 
economic structure made by the Peace Treaty. 

The agreement, however, has much more lereclidiieg 
implications than this, seeing that it is an expression of 
the view now prevalent on the Continent that international 
agreements, whether made through the industrial 
organsations concerned or by or with the concurrence 
of national governments, are an improvement on the 
method of simply fighting for international trade by un- 
restricted competition, or alternatively by the device of 
tariff wars. 

The form of the present agreement, however, without 
doubt raises some suspicions. Economic progress is 
rarely advanced by checking production and maintaining 
prices, and the device of giving a monetary inducement 
to restrict output and of penalising increased produc- 
tion is nothing more or less than our old friend the 
policy of ca’canny which is so severely condemned when 
practised by workpeople. It must be admitted that there 
are times when this may be sound policy, just as in the 
labour world there may be periods when organised short- 
time may be to the benefit of all concerned. At the same 
time the plan is one which is properly regarded with 
the gravest suspicion, and as one which needs to be most 
carefully watched. Clearly, if carried too far, it is a 
prejudice to the consumers of the products in question. 
In the present instance, for example, the future course 
of steel production will be watched with acute interest 
not unmixed with anxiety by the finishing industries of 
the Continent as well as by all countries which depend 
upon imported steel, An impartial adjudicator would 
undoubtedly agree that steel prices should be higher than 


they have been in the recent past; but, clearly, it might 
be dangerous if the decision as to how far they should 
rise should, in fact, be entirely in the hands of the pro- 


ducers themselves. A second big objection is that the 
type of organisation proposed tends to temper the 
severity of competition, and has the effect of keeping in 
existence firms, or even districts, which would otherwise 
go under. It thus slows up the evolution of a more 
efficient industry. 

These arguments are, however, less valid as between 
nations than as between individual firms within a country, 
particularly in such cases as the present, where it seems 
likely that in a few years the world’s demand for steel 
will rapidly expand and give ample employment to the in- 
dustry of all countries. It, moreover, should not be diffi- 
cult to prevent abuse in the case of international agree- 
ments. The first line of defence against abuse is, of 
course, that such arrangements should be publicly 
known. There is no responsible person concerned in 
the promoting of these agreements who believes that it 
is possible for arrangements on such a vast scale to be 
made without their details being revealed, and it is 
common knowledge that the present discussions have 
been carried on with the concurrence, and indeed the 
approval, of the goyernments concerned. If, later on, 
there should be any sign of an undue raising of prices, 
such agreements may have to be submitted to inter- 
national discussion, in which the case for the consumer 
may be fully presented, while there are some of their de- 
fenders who would submit them fr international approval. 
Clearly the whole problem of control needs the most tho- 
rough and careful study. As regards these agreements and 
the question of efficiency, the point does not really arise 
directly from the international agreement itself; but it is 
im ; ant that the Rote _— which are an 
essential condition for the carrying out of such agreements, 
shall be based; not on a plan which ely distributes 
_ production over'existing works, but on some’method which 
tends fo'concentrate production in the most efficient works 
and a high premium on ‘economical costs. This, after 
all, is the most essential point in the problem: of industrial 


shipping in this 
balance 


' oF be Pa 
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This leads us to the question of the attitude ‘of “i 
British steel industry towards the present Retblinenr 
There is room for two opinions as to whether it would be 
wise for Britain to enter into a pact of this kind. In 
point’ of fact, however, our abstention is at the moment 
due to the practical consideration that the British stee in- 
dustry is not sufficiently organised to be able to rec 
British production, For the moment it seems likely that 
our stee! industry will benefit from the new pact on account 
of the rise of prices and limited output which it involves 
If it should appear, however, in the near future that ws 
gain ground at the expense of Continental producers jn 
neutral markets, it is highly probable that some attempt 
will be made to enlarge the present agreement in order 
to deal with international trade in steel. When that stace 
is reached, it will be imperative for our steelmasters to 
decide whether they are to co-operate with the new organi- 
sation or to compete with it. 

It happens that the conclusion of this pact is being fol- 
lowed by a meeting this week-end between some repre. 
sentative British and German industrialists who are con- 
ferring at an English country house. The British team wil! 
include Sir Robert Horne, Mr Evan Williams, Sir Thomas 
Royden, Mr Goodenough, Sir Hugo Hirst, and the presi- 
dent and past president of the Federation of British Indus- 
tries, while the German representatives include leaders in 
the front rank of the coal, steel, textile, dyestuff, and 
shipping industries. The meeting is not official, though 
it has been arranged with the knowledge of the two Gov- 
ernments. Nor are the participants authorised to speak 
officially on behalf of the industries in which they are 
engaged. It is not, therefore, to be expected that it will 
evolve any very specific plan of co-operation. It is rather 
a case of establishing friendly contact. But it is clear 
that the new agreement and the many questions of indus- 
trial politics which it raises will give the conference ample 
scope for a friendly exchange of views. 


egulate 


BRITISH POLICY IN THE MEDITERRANEAN. 


A SUGGESTIVE paper under this title has been contributed 
by Sir Frederick Maurice to the last issue of the New York 
quarterly, Foreign Affairs. The expert knowledge ot 
the contributor, and the high distinction of the journal in 
which his paper appears, entitle his thesis to attentive 
consideration. 

Briefly, the thesis is as follows. Every international 
mise en scéne must have its bogie, and now that the 
Russian, German, and Japanese bogies have had the 
stuffing knocked out of them, the British Press and public 
are on the look out for a new bogie-hole in the Mediter- 


‘ranean. As evidence, Sir Frederick Maurice adduces the 


striking fact ‘‘ that there is to-day a greater display o! 
naval strength in the Mediterranean than there has been 
in all the varied and adventurous history of the sea ; 
and he traces the effect. of this concentration of arma- 
ments, and of anxiety, in the Mediterranean upon Britis! 
policy in Egypt—the country which commands the south- 
eastern exit from that land-locked sea. In his view, th 
Mediterranean bogie has frightened the British Gover 
ment into a desire to keep a permanent British garrison I" 
Egypt, when a dispassionate consideration of the tec 
nical questions involved would show that this garrison 
unnecessary. It is unnecessary, first, because Egypt '!s 
almost invulnerable to attack by land—especially now 
a British mandate has been established over, Patestine “ 
Transjordan; secondly, because the Suez Canal, whic’ 
gives Egypt her place in the scheme of British Imper rn 
communications, would be protected in a naval war a 
the distant bases of Malta on one side and Aden ne 
Perim on the other, and not by warships anchore : 
the Canal itself or by batteries planted on its banks oat 
thirdly, because, even if the passage through the re 
were to be closed in time of war, the damage to yt 
interests would be slight. . Sir Frederick points ov dia, 
for modern oing steamers, the Cape route » n e 
Australasia, and the Far East is hardly slower t Se 
Suez route, and is So much less perilous to mer” 

age of submarines that, in war-time, | 
is definitely inits favour. He demonstrates 
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point by recalling that ‘* from March 7, 1916, the Mediter- | would be a mistake to infer from Sir Frederick’s argu- 
ranean was Closed by the British Government to all traffic | ment, which reters to war and rumours of war, that im 
which could use another route.’’ all respects the current estimate of the international im- 
If Sir Frederick’s thesis is sound, its importance is | portance of the Mediterranean is exaggerated. From a 
very great, since it opens the way towards an Anglo- | general point of view, it can hardly be disputed that the 
Egyptian settlement. For both Great Britain and Egypt | Mediterranean is more important in 1926 than it was in 
a settlement is highly desirable; but the gulf | 1826, and still more important than it was in 1726. For 
between the de facto situation, in which Great Britain | example, an argument in regard to the Suez Canal which 
holds all the cards, and the programme of the Egyptian | is valid in war-time does not necessarily hold good under 
Nationalists, who demand that all the cards shall be trans- | the normal conditions of peace. Indeed, there are strong aM 
ferred to their hand, has hitherto defied repeated attempts | indications that, under normal conditions, the economic Thos 
to bridge it. If, however, Great Britain can really afford | importance of the short cut through the Mediterranean oe 
to discard the British garrison in Egypt, there are the | from Europe and Southern Russia to India, East Africa, aa ee 
makings of a square deal. The essence of the situation is | Australia, and the Far East is increasing. It is signifi- is 
that either party has a vital interest at stake, and that | cant that international traflic is no longer content to take a 
either party has insisted on safeguarding its own vital | this short cut only by water, but has been experimenting ie 
interest by an arrangement which the other party finds | in the supplementation of the Suez Canal by air routes, 
unacceptable. The British interest is security of passage | automobile routes, and railways. The German project of 
through the Suez Canal, and the British Government | the Baghdad Railway was interfered with by the War, 
has insisted on safeguarding it by the maintenance of | but the post-war period has seen the opening of an air 
British forces at Cairo and Alexandria, which the Egyp-| route from Egypt to India via Iraq and the Persian Gulf, 
tians feel to be incompatible with their national inde- | and of an autamobile route from the Mediterranean coast 
pendence and sovereignty. The Egyptian interest is} to Baghdad and Tehran via the Syrian desert. This is 
security of obtaining an adequate supply of irrigation strong evidence that the importance of the Mediterranean 
water from the Nile and its tributaries, and the Egyptian | as a zone of transit has not yet reached its maximum, 
Nationalists demand that this interest shall be safe-| and it is also clear that the Mediterranean is becoming a 
guarded by the re-establishment of extensive Egyptian | centre in itself for the radiation of human and material 
political control over the Anglo-Egyptian Sudan—aj| energy. As the oil fields of the Old World are opened 
demand which Great Britain cannot accept because it| yp they are found to converge upon the Mediterranean 
would be a breach of her moral Pee for the wel-| from every quarter; and as the economic, cultural, and 
fare of the Sudanese people. bargain has hitherto political influences of North-Western Europe spread in 
been impossible because neither party has been willing | wider and wider circles from their point of origin, they 
to make a single important concession in exchange for | are re-awakening the Mediterranean peoples to new life. cea 
an equivalent concession on the other side. If, however, | The revival of Italy, Greece, and. Turkey on one coast Bes 
the British Government felt itself able to offer the with-| i, matched by the revival of the Arakic-speaking peoples ue 
drawal of the British garrison from Egypt, the Egyptians | on the other. From the Rif to Angora and from Milan 
might perhaps be ready, in return, to accept the status | t) Damascus the Mediterranean countries are astir with G 
quo in the Sudan, which is de jure under an Anglo-) new life. Let us hope that Sir Frederick Maurice is justi- ‘, 


gyptian condominium, while de facto it is being’ fied in his belief that the energies thus released will be 
' administered by Englishmen and garrisoned by British | able to find a peaceful outlet, 


and Sudanese units. Each party would then hold the | 

aa to a certain extent at its mercy. The vigor Saar solid «sara As EE, hp 

would be in a position to rive the Egyptians of t 5 

Nile waters, ha Batetienl so dentine the British of the THE POSITION OF HOME RAILWAY STOCES. 

- passage through the canal; but, just because these two | In view of the complications set up by the gencral strike 

‘ Potential weapons would be in different hands, either | and the five months’ coal stoppage, holders of the junior 

hf jy Would be extremely unwilling to bring them into) stocks of the four British railway companies may well be 

al Play. Moreover, the practical certainty that neither ; ge os. 

al : . : excused if they are puzzled as to the dividend prospects 

‘ weapon would in practice be used could be clinched by Seibsaiinnietad vee wile 
international guarantees, The allocation of the Nile for the current year. Su antial ductions ‘were m 
waters could be entrusted, by treaty, to an international in the interim dividends on the ordinary stocks of the 

board, while the régime of the canal could be assimi-| Great Western and London Midland and Scottish com- 

al lated to those of the. Sea straits or of the European | panies. In the first half of the year the gross ‘receipts 
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sh international rivers. sabe eo of the. companies. showed a decrease of nearly £12 mil- 
t, . oe of this prospect makes it well worth | jions as. compared; with the first half of. 1926,:a sum 
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he pie, | Savings. in’ expenditure as resulted from reductions ‘of 
A mn. | Services and staff during and after the general strike 
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decline, and the total reduction to date is in the neigh- 
hourhood of £22 millions. Lower dividends for the 
current year must, therefore, be expected, the extent of 
the cuts depending, of course, upon the extent to which 
the directors decide to make further inroads upon their 
reserves. 

While the immediate outlook is thus distinctly uncer- 
tain, we are on firmer ground in looking rather farther 
ahead and examining the prospects of Home Railway 
ordinary stocks over the next few years. Considerable 
attention has been directed to this problem by means 
of a thorough and widely circulated memorandum pre- 
pared by Messrs Buckmaster and Moore. This document 
examines at considerable length the question of the ability 
ot the companies to earn their standard revenue with or 
without an increase of rates and charges. It may be 
recalled that the Railway Rates Tribunal, set up under 
the Railways Act, 1921, is to fix the standard charges at 
such a level as will produce, for each amalgamated group, 
such an amount as will yield, with other sources of 
revenue and with economical and efficient working, an 
annual net revenue to be called the ‘‘ standard revenue.”’ 
It has also to fix an “‘ appointed day ’’ as from which the 
standard charges are to become effective. The Tribunal 
has by now determined, inter alia, (i.) the proper work- 
ing expenses of the four groups for ‘‘ A’’ year (the first 
year after the ‘‘ appointed day’’); (ii.) the standard 
revenue which has to be raised in that year, over and 
above such expenses. ‘The sum of these two accounts 
(which may be called the ‘‘ gross revenue’’) is thus ascer- 
tained. It is now engaged in fixing the standard charges 
at such a level as to yield this gross revenue. It has not 
yet fixed the appointed day, but May or July, 1927, may 
be taken as the earliest date, and January, 1928, as 
(barring extraordinary accidents) the most remote. 

The following table compares the standard revenues 
as fixed by the tribunal on the principles laid down in the 
Act of 1921 in comparison with the actual net revenues 
of each of the four groups in the last two years :— 


1924 Net 1925 Net 
— Revenue, 


£ 
es eer 


.. 7,108,000 
6,416,000 


e+ 41,655,000 


Thus the standard revenue exceeds the revenue of 1924 
by £5,440,071 and that of 1925 by £7,902,929. The 
addition of £500,000 to standard revenue is an allow- 
ance which may possibly have to be made in respect of 
capital expenditure incurred since 1923. The figures 
given in the table do not include any sums taken from 
free or compensation reserves to maintain dividends, or, 
indeed, any sum not earned. 
The all-important question 

standard revenues be realised? 


however: Can the 
According to Sir R. 


is, 


Wedgwood, general manager of the London and North- | 


Eastern Railway and chief expert witness for the railways 
before the Tribunal, the railways cannot in the aggregate 
realise the standard revenues within £3 millions, what- 
ever they may do. with their rates. Of this deficiency, 
£2} millions will be borne by the London and North- 
Eastern, the Southern Railway will realise its ‘‘ stan- 
dard ’’ with a little over, and the other two will have a 
moderate deficiency. Even this result is only secured 
by making the increases which the railways are propos- 
ing. - If the charges remain as at present, the revenue 
in ‘‘A” year would be still lower by £4,332,000. 
Sir R. Wedgwood is asking authority for standard 
charges from the present 50 per cent. to approxi- 
mately 60 per cent. over the pre-war level, The 
writer of the memorandum pertinently asks “what pos- 
sible advantage the railways can hope to get from such 
powers if granted? The railways, presumably, charge as 
much as they dare at present, and that is about 50 per 
cent. over pre-war. How can they profit by being allowed 
to charge 60 per cent. over pre-war? Who would pay it? 
In any case, the railways have been free, so far as the 
Eaverr D6. £26te t9 Serge Ja-Ber Get, (and. indeed, 
‘100 per cent.) over pre-war any in the 


‘ stantial windfall—the future of 


. last two or 


three years.” If people are willing to pay ‘it, why have ‘the 
railways not charged it? If people are not, of what cali 
can the right to charge it be in future?”’ As ree 
of fact, the right of the railways to taise their rates is 
challenged by the traders, who have agreed to the reas 
tions made step by step after claims had been submitted 
to the tribunal. If the doubt as to the companies’ power 
has been a deterrent, and if 50 per cent. has proved ha d 
business, it may be that the power to charge 60 per cent 
in ‘‘A”’ year will increase the earnings of the companies 
materially, but whether to the extent Sir R. Wedgwood 
suggests seems doubtful. In any case there is likely to 
be a great outcry in these hard times against an jn. 
creased handicap on industry in the form of higher freight 
rates. But the more practical consideration from the 
standpoint of the value of railway shares is whether 
higher rates will in fact produce increased revenue. The 
drift on to the roads in the case of all kinds of lighter 
traffic is in full swing, and in the case of heavy traffic 
which cannot leave the railway higher rates may quite 
well check business. The principle of standard revenue 
is open to grave objection as a method of railway 
control, but for the purpose of the present discussion the 
issue is not so much one of equity as the fact 
that the principle must in practice give way to 
the over-riding consideration that in the end revenue 
is limited to what the traffic will bear. 

But there is another powerful factor helping to bridge 
the gap between standard and present revenves—namely, 
anticipated savings in working expenses. These may be 
expected to result, firstly, from the benefits of amalga- 
mation, which are only just beginning to be felt, and, 
secondly, from the strike and its failure. It is suggested 
that a permanent reduction of staff to the extent of about 
4 per cent. will be rendered possible, and given effect to 
in consequence of the strike. This should yield a total 
saving of nearly £4 millions, which is clear gain, with 
no loss of gross earnings to set against it. The ‘ work- 
ing expenses’’ for the four companies were finally fixed 
by the Tribunal before the strike (and the resulting re- 
ductions in expenses) could be taken into account. Nor 
is there any machinery for revising the ‘‘ working ex- 
penses ”’ figure in the light of the strike until ‘‘ A"’ year, 
a revision in that year not taking effect until ‘* B”’ year. 
Even in ‘‘B” year the companies would be entitled to 
an allowance of 33} per cent. on any economies they 
may effect after the date when their working expenses 
were first fixed. The estimated savings from a 4 percent. 
cut in personnel (even if the raising of rates and other 
economies afford no benefit at all) will more than bridge 
the gulf which divides the net revenues of the L.M.S.R. 
in 1924 from their standard revenue; and would bridge it 
to the extent of three-quarters in the very. much worse 
year 1925. In the case of the Southern Railway (which 
has already exceeded its standard revenue) it would 
enable the company to earn about £500,000 more than 
its standard revenue in ‘‘A’’ year, 20 per cent. of which 
would enter into the company’s increased standard for 
‘“B” year. In the case of the G.W.R. it would bridge 
the gulf between its 1924 net revenue and the standard 
revenue. The L.N.E.R. alone would continue to fall 
materially short of its standard revenue. Whether these 
economies will in fact be realised will be much clearer 
when the year’s accounts have been issued, and it is pos- 
sible to see how the expenses account of the railways are 
developing. In and after ‘*A”’ year the railway share- 
holder will secure part only of future economies. But 
apart, therefore, from the savings that are bting realised 
at the present time—which are in the nature of a sub- 
British railway stocks 
depends upon the achieving of steady economies as # 
result of ion and upon an increase of rail- 
borne traffic as a result of trade development. Finally, 
there remains a possible course of benefit to the share- 
holder in the probability that the railways have, '9 fact, 
been extremely conservative in the charging of depre- 
ciation, replacement, &c. It may well be that. these 
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various influences may enable standard revenue U 


ne attained. if fully distributed, after meet 
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ing all prior charges, would give dividends of over 4 Pet 
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Western ordinary, and of 2% per cent. in Southern de- 
ferred. If the ** standard *’ is in practice attained within 
reasonable time it would appear that, taking the 
view, three of the four stocks are at present under-valued. 
Present quotations are compared below with the highest 
and lowest since 1923 :— 
Highest. Lowest. Oct. 8, 1926. 

Great Weatern, ord..... ii eevee 81 eves 87: 

L. and N.E., deferred ee z eevee eet eese 17 

L.M.S., ordinary sesove eees eave 

Southern, deferred .... hte As on ans ‘et 
Thus all but Southern deferred are near the bottom of 


the curve. 








THE WHEAT SITUATION. 


A LEADING feature of the wheat market at present is the. 


general absence of excitement. This summer’s harvests 
have generally come out along the lines which the 
trade expected. There have been a few minor disappoint- 
ments, but no developments of a sensational character. 
A comfortable surplus of supplies over requirements is 
anticipated for the current season, and no extensive 
movement in world prices is looked for at the moment. 
Europe is expected to call for larger imports than last 
season, but the North American countries, on which the 
lion’s share of the demand will fall during the next few 
months, should be in a position to provide them without 
undue pressure, thanks largely to a considerably increased 
yield in the United States this year. 
The following table is based on fi 
most recent Report of the International Institute of 
Agriculture,* and shows the estimated acreage and yield 
of various countries north of the Equator. 


EstimaTED WHeEat ACREAGE and PRopvucTioN. 
(000’s omitted.) 


Yield (Centals of 100 Lbs.). 





The 1926 figures are provisional, being based on esti- 
mates made up to the middle of last month, The figures 
for France and the Soviet Union were’ not to hand when 
the table was compiled, but it is unlikely that they will 
seriously upset the general conclusions. to be drawn: The 
world’s yield, north of the Equator, will in all probability 
be slightly larger than in 1925, and nearly ro per cent. 
above the average for the five years 1920 to 1924. There 


has been, however, an important change in distribution’ 


as compared with a year ago. Europe’s bumper harvests 
of 1925 have not been repeated, though the total yield is 
very little below that of the ‘‘ good’’ year, 1923, and is 
well above average level. Canadian crops are satisfac- 
tory, and not much below last year’s, though bad weather 
has caused the harvest to be seriously protracted, and the 
crop may not grade as highly as was expected. 
United States, however, has greatly improved upon last 
year’s unsatisfactory figures, so far as quantity is con- 
cerned. The net result is that while the estimated yield 
from 23 Eur 
*gainst 634.0 millions last year, an 
millions for 1920-24, Canada and_ the 
together may account for some 7 

Compared with 646.7 millions, wy 


tively, | a ll ain 
deficiency '’ countries in Europe are, in. 
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‘120 millions ; Argentina, 72 millions ; Australia, 53 millions ; 


res given in the 


-“* cartel” of copper producers will never materialise, it is 


-that it will. 


opean countries totals 591.8 million B gsry 
an average of 493.7. 


.6 million centals, as 


Thon -and other New England states. This has a certain eviden- - 
705-1 millions respec-} tial val 


2 aethse O Lh te re ; ee ee | t 
ing rather wheat than at this time last | 


year. Total shipments to Europe in the first te gh weeks 


of the current season (i.e., from Au 


against 49.2 millions in the corresponding weeks of last 

year. There would appear, however, wie little doubt ieee 
that a fairly comfortable surplus of supply over all possible 
demand should eventually be registered, wided the 
growing crops of countries like Australia and An 
realise what is expected of them. Broomhall 
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'| the world’s total import requirements during the season Ey 


August 1, 1926, to July 31, 1927, at the equivalent of 422 
million centals, of which Europe will account for 346 mil- ; 
lions. The available surplus of the wheat-éxporting coun- + 
tries is put by the same authority at 490 million centals, 
made up as follows :—Canada, 182 millions ; United States, 


India, 10 millions; Russia and the Danube countries, 24 








millions each, and other countries about 5 millions. These Sa 
figures must, of course, be conservatively interpreted, 4 
as the season has yet far to go. The Argentine and Aus- oo 
tralian estimates are nidtiarally tentative, but in view of wit 
the generally satisfactory reports from these countries Me 
they may be accepted as reasonably near the mark, pend- {ote 
ing more definite information. ee 
In these circumstances, no wide movements in prices a 
are likely unless unexpected developments occur, as was a 


the case last autumn, when the failure of Russian exports 
to reach the somewhat optimistic level on which the 
market had based its calculations, and disappointing 
Argentine and Australian estimates, produced a sharp 
upward twist in prices in November. The nigger in the 
Sd-pile this year is the very considerable rise in 
shipping freights, which is largely due to the protracted 
British coal strike. A representative rate for a full cargo 
from Atlantic Coast ports of Canada in mid-September 
last year would be about 2s rod a quarter (480 Ibs). In 
the middle of last month the rate was nearer 4s 8d, 
having risen by over 2s since April last. The resulting 
tendency to limit purchases to some extent, pending the 
conclusion of the coal stoppage and the return of more 
normal conditions in the freight market, has partially set 
off the increased cost of ocean transport, but the European 
consumer has not been able entirely to escape the conse- 
quences of Engiand’s industrial troubles. 


—_—_———SEE 


ORGANISING THE COPPER TRADE. eek 

(FROM A CORRESPONDENT. ) 

THERE is a marked disposition in the metals market here 
to seize upon all rumours from New York tending to 
show that the proposed Copper Export Trading Associa- 
tion, designed to stabilise prices in the industry, is, after 
all; coming to naught. Dispatches from New York 
frequently reflect the view in the copper market there that 
the numerous postponements of the formal hearings which 
must be held before the Federal Trade Commission can 
issue a licence under the Webb Pomerene Act have really 
been. paving the wav to a gradual abandonment of the 
ambitious project. Perhaps a word or two, not too-dog- : 
matic, may clarify the situation. : Pes 
To begin with, while New York is betting that the new i 





significant that Boston—judging from the ‘firmness of 
copper shares on that market—is very décidedly betting 
When it comes to copper, it is Boston that 
talks, not New York. The whole scheme for combining 


The | the: world producers into an export salés organisation 
Originated in the bank parlours of Boston, and it is 


fair to assume that those political difficulties which seem 

0’ Obvious to New York have been anticipated in Boston. — 
Several ‘* bull markets ’’ have reached their hts and © 
receded in New York without in the least disturbing those 
copper shares which are so strongly held in Massachusetts : 
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from Brussels said that. Mr Wolfson had signed up all 
the: subsidiaries of the Union Miniére du: Haut-Katanga; 
that means that they have agreed to sell their copper 
through the new organisation when it gets under way. 
But it was only in August that a London market letter 
pointed out that Katanga would never join the new group; 
it would stand out with Rio Tinto and the Miami, a bul- 
wark against: the world ‘‘ trust’’! Frankly, it rather 
looks as' though Mr Wolfson might succeed in signing up, 
not the modest ‘90 per cent. of the world’s production— 
as. stated a few months ago—but something considerably 
higher. His offer to the various producers is. probably 
extremely attractive. 

It is quite possible that the hearing before the Federal 
Trade Commission, now scheduled for October, will be 
postponed until well into November, after the congres- 
sional elections. This would be quite in ‘accord with 
American practice, and would, indeed, be an act of the 
merest: prudence since the Administration would not 
greatly relish facing the election charge that it was about 
to license a predatory copper trust. But after the elec- 
tions were out of the way, it would be only reasonable 
for the new association to outline its objects and demand 
a charter under the Act of Congress permitting American 
companies to combine for export sales. To the inevitable 
cynical reply that the association is, at bottom, a ‘‘ trust ”’ 
which intends to exploit the domestic as well as. the 
foreign. consumer, it should not be very hard for the 
Boston bank parlours to make an effective reply. 

For the truth is that from the standpoint of the big 
American producers it is the foreign market—especially 
the European market—which needs stimulating. It may 
surprise most people to know that even in tne field of 
electric light and power copper is being severely 
crowded in the United States by aluminium wire, 
which has been found excellent for high tension 
pawer transmission lines. Household use of copper 
in the. United States is sharply limited by the 
refusal of the servantless American housewife to keep 
it cleaned and polished. (The almost universal adoption 
of aluminium ware in America is eloquent. on this point.) 
The use of copper for domestic plumbing encounters 
similar difficulties, But both those fields may profitably 
be exploited in Europe through the usual methods of exten- 
sive advertising, by bringing the middlemen up sharply on 
their toes, by sales campaigns “* scientifically ’’ projected, 
and so forth, while the ordinary industrial uses of copper 
can also easily be increased. In the consumption of this 
and other non-ferrous metals it is Europe that has lagged 
behind its former pre-war rate of increase, and not the 
United States. 

So, without stretching the facts at all, one may quite 
reasonably postulate an ‘‘ export sales’? company quite 
under the terms of the Webb Pomerene Act. -It may be 
argued that that Act never contemplated the issue of 
an American licence to a group which included Spanish, 
Chilean, Belgian, and other producers, This is true, but 
again one may fairly conclude that those responsible for 
the new enterprise have a suitable answer ready for that. 
It is quite possible that the licence would be issued only 
to the Americans, but that would not prevent them from 
making any practical arrangements they wished with 
their foreign associates. 

In short, by the time another year has rolled by we 
may find the copper bugaboo of 1926 a mere familiar of 
the market-place, feared by none except, perhaps, the 
metal speculators. 


THE ECONOMICS OF THE HIRE-PURCHASE SYSTEM. 
(BY A CORRESPONDENT.) 
THE many-sided effects of the wide extension of the hire- 
purchase system are more than. a merely academic ques- 
tion; the interested student of it may now find in America 
a complete working out of the plan under all conditions 
except those of a great industrial depression or a wide- 
spread credit stringency. But whether the effects of the 
plan as they have worked out up to date constitute a 
situation where an economically favourable verdict can 


been responsible for a large part of the admitted! 
business prosperity of the past three or fou years, cane 
to enlarged bank clearings, lack of unemployment, general 
diffusion of motor cars and other evidences ‘of. individual 
prosperity to support their view that the plan has not been 
overworked, and has been a sound means of keeping the 
United States fully engaged in its industries. 

But it must be admitted that those who believe the whole 
business is based on an economically false foundation are 
the same critics who have generally. been proved correct 
in judging American business tendencies in the past. The 
tremendous volume of sales on the instalment plan resuits 
in the creation of a huge mass of credit that. must be 
handled elsewhere than by the manufacturers and sellers 
of the goods represented by the chattel mortgages given in 
return for the motor cars, pianos, ng, jewellery and 
the other articles in the long list that may be purchased 
by this method. This credit is passed on by the sellers 
of the goods either to banks with which they have estab- 
lished relations or to one of the many “‘ finance’’ com- 
panies which have been established solely to cater to this 
sort of business. 

Those familiar with American banks and their history 
know that they may be roughly divided into two classes— 
those always willing to take a chance and those which 
never take a chance. It is well known that in times of 
stress—and they have been frequent im the history of the 
United States—the first group are always found leaning 
heavily on the shoulders of the second group. The point 
to be made here is that the banks of the second group 
avoid all connection with the hire-purchase system as if it 
were the plague, while the group which is ever ready to 
take a chance is now engaged in that pastime. 

It is impossible to secure any really accurate figures 
showing the extent to which the hire-purchase system is 
being used in the United States. All that can be done 
is to assemble, from representative groups in some of the 
industries in which the plan is mainly used, statistics that 
give a reasonably accurate view. In the nature of the 
case, understatement as to the amount of business done 
in this manner is more likely than overstatement. In an 
endeavour to find out just what the facts are, one of the 
most conservative Trust Companies in New York used 
its facilities to collect data on this subject. Its figures are 
for the year 1924, and it is admitted by everyone that the 
use of the hire-purchase plan was greater in 1925, and 
so far in 1926, than.in 1924. Although practically every 
commodity can {be purchased by this plan, called in 
America the partial-payment system, it was only feasible 
for the company’s investigators to work on the eight lines 
of merchandise generally associated with hire-purchase. 
The summary for 1924 turned out as follows :— 


Value Sold on 
Time Payments. 


rage oe ; 
2,182,561,878 
000,000 


1, Automobiles 2,910,082,505 .. 
2. Washing machines , 000,000 .. 
3. Vacuum cleaners .. 


% 
75 «.. 
75 .. 


3,293,411,878 


It is believed that a later investigation would show larger 
figures in almost every line, and that the total, including 
important items such as women’s fur garments, now very 
largely sold on time, would be at least a third larger than 
the figures given. 

According to Mr George W.. Norris, Governor of the 
Philadelphia Federal Reserve Bank, instalment-plan credit 
now constitutes about 25 cent. of the current credit 
in the United States. If it were bank credit it would be 
under the influence and control, rigid when necessary, of 
the Federal Reserve system. Actually, however, | 'S 
absolutely uncontrolled. Great sums of idle capital 
searching for junerative investment in the United 
States have been invested in the finance’ companies which 
purchase and undertake the'collection of the notes signed 
by the purchasers of hire-purchase merchandise. ieee 
companies are now so numerous that they have 2 sige , 
association organised to le out for their interests 2” 
to- e movements de: Pete kt oe control their 
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many of them: render ‘them ‘loath to curtail their business. 
The size of these profits is undisputed, and will be readily 
recognised if inquiries are'made-as to the actual rate of 
interest which purchasers: of merchandise under the- hire- 
purchase plan are required to pay: a ee 

The point’ which’ is «now «causing concern: to’ many 
American bankers,’ economists,. and public men is the 
fact that if there should be for any reason a widespread 
business depression, the country would be faced. with a 
larger amount of frozen credit than paralysed the country 
in the depression of 1920-21. It is: estimated’ roughly 
that $5,000,000,000, Or /1,000,000,000, worth of goods 
were bought in 1925 to be paid for in 1926, and an equal 
amount is being bought this year to be paid for in 1927. 
On this point Governor Norris says :—‘‘In other words, 
1925 has borrowed $5,000,000,000 worth of business from 
1926, and—assuming that it is already 30 per cent. paid 
for—is going to absorb probably $3,500,000,000, or 5 per 
cent., of the national income of 1926 to pay for it. If 
this performance can be repeated in 1926, all will be well, 
but it manifestly makes the whole situation less sound. 
ittiens The manufacturers and merchants of the country, 
instead of knowing that there is either a shortage of 
goods, or nothing more than a current consumption of 
goods, know that the people have bought in 1925 all that 
they could afford to pay for, and nearly $5,000,000,000 
more.’’ 

It may be interesting to turn back to the conclusions 
reached by the institution which assembled the figures for 
1924 quoted for the eight industries listed above. This 
institution made the investigation simply to ascertain, so 
far as possible what the facts are, and not to prove or 
disprove any of the disputed economic points involved. 
The final paragraphs of its report are :— 

“ From our investigation of this subject we do not feel 
that it is possible to arrive at any definite conclusions 
which would cover the entire field. Broadly speaking, it 
seems to us that instalment buying is justified in so far 
as the purchase of necessities is concerned. While auto- 
mobiles in many cases do not come within the category 
of a necessity, yet, nevertheless, in the main. they have 
done so much for the health, enjoyment, and efficiency 
of the people as a whole that to condemn their sale on the 
instalment plan would hardly seem to be justified. ‘Due 
to the tremendous volume of production of automobiles, 
which has rendered possible drastic reduction in price; 
there is now on the market a car for almost every purse. 

“The dangers in the situation would not seem to be 
susceptible of any broad or all-embracing corrective 
measures. The necessary brakes must be applied in in- 
dividual cases, if not by the dealer or the manufacturer, 
then by the finance company or the commercial bank. 
The careful extension of credit by all of the parties con- 
cerned will probably do much toward keeping out the evils 
which are bound to be present in any system so widespread 
as instalment selling, and if that is not done the disastrous 
results, which are the inevitable consequence of unwise 
merchandising, will be experienced to the extent to which 
such laxity has been allowed to prevail.” 

In considering the above two paragraphs, it may be well 
to remember that they are the cautious remarks of a very 
Conservative institution not wishing to disturb anyone 
unduly in a country where the instalment plan has already 
reached the most extraordinary volume. Their applica- 
tion to this country is as ‘yet hypothetical. The thinking 
bankers of America tealise that a condition and not a 
theory confronts them, whereas with us the situation has 
yet to be moulded either *for good or evil. 


we should not only decentralise the sleeping of our great 
urban populations; but should ccescaae niet also. 
This principle is urged on many: grounds, such :as‘the 


provides for the provision of the town. with fresh vege- 
tables from an agricultural belt which can never be built 
upon, while, on the other hand, it will ultimately provide 
the amenities of social life which can be attained im a 
town which is itself of substantial magnitude, and: is near 
a metropolis. But, perhaps, the strongest argument of 
all for the principle is to save the enormous waste involved 
for many millions of the population in spending one: to 
two hours in travelling to and from work. . Industry gets 
the benefit of these social advantages in better work, .in 
addition to the opportunities for abundant space, cheap 
land, and low rates. oo. 


Such considerations as these were clearly foremost in 
the mind of Mr Chamberlain ‘on Tuesday. © He laid 
emphasis on the essential difference between a Garden 
City and a Garden Suburb. The latter, he pointed out, 
** must always be an appendage of a great town, and the 
people who lived in it must be transported, morning and 
evening, to their work. Transport is one of the insoluble 
problems of our great cities. But in a garden city we have 
a self-contained unit in its perfection, If we multiplied 
Welwyn Garden cities indefinitely they would solve what, 
for the want of a better name, was called the housing 
problem. Wecannot hope tobe able to build, in proximity’ 
to existing factories and places of industry, houses such 
as we should like to see, for the simple physical reason 
that there is not room. There is only one alternative, and 
that is to build new, factories in proximity to new houses. 
That was the problem which Welwyn was in process of 
solving.’’ Mr Chamberlain concluded‘ his speech by 
pointing out to manufacturers, struggling with the burden, 
of high taxation, the advantages of Welwyn and the low’ 
level of rates there in force, and by stating his personal 
view that the Government should lend its assistance to the 
development of garden cities on the Welwyn principle. 

Welwyn is, however, interesting not merely as embody- 
ing the garden city as distinct from the garden suburb 
principle. The company is making a number of experi- 
ments which may one day exercise a great influence on 
municipal finances. The company is limited in its divi- 
dend, and can, therefore, never become a profiteering 
institution at the expense of the town whose interests, 
moreover, are further ‘safeguarded by the presence on the 
board of certain civic directors. The profits of the com- 
pany in exploiting what is in effect a land monopoly must 
ultimately go hack to the town in increased amenities 
which will involve a reduction in rates. In the case of 
Welwyn, however, the land monopoly has been deliber- 
ately used in other ways to establish the company’s 
finances on a firm basis. A number of public services, 
including the establishment of a large and growing 
general stores run on modern and up-to-date lines, a hotel 
and restaurant, a building business, a transport company, 
nursery garden, cinema, and several other undertakings, 
have been organised as subsidiaries of the parent com- 
pany itself, and a share of the excess profits of these. 
undertakings over a certain sum es to the parent com- 

any, and, therefore, ultimately back to the town. No’ 
eases are granted = hh poe eee bbs i 
- ‘WELWYN GARDEN CITY. these organisations, and the town will it ave -_ 
T ; ‘ : oo egg mately . decide between the advantage to its own finances 
HE opening this week by the Minister of Health| o¢ the monopolisation of these services and the benefits 
of a main line’ station on the London and North-| of competitive services. But for the present the system 
Eastern Railway marks an important stage in the oe to ere eee aia a or Aes @ pay- 
evoluti élwyn Gi ‘ity. ite i sis at a much earlier date would have been 
hav} peer bas awn hit Garcon City “ ual rl the case in other circumstances. Mr Neyille Chamberlain’s_ 
of 3 Comenenice ie va tuna a oe, ey ee speech shows that the’ Government is watching this experi- 
¢ post-war slump, this important social experi-| oon with great interest. The initiative was one taken 
ment has: already attained a very large measure Of} entirely by' private enterprise, and the concert is @ joint” 
Success, thanks largely to the vigour and enterprise of its| sto ype. The ment’ 


managing ee of its] stock company of*the ordinary type. The experit 
gz director, With an ultimate objective of 50,000 | should show whether it is possible to combine the offei 
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of the necessary inducements to private capital with plans 
permitting the exploitation of monopoly privileges based 
upon the ownership of land in the communal interests. 

The event of this week inclines us to hand bouquets 
all round—to congratulate Welwyn on passing an im- 
portant milestone in a short history which is full of 
promise; to congratulate Mr Chamberlain on his recog- 
nition of the value of the Welwyn venture; and, finally, 
to congratulate the directors of the London and North- 
Eastern Railway on their acquisition (albeit overdue) of a 
site which has natural and geographical promise of becom- 
ing an important railway junction in the future. 


Notes of the Week. 


A Counsel of Despair.—The delegate conference of the 
Miners’ Federation has taken a step this week which 
ensures that the great dispute of 1926 shall fade away 
into guerilla warfare, and that the mines will resume 
work in a bewildering confusion of local arrangements. 
The Government’s offer, which would have preserved 
some semblance of a national settlement, was rejected by 
the Conference after receiving Mr Baldwin’s intimation 
that the offer would lapse this week. No other con- 
clusion was possible after the adverse expression during 
the week-end of opinion in the districts which had received 
no lead from either the executive or the delegates and with 
the miners who had returned to work either absent or 
barred from taking part. Officially it is stated that the 
adverse vote was 737,000 to 42,000, though no intelligible 
meaning can be attached to figures which are produced 
on no uniform plan, and represent block membership of 
lodges or districts. In the only district, however, in 
which a ballot was taken there was a very large majority 
against acceptance, and the fact of substantial rejection 
is not in doubt. But the two hundred delegates went 
further. Against the advice of Mr Herbert Smith they 
accepted, by a three to one vote, the proposal of the 
South Wales delegates to intensify the fight by with- 
drawing all safety men, endeavouring to secure an 
embargo on foreign coal, ordering the cessation of work 
on outcrops, calling on all trade unions to make a special 
levy, undertaking a national propaganda campaign to 
bring out the men who had returned, and vesting the 
further conduct of the dispute in the Federation, who will, 
if need be, supersede district organisations. For this policy 
there is obviously much to be said from the point of view 
of its advocates. There are clearly only two courses 
now open to the miners—either to make peace on the 
best terms possible, or to try to win by any available 
means. The Conference had rejected the only hopeful 
line of general agreement, and did not apparently con- 
sider the only remaining possibility, viz., to instruct the 
men to return on the best terms they could get locally. 
But the policy of intensifying the war is clearly a counsel 
of despair, which, in any case, could only have succeeded 
at a much earlier stage of the contest. In the first place, 
it is suicidal. Whatever terms are made, the industry 
is faced with the need of restriction, and many of the 
men will never be employed again. If the pits are flooded, 
it is only another nail in the coffin of the older districts. 
Secondly, it. is certain to fail. The safety men, who 
mostly do not belong to the Federation, will not come 
out, with some exceptions, and even if some of the men 
withdraw, emergency measures will be adopted to save 
the pits; the hopes of an embargo are almost nil, and 
the display of divided counsels is not likely to secure any 
increased support from the trade union movement 
generally. Indeed, the plan is so obviously futile that on 
Friday the Conference shirked action by referring it 
once more for ratification by the districts. This does 
not mean that the decision is uni t. It will 
embitter the last stages of the dispute, lead to 


violent antagonisms in the coalfields, and delay the 


restarting of industry by perhaps some weeks and so 
prolong the hardship that is being suffered not only by 
the miners, but by large numbers of others who are being 
kept idle by the dispute. This conclusion is 
the final proof of the meotene 


ship of the miners. 


the field open to the leaders of the minority movement 
who eagerly stepped into the breach. Some people stii} 
persist in regarding the much-advertised Mr Cook as , 
sort of modern Pied Piper of Hamelin, who has led the 
miners off into the mountain playing on his slogan. By; 
his influence on policy has latterly been by no means a 
decisive one. The events of the last two months have, 
indeed, revealed the dour and obstinate Mr Smith as 4 
much more serious obstacle to peace than “‘ that impul- 
sive young man ’’ who has made many efforts to open up 
the way of retreat without having the qualities of 
courage and statesmanship that are required for this most 
difficult of tasks. But even Mr Smith, whose policy of 
negation has proved so disastrous, is now pushed aside 
by the hot-heads, who can have no hope that a policy 
of violence can produce any better terms, but are deter. 
mined to break some crockery before the fight is over. 


Parties and Policies——We have reached the period 
of the year when, with holidays well over, there is a 
stirring in the political camps. This year, it is true, 
the close season has been broken by two short emergency 
sessions of Parliament and by a flood of oratory (chiefly 
on the Labour side) aroused by the disastrous prolongation 
of the coal stoppage. However, between now and the re- 
assembling of Parliament in November, we shall see the 
usual autumn campaign of platform speeches by the 
leaders of the three parties. Mr Baldwin set the ball 
rolling at Scarborough on Thursday night, when he 
addressed a demonstration in connection with the annual 
Conservative Conference held there this week, and Lord 
Oxford will enter the fray next week with a speech at 
Greenock on Friday. At the Conservative Conference 
only two subjects aroused real enthusiasm or heat. The 
first, which appears to arouse intense feeling within the 
party, is the minor question of the restriction of hours of 
sale of intoxicants at clubs. Conservative clubs are the 
backbone of the Conservative party organisation, and their 
universal demand for a removal of these restrictions (al- 
though the brewers, whose support also means much to 
the party, cannot be expected to favour it) is one to which 
the leaders are forced to give some semblance of attention. 
The other subject is one of first-class political importance, 
namely, the revision of the law as it affects trade unions. 
The resolution adopted by the Conference was _as 
follows :— 

That in view of the experience afforded by the general strike 

of May, 1926, this conference is of the opinion that the present 
state of the law relating to trade unions constitutes a menace to 
national security, while depriving the individual of political and 
industrial freedom, and that this conference therefore urges the 
Government to introduce legislation to amend the law :—(1) To 
make illegal any strike called without a secret ballot of the 
members of the trade union affected; (2) to increase the security 
of the individual worker against victimisation and intimidation cn 
account of his political beliefs; (3) to make mass picketing and 
the picketing of a man’s private residence illegal; (4) to require 
the national accounts of trade unions to be audited by certified 
chartered accountants. 
The strength of feeling on the subject was so strong that 
the Conference showed great impatience with Sir Leslie 
Scott when he pointed out some of the practical difficulties 
involved. The handling of this problem will impose a severe 
test upon Mr Baldwin’s sagacity. He promised in his 
speech on Thursday to introduce legislation, his words 
were carefully weighed, and on the whole unexception- 
able, but it remains to be seen, when the promised Bill is 
drafted, whether he and the hotter heads among his rank 
and file are within measurable distance in their ideas " 
what amendments in the law are advisable. The line of 
Government action on this point may easily play 4 very 
big part in influencing the next election. For the rest the 
Prime Minister’s speech was rather dull, consisting mainly 
of a defence of the Government’s action in connection 
with the general strike, and a catalogue of its achievements 
since taking office. The credit taken for work in the 
European sphere of international tics was, perhaps. 
not greater than the facts justify ; but his long exposition 
of the Government’s doings in relation to agriculture wes 
unconvincing ; while his silence on the question of os 
dispute may be taken as an eloquent confession of failu ; 
One passage, in which Mr Baldwin « the ors 
that the burdens thrown on to the country by industt 
disputes put social reform financially out of court for 
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present, obviously presents Lord Oxford with a theme for 
his Greenock speech. That speech is the more important 
pecause it will be the first public pronouncement by the 
Liberal leader since his dramatic excommunication of Mr 
Lloyd-George after the general strike. Since that start- 
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ing incident the rank and file of the Liberal party have —iey ible 

an something like a unanimous demand for the restora- a U.S.A. 2 

tion of unity in the party and the suppression of sectional 3 AYRES 

quarrels. Lord Oxford received a deputation on the sub- —— Hey ' Pedro ee Bldg. 









ject from the Candidates’ Association this week, and pro- 
mised to deal with the question at Greenock. Meanwhile 
he has been publicly urged by Lord Beauchamp, the leader 
of the party in the House of Lords, to close the Liberal 
ranks. Lord Oxford’s decision whether to adhere 
to the ex-communication, or to bow to the wishes 
of the party for conciliation, will have an important 
bearing on the developments of political party alignments 
in the near future. 
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lines, in due course, with a gradually increasing popula- 
tion derived from British stock in the Dominions, a healthy 
and well-balanced trade throughout the Empire will grow 
up and flourish.’? The concluding sentences of this section 
of the Bulletin contain an appeal for freer trade within the 
Empire :—‘‘ Inter-Imperial trade implies mutual responsi- 
bilities, and as this country must, at all costs, have cheap 
food and materials, if our manufactures are to be sold 
against the present keen universal competition and our 
purchasing ability is to be strengthened, it becomes, more 
important now than ever that Free Trade within the 
Empire should, as far as possible, prevail, even at the 
cost of mutual sacrifices. I am, therefore, to express the 
hope that the deliberations at the Imperial Economic Con- 
ference will lead to the removal of all needless. barriers 
against a free and full circulation of goods and services 
in all parts of the Empire.’’ 





Imperial Conference and Preference.—-The advance guard 
of Dominion and Colonial representatives has arrived in 
London, and exchanges of opinion are on foot in prepara- 
tion for the formal opening of the Conference on Octo- 
ber 19th, by which time the newly elected Canadian Pre- 
mier, Mr Mackenzie King, and his colleagues will have 
reached these shores. The supreme importance of the 
Conference will lie in the political rather than the economic 
sphere. Its proceedings are likely to mark an important 
stage in the constitutional development of the British 
Commonwealth of Nations, for among the problems to be 
discussed are those of Governorships, of diplomatic repre- 
sentation in foreign capitals, and of foreign policy 
generally, including vital questions arising out of the 
Locarno treaties and the evolution of the League of 
Nations. On the economic side, too, there are. wide fields 
to be explored, including those of migration and com- 
munication. We have no doubt, also, that the occasion of 
the Conference will again be used by the Protectionist 
school in this country for a fresh campaign in favour of a 
widespread extension of Imperial Preference. Existing 
obstacles to such extensions are familiar to the people of 
this country, and we do not anticipate that Mr Baldwin, 
even under the pressure of his strongly Protectionist 
Colonial Secretary, Mr Amery, will so far forget the lesson 
of the 1923 election as to play at all seriously with fiscal 
fire. He is also bound by definite pledges, which preclude 
any fundamental change in policy. Nevertheless, it is as 
well that the business men of the country should be alive 
to the danger of a tariff campaign, such as is likely to 
arise in certain quarters in connection with the forth- 
coming Conference. We therefore welcome the. issue by 
the Manchester Association of Importers and Exporters of 
a Bulletin containing a resolution and a letter sent to 
members of the Cabinet principally concerned with matters 
of trade policy. Their object is to lay stress upon. the 
necessity for the greatest possible measure of freedom in 
the international exchange of goods and services, and they 
deal especially with the problem of Empire preferences. 
“Were it possible for Great Britain,’’ they write, 
“to impose a duty on goods coming from foreign 
countries and to grant a preference to the Dominions 
for such goods, still the volume of the Dominion 
Produce sold would be limited to the capacity 
of our purchasing power. As long as the Dominions 
continue their. policy of enforcing prohibitive duties 
for the purpose of protecting their own home. indus- 
tries, our purchasing: power is correspondingly weakened, 
and the volume of imports of Dominion produce into this 
Country is automatically curtailed, and any benefit, the 
Preference might be designed to promote is practically 
frustrated. On the other hand, our exports. of coal and 
manufactures to other countries which are now. large pur- 
chasers would be diminished if we were. not able to take 
a se supply of their. raw materials, pes hone in Fete 
or the economic production of British manufactures, for 
home and pi trade.’’. There is nothing new about 
these arguments, but the moment is timely for the re- 
ee of.such truths as these and the following :— 





Air Progress.—-The past week has seen three events 
which suggest contradictory comments on the progress of 
man’s conquest over the air as a sphere of safe transport. 
At the end of last week Mr Alan Cobham (now very 
rightly and deservedly Sir Alan) alighted on the Thames 
after a 28,000 mile flight to Australia and back. This 
remarkable achievement, carried through without any 
breakdown, suggested that great strides had been made 
in aeronautics, and the suggestion is undoubtedly true. 
But an ironical reminder of the work still to be accom- 
plished was quickly provided by two subsequent happen- 
ings. Twenty-four hours after the triumphal return from 
Australia a French air liner fell, a~ mass of burning 
wreckage, in Kent, passengers and crew all perishing. 
Moreover, on Thursday Sir Alan himself, taking the com- 
paratively trivial air trip to Manchester to attend a civic 
reception, was compelled to make a forced descent at 
Nuneaton, narrowly escaped a fatal accident, and failed 
to keep his appointment. ‘‘ Much is done, but much 
remains to do.”* 





Yet Another Safeguarding Committee. — A few weeks 
ago a Committee was appointed to investigate the tariff 
claims of the fancy leather goods trade. Now another 
claimant has satisfied the Board of Trade that it has a 
prima facie case sufficient to warrant examination by a 
Committee under the Safeguarding of Industries Act. 
This. time the claimant is the British Pottery Manufac- 
turers’ Federation, which asks for the imposition of an 
import duty on ‘‘ table-ware of translucent pottery.’ The 
Committee which is to hear the claim, the Board of Trade 
announces, is to. consist of Sir Philip Henriques, Lady 
Askwith, and Mr George Hayhurst. The secretary to the 
Committee is Mr F. W.. Hammond, Board of Trade, Great 


munications relating to the work of the Committee should 
be addressed. 





New Capital Issues in the United States.—Through 
‘the courtesy of Messrs Dillon, Read and Co., go;; 
who have cabled the preliminary figures for the past nind 
| months, we are able to give the i ive 


and u i vices: will. best, lop-sided ; but if | tab! ' See tee 
left to the ‘natural development along well-ried. British | fist tine months of each of the past thee years:— 
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(000’s omitted. 
1924. ) op _ 

2,959,263... 3,379,352 

364,631 .. 289,519 

110,797 ee 94,875 

1,279,347 

53,792 


$ 
Companies ar 
Foreign Governments 243,945 .. 
Farm Loan 154,400 .. 
-» 1,047,183 


U.S. Possessions.... we 4176 .. 


4,045,708 .. 4,624,708 ... 5,105,173 

The high level of trade activity in the United States has 
brought with it a substantial increase in the raising of new 
capital. The increase in the total is due to a growth in 
domestic requirements. The figure for company borrow- 
ings alone at well over £600 millions sterling in the past 
nine months is truly enormous. American municipalities 
are also increasing their demands in the market. Foreign 
Governments, on the other hand, have raised less than 
last year. Canadian borrowings in New York, although 
ahead of last year, are well behind the 1924 level. 


Shipping Freight Index Number.—Whole cargo charter 
rates rose substantially during September in comparison 
with August, as will be seen by reference to the table 
below. For the fifth successive month there was an 
absence of quotations for outward coal cargoes from the 
United Kingdom, and it became necessary in consequence 
to have recourse again to the method, pursued since 
April, of computing the Index by two separate calcula- 
tions, which are set out below. The figures in black 
type show the results obtained by interpolating for each 
of the coal routes, normally included in the Index, the 
last available routes—viz., those current in April. The 
italic figures indicate the results secured on the basis of 
the available freight quotations—i.e., omitting the usual 
coal routes. According to these figures, it will be seen 
that, taking homeward routes alone (the italic figures), the 
Index Number for September shows a rise of 6.92 per 
cent. compared with August, while the Index figure, 
including the April coal routes, is 4.57 per cent. above 
the figure for the previous month calculated in the same 
way :— 


irene, 1898-1913)..| 100 


100 
1913......| 11 113 
February , 1920 | 81 
December 


The:month’s changes in the Index of each group and sub- 
group (coal freights excluded) are shown in the following 
table, the figure 100 representing in each case the average 
rate during the basic period 1898-1913 :— 


319 | year. : 
|'tion of Brazilian cotton, the total being 132,697 bales, 


‘Tcent.. ‘Such a vast, amount of:tonnage 


‘advanced rapidly, especially for nearer positions, 


was . 
this attractive business that other important heresca.s 


markets were largely denuded of. Space, 

jumped in nearly e directi rl 

the case at the Plate, w s dealt wit} 

at rates which, on account of limited available tonnage, 
The 


movement of grain from the Black Sea and Danube also 
proceeded at considerably improved figures, while Amer;. 
can grain shippers, in competition with coal, had to pay 
substantially more for space. Other markets, includin; 
Mediterranean and Bay ore ports, were generally caer 
though higher freights had to be conceded in most case. 
where actual business was transacted. The relation of 
the Index to the average for 1913 may be seen from the 
following table, the italic figures for the past five months 
being those obtained with coal freights :— 
(1913 = 100.) 
1923. 1924. 


114-05 ee 117-11 ee 
112-73 .. 123-78 .. 


April eeeeeoeeeveeeonese® 115°45 ee 117-22 +e 
May .cccccccccccsceccs 114-55 ee 114-27 ee 


106-82 ee ee 
103°39 ee ee 
10016 . ° ee 


100-95 
95°87 

103-04 .. 6 f111°59 
107-86 .. A ee 
111-21 ee ee 
11181 .. -. 10467 .. 
10669 .. ee 10222 .. 
Whatever may be the economic ills accompanying the 
high cost of sea-borne goods attributable to the coal 
stoppage, the latter unfortunate event has undoubtedly 
proved an undisguised blessing to owners of ‘‘ tramp” 
shipping, who have been enabled not only to increase 
materially the earnings of tonnage already on active 
service, but also to provide fairly remunerative employ- 
ment for vessels which otherwise would have languished 
at the idle buoys. 


1925. 
114-49 
ue 
"63 89:51 
104-24 87-97 
; 88°17 

91:74 .. yea 


89°76 
94-90 


1926, 
100-57 
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July 


August eseeneeseeoeeee 


September ......cccceee 


October eeeeeeeeeeeoees 
November @eeeeseeoeeese 
December @eeeeeeeaeeeose 
Mean for year eesneeeee 


99:71 
{106.71 
** (10553 
98:19 ., 
112°83 
99°49 ., ' % 
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Cotton Trade Short Time.—Our Manchester corre. 
spondent writes:—The latest recommendation of the 
Masters’ Federation with regard to short-time in the 
spinning mills using American cotton has not been loyally 
observed, and on Tuesday last in Manchester the Com- 
mittee decided to cancel the scale of working the mills 
one week in three and recommended a veturn to the 
former plan of a working week of 24 hours, which is equal 
to half-time. Some surprise has been expressed at this 
development. From Monday last all the factories should 
have closed down for a fortnight, but it was found that 
in the Oldham area out of about two hundred mills only 
about eighty had followed the recommendation. It is 
now realised that the Federation overstepped the mark in 
recommending so great a reduction in output. Numerous 
employers cannot afford to limit production on a larger 
scale, as owing to the fall in prices there is a danger of 
yarn contracts being cancelled if deliveries are behind 
time. 


Our Consumption of American Cotton.—The annual 
circular of the Liverpool Cotton Association for the 
season ended July 30th: shows that during the twelve 
months the average price of middling American cotton 
in Liverpool was 10.77d per Ib, inst 13.76d in the 
previous season. With regard to tian cotton the 
average price for -~ fair Sakellarides during the 
twelve months uly was 20.0sd per Ib, against 
29.82d per Ib in 1924-25. The consumption in Great 
Britain of American cotton during the past season was 


I 822 bales inst 2,231,910 bales in the previous 
Ci There wr hy inert: tigate in the consump- 


against 38,606 bales in the previous year. There is 
aways Berg Hone oak rope : distribution of 
American cotton. Last season | ‘Britain took 14-81 








25. In the period . of; 1885-90, however, Great Britain 
ysed over 41 percent. Last year the United States con- 
sumed 48.63 per}cent., against 51.69 per cent. in the five- 
year period of 1920-25. In the period 1885-90, how- 
ever, the proportion was less than 33 per cent. 





Manchester Textile Exhibition.—Visiturs to the Textile 
Exhibition held in Manchester this week, writes a corre- 
spondent, must have been impressed with the display of 
artificial silk, and with the whole-hearted manner in 
which the cotton manufacturers of Lancashire are taking 
up the new fibre and utilising it to embellish their own 
roductions. The trade in cotton and artificial silk. mix- 
ture fabrics is growing at an exceptional rate, and as 
one technical manufacturing difficulty after another is 
put out of the way, the future of the industry promises 
tv become better, Artificial silk in Lancashire is not now 
treated as a novelty; it is regarded as a very serious pro- 
position, and a conversation with a typical firm of Lan- 
cashire cotton manufacturers exhibiting here was most 
jluminating. The impression gained was that the manu- 
facturers realised that in the future the Lancashire cotton 
trade would have to concentrate more and more on high- 
grade and novelty fabrics, and for this there was nothing 
better known than the embellishment provided by arti- 
ficial silk used either as a warp or as a weft with cotton 
or worsted. Whilst it was agreed that the new trade 
was growing, it was felt that the present unsatisfactory 
state of the cotton trade was holding artificial silk deve- 
lopment back. As a result of this, the full effects of. the 
reduced price of artificial silk yarn had not yet been felt. 
When, however, the turn comes in the demand for cotton 
goods, it is believed that a great impetus will be given 
to the trade in mixture fabrics. In other sections of the 
exhibition were shown garments made of what, for want 
of a better name, must be described as pure artificial 
sik. By this description is meant that the cloths do not 
contain any textile other than artificial silk. The. fabrics 
produced are really most attractive, and with the initial 
difficulties of washing and laundering out of the way, 
there is an ever-increasing demand springing up. A 
considerable number of the dresses to be submitted to 
Her Royal Highness the Duchess of York by Manchester 
firms are composed of artificial silk, and this in some 
measure indicates the high position in which the fabric 
now finds itself. Another interesting exhibit was the 
first piece of artificial silk ever made. This was on. the 
stand of the “Textile Recorder,’’ and bore an inscrip- 
ton showing that the real discoverer of artificial silk 
was the famous inventor, the late Sir Joseph Swan, and 
not, as is generally supposed, the Count de Chardonnet. 
Swan discovered and utilised artificial silk as a result of 
experiments made with the object of finding a suitable 
flament for electric lamp bulbs. 





Electricity Supply Shares. — The Kensington and 
Knightsbridge Electric Supply Company convenes meet- 
ings of its shareholders for the consideration and passing 
of resolutions that shall enable the capital to be recon- 


stituted in accordance with the provisions of the new| 


Act. In the notice calling the meeting this important 
statement occurs:—It is the present intention of the 
board, if the proposed resolutions are passed, to capitalise 
£189,000 of the company’s reserves and to distribute the 
‘ame to the ordinary shareholders in the proportion of £9 
of new capital in respect of every £5 now held. To facili- 
late this distribution, it is also proposed to divide the 
fxisting ordinary. shares of the nominal value of £5 each 


into five shares of £1. each. Kensington and Knights-| 


bridge shares: are : the few remaining in this 
gtoup which are of the nominal value ‘of £5 each. The 
directors propose that £9 shall be added to each share, 
and, afterwards, that this should be split into 14 shares 
r & each: The market valuation, on the basis of the 
vidends whose payment is regulated by the provisions of 
the Act; vis that the new shares: will. be worth anything 


from 228 6d to 25s, and the price, which was £14 before 
the announcement, _imn " rose to £16. Other 
shares have followed suit. One of the next com# 
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are expected to; make a . pleasant 
~ ee ‘Shares -in any of the Londc 
electric lighting companies have suddenly become mor 
precios than ee and as difficult to acquir 
olders decline to sell. Buyers are insistent in demands. 
which, in most cases, cannot be supplied. Proprietors of 
shares in all the London companies are cherishing wine 
that may not be entirely realised. Experience of the dis- 
appointment that waited upon stockholders in certain of 
the water companies when the undertakings were taken 
over by the Metropolitan Water Board counsels caution in 
the erection of anticipations that may prove to be exag~ 
gerated in some few of the London electricity inp 
undertakings. 
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The Rise in Tin.—For two consecutive weeks the 
volume of trading in tin has been of very large dimensions, 
and speculative transactions have played an important 
part. Buying on the part of consumers has, on the whole, 
however, been on a considerable scale, with good takings 
on. American account, while the Continental demand has 
been decidedly more active within the last few weeks. Cur+ 
rent supplies have not only been easily taken care of, but 
home stocks have been again reduced to. 1,460 tons, 
Stocks practically everywhere are at a low ebb, and in 


view of the continuation of a large world’s consumption, . 


it is not surprising that sellers of the metal have 
become more exacting almost daily on the basis of high 
c.i.f. prices secured by either Straits or Java shippers up 
to fully £316 a ton, as reported on Thursday. 
ciation of nearly £9 a ton was recorded for standard 
cash tin last week to £315 15s, and the price reached 
#319 on Thursday this week, followed by three 
months’ metal up to £308 5s, from which only 
a slight reaction has ensued. The . two latter 
high records compare with about £272 and £271 10s re- 
spectively at the end of June last. In but little more than’ 
three months there has, therefore, been a big appreciation, 
but the tendency of the market favours the establishment 
of still higher records not seen since the phenomenal boom 
in 1920. The fact that the visible supply disclosed the 
comparatively small increase of 700 tons for last month 
to about 13,500 tons, was mainly due to better Straits ship- 
ments of 6,529 tons, while the total deliveries were more 
than maintained against the previous month, and on this 
showing the market was the more quickly influenced by. 
the forecast of a reduction in the Straits shipments this 
month to about 5,500 tons. The shortage of available 
supplies thus threatens to become more acute, although 
more normal shipments might be expected for November 
and December. Straits shipments in the last quarter of 
last year were rather heavy, averaging well over 7,000 
tons a month, so that allowing for fair average contribu; 
tions from Java and other sources, together with, say, 

between 17,000 and 18,000 tons from Malaya for the cur- 

rent quarter, indications are in the direction of unabated | 
stringency in the matter of supply and demand. Pro- 

ducers, with hardly any exception, are obviously making 
substantial profits, but the fact remains that the progress 

of the world’s production is still disappointing as compared 

with last year in spite of the inflated price. America can- 

not afford: to remain out of the market for very long at 

any time as clearly indicated by her large needs from 

month to month and her reserve stocks, which, with the 

tin afloat to American ports, do not represent much more’. 
than one month’s consumption. 





Canadian Northern Debenture Scheme.— Holders of the 
5 per cent. income charge convertible debenture stock of 
the Canadian Northern Railway will not, we imagime, 
‘show much reluctance in accepting the scheme prepared 
for dealing with the issue. The proposals may be briefly 


‘summazised as follows :—(a) Each stockholder is to re 


ceive in exchange for his present holding an equal at: 
amount of a new stock; the principal and interest of which 


‘would be. unconditionally. guaranteed by the Canadian’ 
Government ; (b) interest on the new’stock at the. rate’of: 
4% per cent. per annum will accrue as from.May 6,,1930, 
‘the first. payment to be made on November 6, 19303) (¢}. 
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any time after May 6, 1940, on three months’ notice. 
While it is true that interest on the new stock will not 
begin to bear interest until 1930, it must be realised, as 
the stockholders’ committee points out, that prospects of 
interest payments on the present stock between now afd 
1930 are negligible. In adopting the scheme at the forth- 
coming meeting, therefore, stockholders would not be 
sacrificing anything in the shape of interest rights, while, 
on the other hand, they would be securifg a settlement 
equal to repayment in 1936, as the committee believes 
“it is feasonable to assume” that the new stock 
‘will be worth at least pat on May 6, 1930.” 
Thus, not only would the present element of un- 
certainty be removed, but ‘stockholtlers would be 
in possession of a first-class Dominion Government se- 
curity. The fact that holders are asked to forgo rights 
of rédemption in 1930 is perhaps open to criticism, and 
may prove to be the subject of some discussion. Those 
who claim that this right should not be withdrawn have 
some ground for complaint. As things are at present, the 
terms of the trust deed securing the existing debenture 
stock preciude the holder of less than £103 of stock vot- 
ing on a poll. The company, however, expresses a desire 
that no stockholder, however, small, should be in this 
position. It has accordingly been decided to alter the vot- 
ing rights under the trust deed in order to give every 
holder of stock one vote on a poll in respect of each 
$5 or £1 of stock held. The meeting is called for 
November 4th next. 


Harrisons and Crosfields.—There is considerable cause 
for satisfaction to be found in the report of Harrisons 
and Crosfield, the well-known rubber company secretaries, 
for the year ended June 3oth last. The figures, which are 
set out in comparative form below, reflect to some extent, 
of course, the high rubber prices ruling at the beginning 
of the year :-— 
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payment of £47,866 and 836 deferred and reversionary 
annuities securing £71,432 per annum. As regards the 
valuation, Stock Exchange securities were worth 
£179,692 in excess of the book values at June 30, 1926 
The book values of the remainihg assets also provide , 
large margin of value. On the liability side the actuaria| 
valuations of life and annuity contracts have been cop. 
ducted throughout on the asstimption of 2} per cent, jn. 
terest throughout, whereas the average ea in the quin- 
quenniuin has been £4 12s od per cent. The total ne 
liability is calculated at £'7,991,662, so that there is a ne 
surplus of £/1,000,216. To this amount is added the sum 
of £65,676 already paid for ititerim and intermediate 
bonuses, so that the full profit of the quinquennium js 
seen to be £1,065,892. this suit the directors declare 
£1,028,630 as the divisible surplus of the quinquennium 
and carry forward the balance of £47,262 as undivided 
profit. The asstired ate entitled to £925,767, represent. 
ing nine-tenths of the divisible surplus, atid after deduct- 
ing £40,676 already paid for intermediate bonuses, the 
amount to be now distributed amongst ther is £885,091. | 
This sum is sufficient to provide bonus allotments on a sub- 

stantially higher scale than ay previously declared. The 
general principle of division in force is to allot the surplus 
as a percentage of the arinuial premiums paid during the 
last five years, together with an additional percentage 
based upon the total number of premiums in respect of 
which bonuses have previously been declared. Bonuses are 
declared in the form of reversionary additions to the sums 
assured, but in cases where the title is clear the rever- 
sionary bonuses may be surrendered for cash or applied to 
reduce or extinguish the premiums. Such an option may 
be exercised at anv time. The rates of bonus are not 
uniform, it being a featiire of the company’s system that 
a higher rate of premitim entitles the assured to a higher 
scale of bonus. The 1926 allotment is equivalent to an 
average cash bonus on all whole-life policies of over 4; 
per cent. In the past year new assurances were 1,751 in 
number for a total sum of 41,488,516, total premium in- 
come being £668,011, a decrease of £4,321 owing to the 
smaller amount of single premiums received. The gross 
rate of interest earned was £5 7s tod per cent., and the 


ee net rate £4 138 od per cent., against £4 15s 4d per cent. 


The item of freehold and leasehold property as shown in 
the accounts has declined from £809,642 to £690,924, 
while loans also have gone down from £190,945 to 
£57734. Against this, however, a new item of £237,311 
appears in the balance-sheet in respect of shares in asso- 
ciated companies, while the cash holding has advanced 


from £64,943 to £114,625. Investments figure for 
41,493,453, against if eee while bills receivable 
have more than doubled at £266,661. The bank overdraft 
has been reduced from £202,962 to £142,813, and accept- 
ances on behalf of clients are given at £125,349, in con- 
trast with £4,713. The balance-sheet discloses a strong 
financial position. Reserves amount to £493,000. 


Clerical, Medical, and General Life Office.—The accounts 
of this life assurance society are made up for the year end- 
ing June 30th, and those for the year ended June 30th 
last close the quinquennium. At yesterday’s annual meet- 
ing the chairman, Mr Francis E. J. Smith, was able to 
give a record of very satisfactory progress during the 
past five years. New life assurances have been effected 
for the net sum of £6,643,895, an increase of 451,063,514 
over the figures of the preceding five years. The premium 
income has risen from £549,784 to £,668,o11, and the net 
interest income from £288,220 to £404,573. The life 
assurance fund has grown from £6,940,603 to £8,991 ,878, 
an increase of two million ‘ i i 
quinquennial period has an increase of 
Seen mre tien with Gis a ch 
‘£, 1,623,915, as t, 0§ five ». 
They thus remained at a ver oderanedovel and on 


in the preceding year, and £4 12s 9d per cent., the average 
net rate earned during the quinquennium. The expenses 
of management represented £14 0s 8d per cent. of the 
premium income against £14 7s 5d per cent. in the pre- 
vious year. After transferring £50,000 to the superannua- 
tion fund, the life assurance fund was increased by 
£527,197, the largest annual ihctease in the society's 
history. In future the financial year is to end at Decem- 
ber 31st in accordunce with the general practice of insur- 
ance companies. 


Renong Tin.—Our mining correspondent writes:— 
Although the dividend total is 35 per cent., as against 
30 per cent., in respect of the year ended June 30, 1925, 
the results of the past session proved scarcely up to ¢X- 
pectations. Delay was experienced in the reconstruction 
of the No. 3 dredge at Rasa; and while the No. 2 machine, 
which commenced operations at Rasa in March, 1925, 
gave a much larger output than before, the total yiel 
showed some reduction. Thanks, however, to the advance 
in the price of the metal, the revenue was a trifle higher 
at £105,100, and the balance available became swollen by 
the inclusion of £7,600, provision for income-tax 0 
required. On the other hand, special appropriations 
absorbed somewhat less than before. Thus, after payment 
of the increased dividend, a balance of 417,240 remains © 
go forward, as against £15,600 brought in—the a 
amount being subject to ditectors’ special remuneration. 
may be recalled that from its original y at Renong 
the company has paid dividends totalling nearly 20° 

The expectation had been entertained that there | 
would still be a year or two’s work there s 
i the machine had 
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Mount Blliott.—A new financial scheme is put forward 
on the part of this Australian undertaking. © On the 
present occasion it is proposed to cancel £4 of each £5 
ordinary share, of which 243,000 are in issue. After 
the reduction has been confifmed the capital will be raised 
again to its present amount of £1,750,000 by the creation 
of 972,100 ordinary shares of £1 each, of which, pre- 
sumably it is intended to issue part, although nothing is 
said on the point. It may be recalled that the company’s 
properties comprise various groups of mines in North 

eensiland. During last financial year their number was 
added to by acquisition of the neighbouring Mount Cuth- 
bert mines, on what are described as ‘‘most favourable 
terms.”’ The ore reserves in these properties are estimated 
at 193,500 tons, averaging 6.84 per cent. copper. 
work having been done on the company’s original proper- 
ties, the ore reserves remain as last reported—namely, 
1,876,000 tons, ‘averaging 4.63 per cent. A substantial 
interest is held in the Dobbin and Cloncurry Mines. Some 
time ago a project was set on foot for an amalgamation, 
or, at any rate, arrangement, with the Hampton Clon- 
curry undertaking, which has been in a state of suspended 
animation for some time, but no agreement resulted. The 
last dividend paid by the Mount Elliott was 5 per cent. in 
1913. Having regard to labour and other conditions in 
Australia, it is not. practicable to take a very rosy view of 
the future. The Mount Lyell makes its profits chiefly 
out of fertilisers; the parlous position of the Mount 
Morgan was referred to a few weeks ago. 





Sherwood Starr.—The report to June 30th of this 
Rhodesian enterprise emphasises the extent to which the 
current market price of the shares is based upon possi- 
bilities. Owing to the change in the character of the 
ore the profit amounted to no more than £109,600, 
as against over £49,000 for 1924-25, and of the former 
sum only about one-half was distributed in a dividend of 
10 per cent., the balance being required for expenditure 
in connection with the additional plant. In respect of 
1924-25 a total of 45 per cent. was disbursed. At 74,000 
tons the ore reserves show some expansion, albeit still 
representing not much over two years’ supply for the mill; 
the value of 17.4 dwts indicates a falling off. Recently 
a wide and rich ore body has been opened up at the fifth 
level. Much depends upon whether this extends in length 
and continues at depth. Meantime, the 5s shares are 
quoted at 22s 6d. 





Obersea Correspondence. 


UNITED STATES.—OCOTTON CROP-—-MONETARY OUT- 
~ LOOK—SHARBE MARKET POSITION—BUSINESS 
~ CONDITIONS. 
(FROM OUR CORRESPONDENT. ) 
New York, Septernber 28. 

Wit trade and industry maintaining a steady pace, and 
with the share market fluctuating irregularly within a 
harrow trading range that has contained it for nearly 
eight weeks, attention has been attracted by manifesta- 
tions of weakness in the cotton and silver markets. A 
Pronounced reaction in cotton, which has carried the 
October delivery below 14 cents a pound—the lowest 
Price that has prevailed since 1921—is easily attributable 
to the last Government crop report. It will be recalled 
that after the early reports had forecast a large crop, 
Southern interests and cotton brokers declared that un- 
favourable weather would very considerably reduce the 
yield. The Government report also reflected the pow 
‘Summer weather, the. estimated crop being reduced from 
the 15,635,009. bales predicted on June 25th to the 
'3:166,000 forecast on the basis of the September 1st con- 
me Meanwhile many of the private estimators were 
wiking of as low a yield as 14,500,000 bales, while 
tokers were’ ing speculative buying on the 


ep; 


basis of these bullish elaine claims.. A very great improvement 
uring the first half of September under-| 
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basis of the September 16th condition the crop promised ee 
to reach 15,810,000 bales. _Incideatally, the Depart- as as 
ment of Agriculture took advantage of this occasion to ! 
announce that it would discontinue the practice, initiated ee 
this year at the request of southern politicians, of add- acer 
ing supplementary estimates giving maximum and mini- 
mum possibilities on the basis of the experience of the 
past several years. These supplementary estimates evi- 
dently proved something of a boomerang, as they showed. 
the possibility of greater additions than subtractions se 
from the current estimates. In any event, the indication 

of the bigger crop caused immediate and pronounced 
weakness in cotton prices, the loss since the report was 
published amounting to about 2 cents a pound. Much 
talk now is heard of the price being down to the cost of 
production, and of the unfavourable influence that this 
sftuation will have on business conditions in the cotton- 
growing areas of the south. 

Little probably need be written from this side of the 
water on the silver situation, with which your markets 
are amply familiar. However, it is worth noting that the 
weakness in cotton and silver has called attention afresh 
to the decline that has occurred during the past nine 
months in the general level of commodity prices, and 
served to relate this decline to the question of central 
banking policy. In some quarters these developments are 
considered: to lend strength to the view that Federal 
Reserve discount rates are likely to be moved up with 
considerable reluctance. Certainly the Federal reserve 
authorities, known to be sympathetic to the restoration 
of the gold standard throughout the world, would not be 
eramoured with a hard money policy per se. Neither 
would they, as intelligent persons familiar with econo- 
mics, be likely to believe in a deflation policy in the 
world’s great creditor country. Accordingly, the argu- 
ment runs that with speculation in the share market 
curbed. as it assuredly has been, and with the Con- 
gressional elections coming on, the Reserve authorities 
will be content to run along with the existing situation 
in the money markets, meanwhile being liberal in meet- 
ing the legitimate demands of autumn and holiday trade. 
Whatever be the validity of this argument, the fact ah 
remains that for the moment Wall Street is less inclined ia 
to look for an upward revision in the official charge for a 


i Ua 


Certainly the share market has been showing little dis- 
position to break out on either the up or down sides. The 
trading range in which it has held for nearly two months 
amounts, on the average, to only three or four points. 
During this period average prices have come to the same 
high level three times, and have declined to the same 
bottom in the same number of instances. At the present 
writing the market is approaching this top level for the 
fourth time, and, it must be confessed, with little con- 
vincing indication of going through. Volume, mean- 
while, has been moderate, and public participation notice- 
ably restricted. Professionals have been experimenting 
on both sides of the market, but with limited success. 
On the decline, the market has become oversold without : 
developing much real liquidation. The rallies that have 
accompanied short covering have failed to carry t 
through. Uncertainty with regard to the Fedéral Re- 
{indications of marked improvement or diminution being 
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by some $57,000,000 in the. week ended September 15th, 
fell by a similar amount in the week ended Septem- 
ber 22nd. The call rate-on the Stock Exchange has 
responded to the month-end demands by running up to 
54 per cent. But the speculative public continues to 
await some clearer indication of what is to come before 
taking a position. 

Railway car loadings for the week ended Septem- 
ber 11th, the latest for which statistics are available, fell 
off because of Labour Day holiday, but still exceeded one 
million cars, and ran 55,000 cars ahead of the correspond- 
ing week of 1925. Activity in the steel industry is 
being maintained at recent levels, or at about 85 per 
cent. of capacity, and prices are steady. Prosperity is 
somewhat unevenly divided among the automobile manu- 
facturers, with General Motors doing a phenomenal busi- 
ness, but the aggregate volume of the business remains 
very large. August production, as reported to the De- 
partment of Commerce, amounted to 424,000 units, of 
which 379,000 were passenger cars and 45,000 were 
trucks. ‘These figures compare with a total of 252,000 
units in August, 1925, of which 216,000 were passenger 
cars and 36,000 were trucks. Some expectations con- 
tinued to be entertained of a decline in the volume of 
speculative building, -partly because of the view that the 
housing shortage occasioned by the war has been made 
up, and partly because of signs of redundancy in the 
building market. The failure of a banking house that 
floated some $65,000,000 of real estate mortgage bonds 
during the past few years has revived scepticism over the 
methods employed by some of these houses, and may 
have a cooling influence on speculative enterprise. 

Our bankers are interested in the reports of the con- 
versations between Briand and Stresemann, but are not 
disposed to build inflated hopes on them. They appre- 
ciate the practical difficulties in the way of the pro- 
posed sale of German railway securities for French 
account, and consider these proposals premature. Mean- 
while they are not ‘losing sight of the importance of 
European stabilisation, and, bearing in mind Belgian 
possibilities, are hoping that the French Government will 
be prepared to take decisive steps along this line. Their 
attitude in respect to this matter may be described as 
hopeful rather than optimistic. 


PRANCE.—INTER-ALLIED DEBTS—FOREIGN CREDITS 
—THE BANK'S GOLD PURCHASES—WHEAT PRICES. 


(FROM OUR CORRESPONDENT.) 
Paris, October 6. 


THE question of the inter-Allied debt settlement has now 
assumed the position of first importance in the financial 
restoration of this country, and to-day, so far as can be 
seen, there is every probability that M. Poincaré will 
make the ratification of the Mellon-Bérenger agreement 
the next essential step in his programme. The decrees 
putting into execution the long list of departmental 
economies have been promulgated and only await ratifica- 
tion by Parliament, one of whose first duties this will be 
on the meeting of the Chambers. Deputies and Senators 
are now expected to be called together either during the 
fast week in October or, more probably, the first week 
in November, and there is every likelihood the decréts- 
lois, as to which the question of confidence will be posed 
by the Government, will be duly ratified. 

The way will be then be clear for the question of the 
ratification of the Mellon-Bérenger and Churchill-Péret 
agreements concerning the American and British debt 
settlements. M. Dariac, the president of the sub-com- 
mittee of the Chamber Finance Commission which has 
the duty of reporting to the latter on the question of 
ratification of the agreements, has had a long interview 
with M. Poincaré, and has informed him that his sub- 
committee expects to be able to examine the 700 or more 
documents forming the dossier to be considered, and 
to report to the full Finance Commission on or before 
the end of next week: understood to have 


t che next stage in the programme of financial] 
roceeded 


restorati 
to be p with: This next Stage, of course, is - 


stabilisation of the franc, which it is NOW recognised can 
only be accomplished with the aid of foreign credits 
These credits, which will serve as’ a masse de stabilisa. 
tion, must necessarily be secured from the American 
bankers, who may thus be regarded as controlling to that 
extent the whole situation, It may be taken as certain, 
however, that ratification by the French Chambers, im. 
portant for the franc as the obtaining of credits is, wij] 
in no circumstances take the form of a mere confirma. 
tion of the agreements as they now stand. French 
opinion seems to be determined that no Government shall 
be allowed to place the country in a similarly subordinate 
position to American capital, so far as its economic situa- 
tion is concerned, to that now occupied by Italy. The 
embodiment of some kind of safeguard and transfer 
clauses, it may be taken for granted, will be insisted upon 
by both Chambers unless means are found to induce the 
American and British Governments, as an alternative, to 
consent as a condition of ratification forthwith to pledge 
themselves to further revision of the terms in the near 
future. 

The manner in which the Bank of France has taken the 
money market in hand (as it was expected to do by those 
who have followed M. Poincaré’s plans closely) was 
strikingly shown last week, on the occasion of the end- 
of-the-month settlement, when 11 per cent. and 14 per 
cent. were the rates exacted for carrying over in the 
parquet and the coulisse respectively. Cases were reported 
in which the rate was as high as 18 per cent. In view of 
the fact that sterling was simultaneously falling, it was 
evident some powerful agency was deliberately restricting 
credits in francs, and it was argued that the Bank had 
begun to put the brake on the tendency which has 
existed here for some years for prices to be constantly on 
the rise, and that this attempt at slowing down is merely 
an effort to ease in advance the inevitable developments 
that will follow the effort at stabilisation. Reports that 
the movement in the exchange and the rise in carry-over 
rates on,the eve of the settlement were due to Government 
action formed the subject of a communiqué by the Minister 
of Finance, denying this statement and asserting that no 
foreign currency descriptions have recently been thrown 
on the exchange market as the result of official 
instructions. : 

Purchases of gold and silver coin from the public by 
the Bank of France are being made in large quantities, 
and it is believed the total amount of precious metal that 
is being drawn from its hiding places by the bank’s readi- 
ness to pay 19f 75¢ per gramme for fine gold and 59¢ oe 
gramme of silver will prove to be even larger than hac 
been anticipated. An official statement shows that during 
the first three days after purchasing began the amount 
bought from the public at the head offices and one of the 
Paris branches of the bank alone totalled 6,769,365'- 
Since then queues of from 50 to 300 people have — 
waiting outside the very numerous branches of the ban 
in Paris and throughout the provinces in order to change 
their precious metal for paper. 

It is semi-officially announced that the pending loan = 
3,000 million francs for the consolidation of a oe ag 
the National Defence Bonds, the subscription lists x 
which will open to-morrow, is already certain to be heavily 
over-subscribed, and that the lists will be closed st 
before the date originally announced. A written — 
handed by M. Poincaré to the presidents of the jesra 
Commissions of the Chamber and the Senate respect!’ oN 
indicates that the Government have every reason to ; 
satisfied with the extent to which confidence has alrea ” 
returned. Not only is taxation coming in ee 
well, but during the six weeks between the beginning 


August to the middle of September the public absorbed, 0" 


balance, a net total of 1,786, o00,000f of fresh Defence 
Bonds. Since July 2nd the debt due to the bank ha 
been reduced by 1,900,000,000f, and the available wig 
margin, which had been reduced to the last milion 
July, is now sufficient to remove anxiety as '° | 
situation of the Treasury. The situation 's Va 
weeks ago, and for this the Government must 1 
congratu lated “ At the same time , ne ep it. is’ ae 
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s that are contemplated are speedily taken. It is 
seats knowledge that further indbation’ tris avoided at | 
the end of July only by an exceptional arrangement made |] 
with the banks, by which money to meet payments due 
at the end of the month was secured. At the same time, 
the floating and short-term debt has been increased ‘by 
some 3,000 millions, owing to the absorption of 1,700 odd 
millions of fresh Defence ds by the public and the loans 
taken up from Switzerland and Holland. Even if th< 
outcome of the pending loan, however, is merely to con- 
solidate these 3,000 millions, or their equivalent, it is 
indisputable that on balance the effect of the recent 

erations is entirely beneficial. 

The fact that the excessive price of wheat, in spite 
of many recent favourable factors, not only shows no 
sign of falling, but is actually still rising, is exciting 
a remarkable amount of attention; but the Government, 
in view of the preponderance of agriculturists in the 
Chamber, is apparently unable to find a remedy. M. 
Binet, who was Minister. for. Agriculture a few months 
ago, gecently urged that-the selling price of wheat should 
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Cologne he warned against confusing “the extremely 
big and complicated question of mobilisation of up to 
two milliards marks of railway bonds ’’ with the general 
solution of the.-Reparations question and with the regula- 
tion of international debts. The partial abandonment-of 
be fed by law, as it seems impossible to induce the | the transfer clause protection, which would ‘be necessary 
growers to reduce their prices. Last year, at the begin- | OMce the bonds become private property, raises, said 
ning of the harvest, home-grown wheat was selling at Dr. Curtius, a very grave issue. ‘‘ Finally, however 
12of per quintal, but to-day this same grain, produced strong our desire may be for the liberation of the: Rhine- 
at the same cost for labour and manure, is quoted at over land, two principles must stand unchangeably firm in the 
235f. M. Victor Boret, another former Minister of | Coming negotiations: no new additional burdens and no 
Agriculture, recently insisted that this price of the prejudicing of the definitive solution of the Reparations 
staple food of the nation is due to the greed of the|question.’’ Dr. Curtius also declared that the loss which 
French peasant. M. Binet agrees, and alleges that would be suffered through issue of the 5 per cent. bonds 
the growers have deliberately kept their wheat back for | @t @ discount must be borne by “‘ the creditors,’’. These 
the purpose of creating an artificial shortage. He had | Views hardly seem compatible with successful negotia~ 
the courage to warn the local wheat growers at an agricul- | tions. As long as the total Reparations Debt is not 
tural association dinner at which he was the guest that fixed, there can be no way of making the Ally creditors 
unless they amended their ways they would find the price | bear a loss upon the bonds issue. The bonds issue would 
of their product fixed by law on a basis that would certainly to some extent prejudice a ‘‘ definitive solution.”’ 
give them a return considerably below preseat prices. | The payments so far made for Reparations are of. the 
The veiled reply of wheat farmers in several parts of the | nature of annuities, but the mobilisation would mean the 
country has taken the form of a threat to reduce appre- | irrevocable surrender by Germany of a capital asset. If a 
ciably the area laid down under wheat. German cash payment for acceleration of the return of 
Unofficial estimates of the beet sugar crop for 1926-7 the Saar mines is not an additional burden, that having 
indicate that the total yield will be about 625,000 tons, | been provided for in any case, the repurchase of 'Eupen- 
or some 50,000 less than last year. The reports of | Malmedy cannot be regarded in the same light. German 
periodical weekly analyses ‘of the roots by the sugar | public opinion is not favourable to “‘ prejudicing ’’ the 
manufacturers’ central committee show that the average | Reparations settlement because it holds, with some reason, 
yield from the beet is appreciably lower than last year | that the relative advantages and disadvantages of Repara- 
owing to the long period of dry weather this season, | tions to’the Allies have never been properly weighed ; and 
As it was found necessary during the past year to im-| out of this it draws with less reason the conclusion that 
port 475,000 tons of: foreign-grown sugar to meet the | the “‘ definitive solution ’’ may be the abandonment of the 
requirements of France and her non-sugar-producing | whole claim, except in so far as it may have been already 
colonies (which may be estimated as totalling 1,150,000 | met at the date of the solution, 
tons, of which goo,o00 tons are consumed in France The foundation of the International Steel Cartel has 
itself), it is probable this country will have this year to| been well received. The abstention of the British steel 
purchase 525,000 tons of foreign-grown sugars to meet | industry has long been taken for granted, and it cannot 
her needs. be said that it caused either satisfaction or dissatisfaction. 
Apart from the doubt as to whether this kind of cen- oe 
tralised authority would fit British traditions and Shine 
methods, and from the fact that Great Britain has no 4 
centralised home authority, must be noted the obstacle Hts 
that the now internationally-organised steel works present cee 
a geographically compact unit of which Great Britain 
could form no part. After the political change in the status 
of Alsace-Lorraine and the Saar,.and the entry of Luxem- 
burg into the Belgian Customs system, the new Cartel in 
part. only aims at restoring pre-war conditions. For the 
present, it seems, the Cartel can do no harm to British 
heavy metal or metal-consuming industries. The ostensible 
main reason for the foundation, the, adaptation of output 
to demand, is only a way of expressing the “adaptation * 
of prices to profit-making ”’; and, in fact, the aim of the 
Cartel is, vid adaptation of output, to raise the low 4 
War and the Peace Treaty. e consideration that | so-called ‘‘ world-market prices ’’ conditioned by French 
French currency reform, an event in itself desired every- | and Belgium exchange conditions to the higher German 
where, could. be facilitated by the immediate. payment | home level. To some extent the Cartel may have come too 
of a large sum by Germany to France could not be ex- | late for this purpose, because the “ world-market prices 
pected to win over American sentiment. The United | have been steadily rising, owing to exchange conditions 
States has.not.been willing to grant France a ‘direct loan and to the increasing European demand. The. Ger 
for this purpose except on combitions which France seems | Steel Syndicate’s system of supply 
Aiwilling. to., accept, but, indirectly an investment of | native export manufactures, at 





GERMANY.—THOIRY DISCUSSION—INTERNATIONAL 
STEEL—FINANCES—OREDIT. 


(FROM OUR CORRESPONDENT. ) 
Bertin, October 6. 


THE unfavourable reception so far given in the United 
States to the plan for mobilising the Reparations Rail- 
way Bonds mainly with American capital has not caused 
any surprise here. German observation of late has been 
that while America is a good place for private borrow- 
ing for productive purposes, the ground for financing of 
European governmental deals, however sound these deals 
may be, is not favourable, That seems to be the result 
of American ennui with everything connected with the 


















erican money. in the mobilised bonds would have, the | prices ”’ (in fact, at a consid e loss), and 
Same effect. . eo si. hae een ee ais sh : aig I piss ponte at losing: i 
The Minister for Industry, Dr. Curtius, has commented | fayour. British trade; and they haye. | ; 
_ NOt very | listically on the subject. In a spec : n threats of countervailing 
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will soon cease, though it appeared from the agreement 
now come to between the syndicate and the Association of 
Iron-Consuming Industries that the disparity is to dis- 
appear ‘‘ gradually.’’ It is possible that later the Cartel 
may operate against British interests, because the more 
remunerative prices promised will help the Continental 
steel industry to carry through comprehensive schemes of 
‘* rationalisation ’’ now under’ way. Indeed, during the 
course of the negotiations the public was propitiated with 
promises that the ultimate result would be cheaper steel 
all around. 

The Association of Iron-Consuming Industries, in spite 
of the bounties given to its members on raw materials 
purchased for export manufacturing, watched the negotia- 
tions with some distrust. It has now come to an agree- 
ment covering all matters with the home Steel Syndicate. 
The agreement provides that the international agreement 
is not to be exploited for the purpose of further raising the 
(already high) German home steel prices; but the home 
steel industry, and with it the steel-consuming industry, 
reserve their rights to draw ‘‘a fair profit’’ from a 
possible new trade boom. . The South-German industries 
are to get cheaper materials than the North, in the same 
price ratio as before the war. The Cartel foundation is 
not to be allowed to injure the export of German metal 
manufactures. The association is not to agitate for a 
reduction of the steel import duties. The sanctioning of 
the international Cartel by the German Government will 
be contingent upon the granting by France of import 
facilities for German metal manufactures. These facilities 
must be ‘‘at least equivalent to de facto most-favoured- 
nation treatment ’’ (formally, France does not grant most- 
favoured-nation treatment). Simultaneously, the new 
German Steel Trust (Vereinigte Stahlwerke A.G.) has 
undertaken not to extend its present activities in finishing- 
manufacturing, and the German steel companies which are 
not in the Trust will give a similar guarantee. This means 
the definitive abandonment of the Vertical Trust system. 
With this every material question concerning interests of 
the steel producers and manufacturing consumers seems 
settled. It is, however, characteristic of Continental 
methods that although all this is practically a public trans- 
action, involving as integral parts ‘‘ governmental sanc- 
tion,’’ a particular Customs policy, and a Commercial 
Treaty, the ultimate home consumers are not consulted. 
The whole affair is to be a division of spoils with State 
support. Were this not the motive the necessary putting 
of the industry on a self-supporting basis and the ‘‘ adapt- 
ing ’’ of output to demand could have been attained by 
free competition, with the resulting elimination of a great 
many inefficient undertakings. 

The Finance Ministry’s latest monthly return, which, 
according to the new system, is displayed in Budget form, 
shows :— 


Ordinary Budget— 
Revenue 


yore of nei 
ugust. April-Au ; 
6824 .. 2955-2 
651-4 .. 28174 
S63 .. 27938 
2 9629 
161-4 


2052 .. 
1361 .. 
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Extrao Budget— 

Revenue 

Expenditure eeceeereeorsesereeeseeeeese 

Thereof 1ODS ..-.+- 
Deficit, to be covered by Loan 


1667 .. 


eeeeeeeoeensese se 74-7 Se 


Bence, eT es 

The supplementary return for the Budget of 1925-26 
shows in August revenue nil, expenditure 38.4 million 
marks; in April-August revenue 4.58 million marks, 
expenditure 264.4 million marks. The large August sur- 
plus on the Ordinary Budget is due mainly to excep- 
tional yields of income and company income taxes. Pro- 
visionally the deficit on the extraordinary account has 
been met out of Treasury cash holdings, but also 100 
million marks has been borrowed from the funds of the 
Post-Check ment. 

Short-term money has been in heavy demand, the maxi- 
mum rate rising to 7} per cent., but the market to-day 
has been easier as the result of the return of .money 
borrowed for stock settlements. There is so far no sign 
of a permanent ‘stiffening of the money market, The 


a moderate increase in discounts, by 145 million iaihes 
to 1,383 million marks; and the usual large month-end 
increase in circulation, by 452 million marks to saa 
million marks. The increase in advances, eet ast 
lion marks to 142 million marks, which is excepiionally 
large even for a month-end return, is due to the fact that 
the rate for day money, which is normally considerably 
below the Reichsbank advances rate, this time reached 
or exceeded it. The return shows a new considerable in. 
crease of 31,315,000 marks in the gold reserve, while 
slightly more than that sum has been brought from abroaq 
to Berlin. In the first three quarters of 1926 the chief 
Reichsbank totals have moved (average figures, the 
month-end fluctuations being. ignored) :— 
Millions of Marks, 
Jan. 

Discounts (without rediscounts).... 9856 .. 

Advances .... onegascenanens 6:7 

Circulation ...... esos 2.557°5 

--. 808-7 


peekous $46 ieee 
Exchange (legal cover part)...... 

The percentages of gold cover and gold and exchange 

cover in September were both higher than in January, 

but were lower than earlier in the year. 

The Prussian Trade Ministry’s monthly report for 
August shows improvement in most industries, and em- 
phasises that gains in certain branches resulted from the 
British coal strike. Bankruptcies in September num- 
bered 451, against 476 in August, 1,950 in February, 
and 10,813 in all 1925. The Bourse has been firm, the 
only reactions being apparently due to profit-taking ; but 
again the important gainers were the speculative 
favourites, and most of these have not reached their high 
points of late August. 
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AUSTRIA.—DR RAMEK’S POSITION— CIVIL SERVICE 
WAGES — ECONOMIC POSITION — CROPS — 
CENTBRALBANK AFFAIR—STOCK MARKETS. 


(FROM OUR CORRESPONDENT.) 
Vienna, October 1. 


THE position of the Cabinet of Dr Ramek becomes more 
and more difficult. Through its awkward attitude before 
the Parliamentary Committee which is investigating the 
‘* Centralbank affair,’ and through the disagreements 
between the Viennese and the Styrian groups of the 
Christian Socialists Party, the present Government has 
lost all authority not only with the public, but even in 
its own party. The Social Democrats take advantage of 
the various abuses which were exposed by the investiga- 
tions into the ‘‘ Centralbank affair ’’ ; unduly exaggerating 
these unpleasant facts, they go so far as to accuse their 
political opponents of corruption, and cast unfounded 
suspicion upon public institutions controlled by the 
Government. At the same time, they are directing their 
efforts towards developing the Vienna Municipal Savings 
Bank into a powerful Socialistic Bank in order to com- 
pete with the other banks. Thus there is an imminent 
danger that the political conflict may spread to the range 
of finance and economics. Under these circumstances 
there is no doubt that the present Cabinet cannot remain 
in power for long. As regards its successor, the only 
question is whether Dr Seipel thinks the right moment 
has come to place himself at the head of a new Govern- 
ment. His first Cabinet’s object was to reconstruct the 
shattered State finances; his second one would have - 
task of restoring —_ to the politics of the country 4™ 

eparing for general elections. 
e the Political differences raised by the “ Cantreitek 
affair” have so far prevented the issue of 64 million “i 
Treasury bonds by which the Government intends to a: 
imburse itself for the sums advanced to the cee 
bank ’’; for the same reason it was also erake ve chleth 
otthe" State oficaly “su “enases great iu 








h the Government had declared that the financial 


apsition of the country made it impossible to raise salaries 





and wages, and that, therefore, only a bonus amounting 
to one half-month’s salary will be granted, involving a 
total expenditure of 25 million A.S.; some Radical groups 
of post officials are not satisfied with this settlement, and 
intend putting pressure upon the Government by organis- 
ing a post and telegraph strike. 

Though one cannot speak of an improvement, economi¢ 
conditions have certainly not be worse during the 
month under review. The ntimber of unemployed de- 
creased by 2,000, this being mainly due to the iricreaged 
building activity. Also in the iron and stéel industry 
a slight temporary improvenient could be rioted: Nego- 
tiations are now in progress with the Czechoslovakian, 
Hungarian, and Jtiigoslav iron industries in prepara- 
tion for the International Iron Agreement. Ali indus- 
tries are suffering from the fact that Austria’s foreign 
trade has been falling off for some time, and that the 
home market is much too restricted to absorb the 
national production, The figures of the balance of trade 
for the first half of this year show that the excess of 
imports over. €xpOrts, which was £/16,150,000 ih ‘the 
first half of last yéar, rose te £/15,290,000 ; in the same 
period the value of exports fell from {26,960,000 to 
£23,500,000, whilst the value of imports fose from 
137,050,000 to £,38,800,000. The decline in the exports 
is mainly due to the great reduction of exports to Germany 
and Poland. In order to revive foreign trade the forma- 
tion of an Export Credits Guarantee Institute with a share 
capital of 5,000,000 Austrian schillings is in préparation, 
in which the principal Vienna banks and insurance com- 
panies and the Vienna Chamber of Commerce will 
participate, 

The cereal crop of this year seems—if the estimates so 
far published are correct—not to be unfavourable, al- 
though it is below that of the good year 1925. The fol- 
lowing table shows the figures for 1926 as compared with 
last year :-— 


1925. 1926, 

Tons. Tons. 
WOM | vcddacndéebsaseobccans 290,400 268,900 
WYO “ic echa eke bavenh Seeeenat §50,100 457,600 
BaP y oo iii oS cba Re es tte 200, eos 197,200 
Caw bs. wivieran. berewiaese dd 388, 435,200 


The bad results of shipping business on the Danube 
during recent years have induced the Austrian and Hun- 
garian Danube navigation companies to come to an agrée- 
ment, under which from October 1, 1926, the freight 
service On the river will be run by both companies 
jointly.’ 

The crash of the ‘‘ Centralbank der deutschen Spar- 
kassen ’’ still preoccupies public opinion. Owing to the 
Government guarantee, the depositors will not suffer any 
loss, but the investigation carried through by a Parlia- 
mentary Committee has shown not only that the ma 
ment of the bank had been very bad, but that also that 
sometimes its actions had béen too much influenced by 
politicians of the majority parties. Another important 
feature is the reform of the Post Savings Bank, with 
which the Government entrusted the president of the 
National Bank, Mr Reisch. This reform has become 
necessary partly because the organisation of the Post 
Savings Bank is still adapted to the conditions of pre-war 
Austria, and therefore much too cumbersome for the 
Present restricted conditions, and partly because the bank 
had incurréd losses on various occasions when it had been 
invited by the Government to support banks which had 
come into. difficulties. 

The improvement that set in on the Stock Exchange in 
August has been steadily maintained during September, 
and the market was firm in most departments, p larly 
in coal arid breweries shares; also fixed-interest pre-war 
stocks, in ‘which there hail been a slump at the beginnir 
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(FROM OUR CORRESPONDENT.) __- | 

Pracugy September 23. 
Since the resignation of the Cdalition Governthent and 
the appointment of the Ministry of Officials last spritig, 
the internal political situation in Czechdéslovakia has been 
extremely complicated. No party or group "parties 


seems are Sn i to produce 4 stable majority. 
Czechoslovak parties, which divided a few months 
into a bourgeois bloc and a Socialist bloc, have foutid it 
impossible to catry on without the Support of the 
National minorities; but thésé latter hesitate to take any 
part in the teal work of the Goverment. The Social 
Democrats have refused to tonsidéer the question of an 
All-Natiénal Party, declaring their determination to con- 
solidate all the Socialistic partits—Commiunists excepted 
—of all nationalities, into one patty. The Sdécialists ate 
further so divided among themselves that they cannot be 
said to constitute a decisive factor at the present tioment. 
Under these circumstances, the continuance in office “of 
the present Ministfy of Officials’ by° means of ad hoc 
majcrities seems inevitable, though the coming election 
for the Presidency in March next makes it essential that 
a real patliamentary Government should be in power. 

Despite the tincertainty of the political situation, t 
efforts are being made by the Ministry of Finance to Bring 
about taxation reforms, which have’ long been needed. 
Such reforms imply the unification, codification, and 
simplification of the various laws now operating in various 
parts of the republic. Taxes uncollected at the establish- 
meni of the republic still remain to be dealt with, while 
the political administration has yet to work out definitely 
tne degree of autonomy (especially financial) to be granted 
to the respective territories now forming this State. The 
whole system of direct taxation needs recodifying, and 
the position of the various local authorities should be re- 
vised. Such changes will not be easy, especially as they 
must. be carried out at a time when many branches of 
industry are passing through a serious crisis. 

The textile industry has been particularly badly hit 
during the last few months, and this is of great national 
concern, when it is realised how important a part this in- 
dustry plays in. the national life. it may be seen in the 
following figures :— 
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In Millions Kc.) 
coe a ea 
ear. ™m . rts. xro 
1924...... 19,855 evve a. 17; sees 5; 
1925...... 17,594 .... 6242 .... 18; oe-s 6,987 


Or, put in another way, 35 per cent. of imports and 33 
per cent. of exports were represented by textiles in 1924, 
and in 1925 34.2 per cent. and 344 per cént. respéctively.. 
While many reasons applicable to conditions prevalent 
in the whole world market may be given in the case of 
this present crisis, there can be no doubt also but that 
the high tariff walls, built up around each of the States 
of Central Europe, have much to do with it. — ; 
The long-delayed commercial treaty ‘between Czecho- 
slovakia and Hungary may do much to alleviate the posi- 
tion. Czechoslovak textiles and Hungarian cereals, 
especially, stand to benefit under the miost-favoured 
hation treatment, which is embodied im this temporary 
t, which came into force on September 1st. 

In 1925 Czechoslovakia's exports to Hungary were valued 
at 1,177 millions Ke, and her imports at 1,120 millions. 
Czechoslovak textiles exported to Hungary amounted to 
600 million Ke, while Hungary sent grain and flour to 
Czechoslovakia to the value of 700 million Kc. In view 
of the fact that the Hungarian. duties pon Czechoslovak 
textile goods were exceptionally amounting in 
certain cases to between 60 per cent. ‘and: 80 per cent. 
of the value of the goods, the new agreement should be 
Czechosiovak- 








i ‘considerable benefit to this State. The , 
m the ice conversations on the question of 4 commercial 
noney | treaty between the two States have also just: been  re- 















the earlier quarter of the year :—Imports, (in million a 
were 8,675, ex 9,242, giving an.excess of exports o 
567. Trans through the Danube-river-ports be 

to Czechoslovakia has greatly increased during the last 
twelve months (even though one-third less foreign goods 
have been transported). This traffic increased during 
1925 by 34,013 tons, or 30 per cent. . ¥% : 

Reports from the sugar beet.areas show that the favour- 
able weather of the last few weeks has resulted in. a 
steady increase in the weight and sugar. content of the 
ripening beet. Compared with Jast year, the weight of 
the root is less (373, as against 473 grammes); but the 
sugar content is greater, 15.20 per.cent. as against 14.90 
per cent. last year.. In the eleven months of the present 
season, Czechoslovakia has exported 1,048,830 tons of 
sugar, which represents an increase of 66 per cent. over 
the figure for a similar period last year. 

The production of coal in the Ostrava-Karvin coalfield, 
which is the most important in Czechoslovakia, increased 
by 30.55 per cent. in August last. In July the production 
was 707,040 tons, and in August 923,022 tons, the in- 
crease being mainly due to the greater demand made by 
the export trade., 


GREECE.— COMMERCIAL TREATIES — ASSIGNED 
REVENUES — NEW COMPANIES — NATIONAL 
BANK'S MORTGAGE LOAN — ECONOMIES — 
POLITICAL SITUATION. 


(FROM OUR CORRESPONDENT.) 


ATHENS, September 16. 

Cas_e advices from Paris announce that, as a result of 
negotiations which had been conducted in Paris for some 
time lately, a commercial treaty has been concluded be- 
tween France and Greece. This treaty will replace the 
provisional commercial agreement entered into between 
the two countries in February, 1924. Similar agree- 
ments have also been signed, some days ago, with Sweden, 
Jugoslavia, and Belgium, while it is expected that nego- 
tiations with Italy will be resumed shortly. 

The returns of the International Financial Commission 


for the first seven months of 1926 show total receipts from 


assigned revenues of Drs 1,641,739,670. As compared 
with the corresponding period of last year, these receipts 
present an increase ‘of Drs 297,921,409, An analysis of 
these returns shows that, while the yield of monopolies 
corresponds to the estimates, that from Customs has sub- 
stantially fallen short of them, as a result of decreased 
imports due to the economic depression of the country. 
However, the yield of the assigned revenues, whose sur- 
pluses are utilised for the increase of the service of the 
debt, is ample enough to warrant payment in full of the 
service of the gold loans (old debt), in view also of the 
depreciation of the French franc. 

From a statement of the Ministry of Commerce, it 
appears that, during the first half of this year, the con- 
stitution of 55 limited liabilities companies has been ap- 
proved of, as against 42 companies in 1925 and 24 in 1924. 
The capital of these new companies amounts to Drs 1,278 
millions, of which 672 millions have been paid up. 

Following a similar loan issued last year, the National 
Bank of Greece is offering to public subscription a new 
mortgage loan of 200 million drachmae at 7 per cent. per 
annum, repayable by half-yearly drawings, and divided 
in 800,000 bonds of 250 drachmae each. ° Bonds drawn 
at par carry a premium of so drachmae each. Moreover, 
18 bonds will be drawn every half-year, payable with 
profits of 800,000 drachmae in all, the first-drawn bond 
winning 400,000 drachmae. As lottery loans are popular 
in Greece, it is expected that, as was the case last year, 
this issue will be over-subscribed. The proceeds of 
the loan will be utilised by the bank for advances against 
mortgages and loans to various municipalities; port 
authorities, communities, road funds, &c. 
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manded. recently by the political. leaders and yar; 
bodies. representative of public opinion, as well as Gath 

The disappearance of the last ‘mark of the dictatorship 
—the regiments created for its: support—has produceq 
general satisfaction. For these forces were a constant 
menace to the Government and the internal peace of the 
country. General elections are expected to be held on 
October 24th. There is now a controversy between 
General Kondylis, the Prime Minister, and some of the 
political leaders and the Press, the latter demanding, jf 
a Coalition Government is impossible, a purely service, 
non-political, cabinet, and elections with the ‘‘ majority” as 
against the “ proportional’’ system, which the Govern- 
ment has decided to adopt. Whatever the importance of 
this disagreement, and of the possibilities it involves, 
it is in any case beyond doubt that,under the pressure of 
public opinion, considerable progress has actually been 
made towards internal peace and the return to constitu- 
tional methods of government. 
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CANADA.—GENERAL ELECTION—WESTERN GRAIN 
CROP — MARKETING PROBLEMS — BUSINESS 
CONDITIONS — MINING INDUSTRY — RAILWAY 
EARNINGS—STOCK MARKETS. 


(FROM OUR CORRESPONDENT.) 
Ortawa, September 20-26. 


Tue general election, which was held on September 14th, 
resulted in the decisive defeat of the Conservative 
Government of Mr Arthur Meighen, and it will make way 
this week for a Ministry which Mr Mackenzie King, the 
leader of the Liberal party, will be called upon to form. 
The Liberals, with 118 out of 245 seats, are just short 
of possessing a moiety of the House of Commons, but 
they can rely upon the steady support of a dozen Pro- 
gressives who ran as ‘‘ Fusionist’’ candidates and received 
the imprimatur of local Liberal associations. So a reason- 
ably stable Administration, which will be in possession of 
a good working majority in the House of Commons is 
assured, and for a termination of the intrigues and other 
evils associated with minority Governments the country 
at large is thankful. But it would be folly to minimise 
certain very disturbing and ominous aspects of the elec- 
tion. Every effort was made to induce French-Canada to 
abandon the political solidarity which it has shown since 
1917, but all in vain, and the massed effect of the French- 
Canadian vote gave the Liberals about 80 seats. On the 
other hand, wherever voters of British stock were pre- 
dominant, in Nova Scotia, the English counties of New 
Brunswick, the Southern Counties, and industrial cities 
of Ontario and British Columbia, the Conservatives pre- 
vailed by huge majorities. Manitoba and Alberta went 
largely Progressive through apprehensions of the higher 
tariff which the Conservatives threatened to put in force, 
and in Saskatchewan the Liberals carried most of the seats 
through the skilful leadership of Mr Dunning and with 
the aid of the American and foreign vote. The cold fact 
is that for the moment the French-Canadians have dis- 
covered the trick of controlling the Siegler of Canada; 
they have only to vote. in a solid bloc and pick up allies 
elsewhere through quarrels about the tariff and other 
issues and their position is secure. But the racial politics 
which characterised the contest in many parts of Canada 
are bound to provoke reprisals, and the election has really 
done little to solve the fundamental problems of Canada. 
However, Mr Mackenzie King has now another oppor 
tunity to prove his mettle as a statesman, and he ought 
to be able to form a reasonably competent Ministry, if he 
has the courage to discard some of the weaklings of his 
old Cabinet. : 

The Western wheat crop is still experiencing its usual 
vicissitudes. After being so afflicted by drought i 
July, it made, thanks to timely rains and cool weather, . 
wonderful recovery in A t, and the latest survey 
the Bureau of Statistics, based on conditions as Septem 
1st, forecasted a total wheat yield of 399 million 
bushels, which was afi advance of some 72 million bushels 
over the estimate for August rst. Harvest operate’ 
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yjrtually completed and 50 ‘per cent. of ‘the Alberta crop |g 8,395,788, which rep 
had been cut. But there then descended torrential’ rains:| sents.an advance of $8,048,000, or 8.9 per cent. over,. 
,i over the prairies, and there was a severe snowstormi| total for the first half of 1925; gains were practically © 
and quite heavy frost ‘on September 25th ‘in’ Alberta. Asi| general, but the most substantial advances were re es 
aresult, reaping and threshing operations were completely'| in copper; gold, lead, coal asbestos, natural gas ‘and crude 
halted, and only now has clear, sunny weather arrived to roe ‘The output of gold in Ontarié alone for the 
permit: their resumption. The uncut wheat in Alberta has | half-year reached a new’ high record Of $15,588,991, 
suffered very severely, and the grade of what was in stock:| which is an increase of more than one millian dollars over 
elsewhere has suffered severely, It is yet too early to| the $14,506,219 produced in the first half of 1925. Pro- 
estimate exactly what damage has been incurred, but for} specting work and development ‘of mining properties, 
many farmers there will be a serious impairment of grade, | being vigorously pushed ahead, the market for. metals is 
and there is now always danger of further loss from snow-! holding up well, and the labour situation is satisfactory. 
storms and frosts. . However, the damage done has given,| The high hopes raised by the discoveries at Red Lake 
a spurt to grain prices, and they are still rising sharply./| rear the western boundary of Ontario have not so far 
In Eastern Canada harvesting was abnormally late, and'| been realised, and Dome Mines, a company which has 
there too heavy rains have done considerable damage; but| been very successful in the Porcupine field, has given up 
the crop yields, on the whole, are well up to the average, | the options which it held on a large block of claims. But 
and the farming community has no reason to be dissatis- | this new. goldfield. is still the scene of a good deal of 
fed. The fruit crop happens to be excellent, and the'| activity, and its sponsors will not admit that the results 
yield of apples is both abundant and of high quality. 


'| obtained are disappointing. 
' The problem of markets for the exportable surplus of Railway earnings continue to be exceptionally good. 
fam produce is still causing some anxiety. Through a 


For the first seven months the net earnings of the C.P.R., 
veriety of causes, of which the most important are the | placed at $17,877,823, show a gain of 60 per cent., and 
industrial troubles in Britain and the currency depression | those of the C.N.R. placed at $17,536,998, record the 
in countries like Italy and France, the buying demands | phenomenal increase of 210 per cent. If the latter are 
of Europe have been very limited in character, and export.| maintained at the same rate for the rest of the year— 
shipments of cattle, butter, and cheese have shown a/| which, thanks to the crop movement, is the most profit- 
rious falling off compared with last year’s figure. Dur-| able period for the railways, they should provide enough 
ing August, also, exports of wheat flour were 230,000 | to meet all the obligations due to the public. 
barrels below the corresponding figure in 1925—a decline At the beginning of September there was almost a 
of 50 per cent.—and prices have dropped sharply, but | boom in the stock markets, and the paper and other stocks 
there are prospects of an improvement in the coming | made striking advances. The election did not cause any 
nonths. European buyers of wheat have been filling their | serious disturbance, although the textile and steel groups 
needs from the very abundant crop of Texas and Okla- | which stood to profit by a Conservative victory experi- 
hoa, and although there has been a little relief in the 


enced a certain reaction. During the last week, how- 
past fortnight, the grain congestion, which was afflicting | ever, the market has been sluggish, and inclined to show 
the port of Montreal at the end of August is likely to be 


a reactionary tone, many mining stocks experiencing 
aggravated once the new crop begins to reach the sea-| sharp recessions. The banks, trusts, and insurance com- 
board in substantial quantities. One factor in the situa- 
lawrence ports and taking back Canadian grain. This a 
var, however, there has been no British coal to bring, ¥ - 

etters to the Editor. 
will move to American ports vid Buffalo, which has become | 
the strategic grain-handling centre of North America. TRUSTS AND COMBINES IN COAL, IRON, AND STEEL. 
the figure for the corresponding date in 1925. Autumn policy of free and glorious independence for individual con- 
goods are moving in large volume, and merchants are | cerns, and to whom the policy of unity and combination is 
ag Reirs : turn ae resulted anes ae of} When he says that “the trustification idea can easily be 
aterial by manufacturers and .increased employ- carried too far’? and that “mere bigness does not always 
Way companies, whose increased earnings justify exten- : , : : Pe 
. +14 | own islands of industrial groupings which have been quite the 
ive replacement of rolling stock and plant, The build- |" alice sful, and‘ in the iron and. steel industry of 
usinéss accommodation, but a. great deal of new con-| or combine, which the older concerns lose their identity, 
struction work is in progress in connection with power | and the unity obtained by a combination of individual com- 
test rumour is that it Sati and in my opinion is infinitely more formidable on that 
t it is negotiating for the purchase of | acount, Individual freedom is retained to a very large 
the E. B. Eddy Company of Ottawa, which, in addition ‘indy ) 
caper Seems NO about the disposal of its | Wise cou 
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and ample local capital seems available for industrial 

to the British coal strike; in recent years tramp steamers | expansion and new enterprises of sound character. 

hve been bringing cargoes of British coal to the St 

American coal to Europe and elsewhere. As a result, an 

even larger proportion of Canada’s grain crop than usual 

m the whole business is holding up very well, and the} Sir,—The writer of the article in your issue of October 2nd 

weekly carloading figure continues to be well ahead of | is representative of a type of industrialist who believes in the 

buying, and placing substantial orders for future delivery | made and have a convincing air of finality, but they do not 

n order to safeguard themselves against delayed ship-| 4 stand the test of analysis. ; 

tot yet working up to capacity, are reasonably active : ‘ . ‘ 

and ¢ ; a. +1 | am at once in agreement with him. Without going to 
are benefiting by substantial orders from the rail Se er a sek, Danes a “afb 

tow slackening off, and there are signs that some cities , however, has failed to distinguish between a ‘unity of 

are now overbuilt, both with regard to residences and | interests and policies formed by the flotation of a new company 

‘an corporation, the International Pulp and Paper Com-|, The ‘new International Raw Steel Combine which was 

pany, is still extending its Canadian sphere, and the formed on September 3oth comes under the latter category, 

| butor’s analogy of the Unit 
S also a large: producer of newsprint. The pulp and ‘one for his argument 
Paper industry, rally continues to flourish and expand, ' 





panies have plenty of money for loans and investments, 
tion is the scarcity of shipping, which is attributed partly 
and the tramps have been drawn to American ports to take 
In certain lines there have been seasonal declines, but TO THE EDITOR OF THE ECONOMIST. 
ported to be abandoning their policy of hand-to-mouth | anathema. The arguments which he puts forward are strongly 
ment. The steel plants and equipment companies, while lead to omy of production or strength of organisation” I 
"g boom which was a feature of the summer months, is] Beitain today there are several examples of this kind. ‘The 
writer. 
s and hydro-electric enterprises. The great Ameri- | panies’ who retain their separate existence. 
ion of control of ‘a cae 
on of control: 
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Steel ingot roduction, US Ass écecd és 
U.S. Bteel tion Production .... 
What, then, becomes of the argument that the Steel Cor- 
poration of U.S.A. is responsible for the small and decreasing 
proportion of the export trade of the world which the U.S.A. 
possesses? The real tion is to be found elsewhere, 
chiefly in the huge internal ‘steél demand in the 
States, and in the high wagés (and consequently high costs) 
which prevail there. 

Unlike your contributor of last week, I strongly hold the 
opinion that only in a national policy of unification, of control 
ot output, of allqcation of orders and of development is there 
hope for the future of tlie British steel trade. The creation 
of a steel Trust on the lines of the Vereinigte Stahlwerke or 
the United States Steel Corporation is not advocated, rather 
is it condemned, becausé we know from experience that the 
result would most probably be an over-capitalised, top-heavy, 
uneconomic structure, which would be ill-fitted to stand the 
stress of world tition. Nor is it urged that the British 
steelmakers should join the International Raw Steel Combine, 
and for this reason, among others. The Continental steel 
trade is based largely on a theory of mass production, and 
the individual concerns are usually desi as complete 
units with that end in view. Many of the British works, on 
the other hand, have developed on ialist lines, and few 
of them, except perhaps on the North-East Coast, are com- 
plete units. Control of the British steel trade as part of a 
European combine would, therefore, quite conceivably act 
unfairly towards those firms who specialise in what may be 
called higher-grade steels, and to whom mere output is of 
lesser importance than quality. 

I submit that the unorganised British steel trade is possibly 
in grave danger, but that with efficient organisation and wise 
control it can hold its own with the rest of the world.—I am, 
Sir, yours, &c., Cuartes B. Rice. 

Glasgow, October sth, 1926. 
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BANK CONTROL IN ITALY. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—I beg leave to call your attention to a number of 
inaccuracies in the article on Bank Control in Italy in your 
issue of the 11th instant, pages 417-418. On page 418, second 
column, your co ent says with reference to the transfer 
of the proceeds of the Morgan loan to the Bank of Italy: 
“The gold reserves of the bank will thus be increased by 
90 million dollars, of 455 millions gold lire, to a total of 
2,400 millions gold lire. é bank will in return cancel 2,500 
millions paper lire of their advances to the Treagury.”’ He 
further says under heading (3): ‘‘In the successive State 
Budgets, beginning with the Ronn Budget, a yearly sum of 
500 millions lire will be included for the withdrawal and 
cancellation of a corresponding sum of bank notes issued on 
State accounts.”’’ 

It is not true that in either of these cases the amounts of 

per lire mentioned will be cancelled. On the contrary, in 

oth cases the paper lire may, and according to official 
declarations will, be left in circulation. The belief expressed 
by your correspondent did indeed ‘prévail for a number of 
days, and was naturally the cause of considerable preoccupa- 
tion. The total debt of the Treasury to the Bank of Italy for 
paper issues being about a third of the total circulation, to 
uce the circulating medium by ar oven in eight 
years, as your correspondent says, woul e a grave 
‘disturbance in Italian trade and industry. The only deflation- 
@ry measures adopted by the Government are the second 
i your t, that is the cancellation of 400 
million lire of 25 lire notes and the replacement of 5 and 10 
lire notes by silver coins, and another overlooked by him 
which consists in the immediate retirement from circulation 
of 500 million lire in Treasury notes (Buoni Ordinari del 
Tesoro) or cash, and the retirement of the same sum in 
Treasury notes or cash at the end of October, 1926. As to 
‘how fast and how far the deflation thus begun will be carried 
on the Minister of the Treasury, Count Volpi, has only said 
that it will be continued as rapidly and as completely as the 
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Treasury to withdraw deposits from the 

Obviously, this danger is much lessened by ee. a aly. 

the Treasury’s debt to the bank.—Yours faithfully, ~ of 
Milan, September 16th, ss Bi, Vbneiaite 
[We have referred Mr , 


them :—" The ‘ numerous inaccu 

finds in my ae ee rom : 
words, or simply from the impossibility of foreseein ! 
statements subsequent to the date of writing. (1) | is 
that the transfer of go million dollars of the Morgan {oan 
will reduce by 2,500 millions lir amount of the pa 

issue, but only that by it the amount of the advances of the 
Bank of Italy to the Treasury will be reduced by 2,<00 lire 
Mr Edmiston simply restates what 1 had said.” (2) In my 
letter dated ber 21st I nated that the present reduction 
of issue is limited to 1,400 millions lire (400 millions 
‘by cancellation of 25 lire notes and 1,000 millions on the score 


2 
of the Consortium : industrial securities), As to the { 
cancellation of notes by yearly instalments of 500 tailtfonis x 
Budget contributions, I merely stated that by that means in 
eight years all the note issue on State account ‘should’ 


disappear. ‘ Sub t’ authorised statements made cl 
that the reduction of State debe to the bank will be tame” 


by a correspondent reduction of the circulation only if the 
reduction can be carried out without industrial crisis. “As soon 
as these statements were made public I noted them in my 
letter of September 21st. (2) The Treasury current deposits 
at the Bank of Italy had already been reduced from 2,630.0 
millions lire at April 30th to 938.6 ‘millions August 20th, 
i.e., to a more normal 7 Obviously, the repayments 
from the Treasury to the batik consequent upon the end of 
August monetary decrees cannot result in any big reduction 
- the figure of the previously reduced public deposits.”—Ep. 
con.] 


Books and Publications. 


MR HENRY FORD AND HIS METHODS.* 


Why are wages so much higher in America than in 
Europe? And why, in particular, can Mr Henry Ford 
pay a minimum wage of $6 a day to 200,000 work- 
people? These are two of the questions answered in the 
remarkable book written, or perhaps inspired, by the 
maker of the Ford car. Mr Ford believes strongly in 
paying high wages, because he wants a big market for 
his goods, and thinks that workmen should be able to 
buy the thing they make. His way of meeting a trade 
depression is not to cut down wages, but rather to raise 
them with the aim of increasing purchasing power and 
thereby filling the channels of trade with goods on the 
way to the consumer. However, he will not hear of our 
familiar terms—a “living wage’? or a “‘ standard 
wage ’’; but he escapes trouble ‘with trade unions be 
cause he pays higher wages than other employers. He 
thinks that our English trade-union leaders are seriously 
mistaken, especially over their ‘‘ make-work theory, 
and he does not allow his workmien to tie themselves to 
particular jobs on our English principle of demarcation. 
Mr Ford holds that a manufacturer’s first aim should 
be to serve the public, not to make profits. At the same 
time, he regards profits as essential; there must also be 
a margin so that the business may grow, for if it does 
not grow it will die. Profits come when the public is 
served; but the manufacturer must share them with his 
customers, who in their turn will buy more of his goods 
and send his profits still higher. Another of Mr ree 
guiding principles is: ‘‘Avoid waste of materials or 
labour ’’; many pages are devoted to showing how sma 
savings have been made in one process after another. 
Mr Ford believes that any method of manufacture can 
improved, ially if it is one with ancient tradition’ 
like glass-making. His glass-making experience (pas 
44) is instructive, and $0 are his new processes of oe 
ing flax and making linén cloth. Among other things’ 
took over a railroad, which had an operating rato’ 
125 per cent., cleaned it up, raised the rate of wages, 2” 
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nore self-respect, and work their best amid pleasant, sur- 
ounding’s: One great aid to all this is the use of power. 
in England the man usually goes to his work; Mr Ford 
brings the work to the man. Transport, again, is an 
‘mportant factor; Mr Ford does not put his car together 
entil the parts have got near the place where it is to be 
gold, because parts can be packed close and carried far 
more cheaply than cars, On another point he rejects. our 
English theories, believing that small plants turn out. 
goods more cheaply than large plants; he has found, 
too, that he need not build his factories near a labour 
market; indeed, he gets better work in the country. | 
While we talk about allotments, Mr Ford finds that some 
of his workmen can Carry on real farms in their spare’ 
time. On the other hand, he wants to treat farming: like 
other forms of production; indeed, he runs _ his large 
farm at Dearborn on factory lines—electric milking, 
cean stalls, and so on. 

Although Mr Ford’s ideas find their full expression in 
the United States, he is also applying them, so far as 
local conditions permit, in his twenty-eight plants in. 
other countries. 
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who used to be given to rags, whisky, and revolutions. 
It is needless to say that Mr Ford has no belief in 
tariffs or Government help for trade in any form. He 
thinks that most of our recent social legislation, espe- 
cally insurance, has been a mistake. Few English will, 
perhaps, agree with the whole of the book. But all will 
read it with great interest. 
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HISTORY OF COMMERCE.* 


Unt comparatively recent years, commerce and econo- 
mics alike have been badly served by the historian. In 
the schools and universities the study of history usually 
means the study of political history, and even though it 
has been impossible to exclutle economic factors from 
their purview, such factors have been introduced more 
as a series of isolated instances than as a connected 
whole. Yet few students can gain a real grasp of the 
principles of economics and commerce unless they study 
the history that lies behind them, and hence all books of 
this kind are greatly to be welcomed. 

The author sets out to deal with the history of com- 
merce from the days of Egypt, Babylon, and the 
Phenicians, and to cover every quarter of the world. 
The task he has set himself is clearly a large one, and 
though on the whole he has achieved success, the book is 
uclined occasionally to suffer from a lack of proportion. 
this was probably inevitable. The demands of space 
rndered it difficult to enter into detail to any great 
fxtent, vet detail was necessary, if only for purposes of 
ilustration and to render the survey interesting and in- 
” tlligible. Again, the amount of historical data available 
varies from period to period, and this has hampered the 
— in his attempt to preserve a due sense of propor- 
on. . 

The value of the book lies in the way in which the 
author has shown how many of the questions of the 
present day find their counterpart in former times. The 
ttvelopment of modern power and machinery, and the 
‘pening-up of new quarters of the globe, have had an 
ormous effect, but yet many of the old doctrines and 
licfs, greatly modifed though they are, still remain, 
and in perhaps unconsciously revealing this fact, the 
wthor has performed a notable service. His treatment 
of the present-day situation is, however, in one or two 
"spects open to criticism. For example, he suggests that 
Post-war years in England have witnessed a gradual drift 
oe from Free Trade, but he omits to make any mention 
: the 1923 election. His allusion to the Federal. Reserve 
ate in the United States is also misleading. There 
re not, as he says, 12 Federal-Reserve Boards, while the 
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work which is intended to be historical, but they are 
sufficient to arouse a suspicion that the author may be | 
weak on questions of detail. Inasmuch as "the books 
possesses real value, this fault is greatly to be regretted, 


GERMAN AGRICULTURAL CREDIT.* 
Tue Rentenbank-Kreditanstalt is a credit institute estab- 
lished in 1925 in order to provide agricultural credit 
organisations with capital which would haye to be obtained 
from abroad. Agricultural circles in Germany felt that 
the work of the Rentenbank and the reorganised Reichs- 
bank had been mainly in the interests of trade and industry 
—the statutes of the Reichsbank stipulating that bills dis- 
counted by the bank should be first-class commercial bills. 
The Government was obliged to pacify the politically in- 
fluential agriculturists, hence the new credit institute. Dr 
Proehl’s book is a good commentary on the Act establish- 
ing the bank, including a description of the most important 
agricultural banks and other credit organisations. 


BOOKS RECEIVED. 

Oppenheim’s International Law. Vol. 11. Disputes, War 
and Neutrality. Fourth edition. Edited by Arnold D. 
McNair. (London) Longmans, Green, and Co., 
Limited, 39 Paternoster row. 42s net. 

Recent years have in a unique degree been prolific of changes 
in International Law, and the task of bringing out a new and up- 
to-date edition of the late Professor Oppenheim’s famous treatise 
must have been a heavy one. In Dr Arnold McNair the publishers 
have secured a man pre-eminently qualified to perform it, and the 
work will retain its place among law “ classics.” 
Volksgesundheit im Krieg. Von Prof. Dr Clemens 

Pirquet. (London) Oxford University Press, War- 
wick square. Vols. I. and Il. ~ ; 

A new volume in the series ‘‘ Economic and Social History of 
the World War,” issued by the Carnegie Endowment for Inter- 
national Peace. This work is devoted to a consideration of the 
effects of the war—both during and since the war—on the health 
of the people of Austria and Hungary. It includes chapters on 
the health of the army in the field, the loss of life among children 
and young people, and the spread of disease in general. 

The English Poor in the Eighteenth Century. By Dorothy 
Marshall. (London) George Routledge and Sons, 
Limited, 68-74 Carter lane, E.C. 12s 6d net. 

Gives an account of the effect of the Poor Laws on the lives 
of the masses of the poor in the eighteenth and the latter part of 
the seventeenth century, and also of the contemporary attitude 
towards poverty. ‘The ‘study has involved laborious research into 
‘the works of contemporary writers, into parish papers, county 
records, and r Sessions minutes. It is attractively illus- 
trated. 

Commercial Education. By Sir William Ashley. (London) 
Williams and Norgate, Limited. 5s net. 6a 

This book surveys the scope of commercial education as it exists 
at present in this country. It describes the remarkable new de- 
velopments in commercial -training in the German and American 
Universities, and applies the lesson derived therefrom to the 
British Universities. Sir William was formerly Professor of Com- 
merce in the University of Birmingham. 

Business Economics. By Sir William Ashley (London) 
~ Longmans, Green, and Co., Limited, 39 Paternoster 
row. 2s 6d net. a a 

_ . We have to acknowledge two books this week from the pen of Sir 
William Ashley. The first, on comi | education. has been 
| above. Business Economics consists ~ ree 


. - £8,000. om 000° 
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they influence business policy, especially with regard to price, 

ai and range of operations, methods of ‘distribution and wage 

systems. “i 

The Stock, Exchange. By Charles Duguid. Completely 
revised by E. D. Kissan. (London) Methuen and Co., 
Limited. 3s 6d net. 

The late Mr Duguid’s well-known book on ‘the Stock Exchange 
first appeared in 1904, ran through several editions, and was re- 
vised shortly: before the war. Since then, of course, great changes 
have taken place, and Mr Kissan, the City editor of the Daily Mail, 
has embodied all these changes in his revised edition, which other- 
wise retains as much as possible of the original text. 

Foreign Exchange and Foreign Debts. By Hubert C. 
Walter. (London) Methuen and Co., Limited, 36 
Essex street. 6s net. 

More than half this book deals with the actual and technical 
aspects of the exchange and currency. The latter part deals with 
the depreciation and stabilisation of the German mark, the fall of 
the franc, Britain’s resumption of the gold standard. The general 
question of currency stabilisation is also discussed, and a final 
chapter deals with international debts. The author, who gives 
particulars of the Dawes plan, and Anglo-American debt arrange- 
ment and other settlements, severely criticises Mr Baldwin for his 
settlement of the Anglo-American debt in 1922. 

Die Welt in Zahlen. » Von. W1. Woytinsky. 
Rudolf Mosse-Buchverlag. 

This is the fourth volume of a series entitled ‘“‘ Die Welt in 
Zahlen,”? and deals exclusively with industrial statistics from the 
international standpoint. The earlier chapters treat of industry 
in the various countries of the world, whilst the latter chapters 
are concerned with individual industries, coal, oil, metals, textiles, 
and chemicals. Numerous statistics are given throughout the 
book, these being further supplemented by graphs. 

La Grande-Roumanie. . Par C. G.. Rommanheeller. (La 
Haye) Martinus Nijhoff, g Lange Voorhout. 6.50 fi. 


A French work on Roumanian finance, economics, and social 


development. 

Complete Practical Income-tax. By A. G. McBain. 
Second edition. (London) Gee and Co., Limited, 6 
Kirby street. 7s 6d. 

Second edition of a book first published in May, 1925. A special 
chapter incorporates the provisions of the Finance Act, 1926, and 
the book has also been brought up to date in accordance with 
recent case law or Board of Inland Revenue rulings. 

Denmark, 1926. (Copenhagen) Ministry of Foreign 
Affairs. 

An official Danish year book, published in English and con- 
taining many articles and a mass of information about the country, 
its people, and its economic activities. 

The Empire Cotton-Growing Review. October, 1926. 
(London) A. and C. Black, Limited, 4 Soho square, 
W.1. Is. 

The Annals: Markets of the United States. (Philadelphia) 
American Academy of Political and Social Science, 
Woodland avenue. $2. 

Report of the Third International Shipping Conference, 
1926. (London) International Shipping Conference, 
28 St Mary axe. 


A summary of the discussions, resolutions, and business done 
at the conference which was held in London last April. 


A Short Italian Dictionary. By Alfred Hoare. Vol. II. 
(London) Cambridge University Press, Fetter lane. 
ros 6d net. 

This is Volume 2 of the dictionary—being English into Italian. 

International Crop Report and Agricultural Statistics. 
September, 1926. (Rome) International Institute of 
Agriculture. 

The World Wheat Situation, April to July, 1926: Wheat 
Studies of the Food Research Institute. Vol. II. 
No. 10. (California) Stanford University. 

Economic and Political Survey. Vol. II. No. 2.. Septem- 
ber, 1926. (Paris) The Reference Service on Inter- 
national Affairs of the American Library in Paris, 10 
Rue de 1’ Elysée. 

Foreign Affairs. October, 1926. Vol. 5. No. 1. 
York) 25 West 43rd street. 

The contents of the October is 
standard. Among many ‘interesting 
pects of Anglo-American Friendshi 

American Loans Abroad Safe?” Henry M. Robinson, “ The 

The Banker, “Ocsaee tad. o saan’ Salter. 

he Banker. | er, 1926. (London) Eyre and Spottis- 
.... woode (Publications), Limited. 1s. iit ae 
oa articles on “The Cost ‘of Industrial Friction,” b 


(New 
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are at's to the usual high 
‘articles are included ‘ Pros- 
»” by A. G. Gardiner, “ Are 


THE ECONOMIST. 
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State of’ New York ‘Insurance Report: Part. 1) 
Insurance for the year ended December 31, 19, 
A statistical insurance handbook. © » 1925 
League of Nations: Publications of the Tdi 
Labour Office, Geneva. January, 1926. tonal 
Der deutsche Volkswirt. October 1, 1926, (Berlin) Belle 
vuestrasse 14. Rm, 1. - A 
This is the first number of a: new weekly newspaper dealin 
with economic and political subjects generally. The present ny . 
ber includes the following articles—Politik und Wirtschaft oe 
Gustav Stolper; _Stewerkraft und nationale Zukunft yon Joseph 
Schumpeter; Veredelung der Kohle con Dipl-Ing. F. zu; Nedden 
&c. : 


Life 


International Labour Office Studies and Reports : Indus- 
trial Conditions and Labour Legislation in Japan, py 
Iwao F. Aynsawa. 2s. Stabilisation of Employ. 
ment in the United States. By J. R. Bellerby. 25 
Methods of Conducting Family Budget Inquiries 
1s 6d. Methods of Compiling Statistics of Industria 
Disputes. 1s. Methods of Collective Agreement; 
10d. (London) P. S. and Son, Limited, 14 
Great Smith Street, Westminster, S.W. 1. 

These volumes contain a mass of information which deserves to 
be more widely known. The publications of the International 
Labour Office fall roughly into two classes: Detailed studies of con. 
ditions in particular countries, which are usually prepared by 
experts of the nationals concerned; and expositions of the con. 
parative statistical methods employed in compiling the labour 
statistics of a large number of countries. The above list includes 
representative works of both categories published during the 
present year, and may be recommended to the attention of all 
concerned with labour questions. 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2: 


Colonial Reports: No. 1303. St Vincent. 1925. 
No. 1304. Turks and Caicos Islands. 1925. 
No. 1302. Straits Settlements. 1925. 2s net. 

Department of Overseas Trade: Report on the Economic 
and Financial Conditions in Germany, 1925-10926. 
4s 6d net. Report on the Economic and Financial 
Situation of Egypt, 1926. 1s 6d net. 

Report by the Hon. W. G. A. Ormsby-Gore, M.P. (Parlia 
mentary Under-Secretary of State for the Colonies) 
on his visit to West Africa during the year 1926. 
Cmd., 2744. 38s 6d net. 


Includes chapters “n Transport and Communications, Public 
Health, Agriculture, Education, &c., in the West Indies. 


The Registrar-General’s Statistical Review of England 
and Wales for the year 1925. (New Annual Senes; 
No. 5.) Tables. Part. I. Medical. 15s net. 


The figures given ‘relate to deaths, death-rates, and infant mor- 
tality in England and Wales from 1838-1925, and, for the more 
recent years, are classified according to districts and the cause of 
death. 


Licensing Statistics, 1925. Cmd. 2743. 38 6d net. 
EEE 


STOCK EXCHANGE NEWS. 


SETTLING DAYS. 
Ticker. | 


6d net. 
6d net. 


AccounrT. 


October 12, October 14. 


Business in the Stock Exchange is running on quiet lines, 
and the excitement in the tin share market has not been s° 
pronounced this week as it was at the end of September. 
New issues met with varying success. The subscription list 
for the £6 millions of Tokyo Five-and-a-Halves closed 
— A substantial premium is quoted upon the new 
new W umatra) 7 per cent. debenture. Underwriters of the 
new Wolverhampton loan expected to get about 75 per cen’ 
vo other corporations are known to be in the market ee 
wers; two or three important foreign loans are 4% 
imminent. The trouble which developed and subsided in con- 
nection with the dock strike had an unfavourable effect up™ 
home railway. stocks, ; stealthood 
. — so much talk as there was about the likelih : 
< widen a ing dearer, but the ‘competition © ot . 
ae es its influence felt British Governint , 
stocks, the prices “of which are: ed to be dull. In * 
uae et a long string of falls in Brazilians and a sho 
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. e bonds and several other Canadian railway’ stocks have | To@hareholders— . ee aoe 

fe reanceds though Grand Trunk Pacific ee scarcely Anglo. Canadien Explorers, fe bee: . 
moved. The Argentine railway market keeps tolerably. good OM). vrriccrsrcie, 2500 .. 25,000 ., G80 wv 1800 
as regards its investment stocks, but the more speculative av Des et aro eo | a “a 

nal issues are disposed to Op. A sharp rise occurred in Anto- Cr at «. $0,000 ; sopno *.. : ‘35,000. 25,000 
fagasta ordinary stock on maintenance of the same interim Corporation, 1,179, ae SL 

lle. dividend as that declared a year ago, 3 cent., and this |  posoatn kine sor sac den, DMS -- UTS. AI. 103,209 
announcement had a cheering effect upon shares in the nitrate-| — Stockatpar 50000 ..’ 50000 <u’ 18500.” 31,500 

ing producing companies, most of which are better on the week. * 

um. United of Havana strengthened, and other foreign railways ee stoggemwveinuis _ és re : ae 


e somewhat neglected. 


a The rubber share market has slipped back into quietude, 


len, though prices are well maintained in the cases of the good 1M. vse Pees ereseverenaes 165,589,650 Sag sorerermaneneconiees : 6, 
‘ncks, Speculative descriptions have gone back a trifle on IS ceciecceeecceswcsees SOLE 18 oc Be 
us sales by disappointed bulls: Tea shares lean to the heavier oo vi ddbhsesiiepdee canst LEBE casssssssccosensdenens | . 


side, and the oil market shows a series of falls, for which it 
is difficult to find any sound reason other than that of the 
market being overhung by the general tone of heaviness which 
prevailed in the House for the greater part of the week. 
Brazilian Traction and the ‘‘ Lowenstein ’’ stocks weakened 
upon vague reports of an accident to that redoubtable gentle- 
man. 

Scarcely a ripple disturbed the shipping section. Insurance 
shares were barely influenced by the increase, generally ex- 


City of Tokyo.—This is an issue.of £6,000,000 5$ per. cent- 
loan, 1931-61, at 834 per cent. Principal and interest is uncoh- 
ditionally guaranteed by the Imperial Japanese Government. 
The City undertakes to establish a fixed cumtlative sinking 
fund, beginning in 1931, and calculated to redeem the entire 
loan at latest by 1961. The value of city in 1925 was 
383,295,074 yen, and the total debt on July 31st of ~~ Pa 





; to cted, in the Commercial Union dividend. Banking shares 8 

nal a steady, and Trust companies’ stocks continue in demand. Mans ak ihc, OF te ool aa he etna vad are in re- 
on. One of the industrial features is an all-round rise in the shares | spect of reproductive undertakings. Annual revenue and ex- 
by of the London electricity supply companies. This is due to penditure or the fiscal years 1918-19 to 1926-27 is given, .the 
a an noe the ee — Knightsbridge of the estimates for 1 5-26 and 1926-27 being . revenue 290, 

iI Keringeon “shares rose to £22, andthe reat of the list [en ang cxfengitare <7#ess950 Yom and revenue. 337 683.09 


strengthened in proportion. Gas stocks are unchanged. A 
violent break in Courtaulds followed sales of the shares by the 
speculative division, who turned their money into Imperial 
Tobacco shares on the strength of the expected bonus being 
near at hand. Godfrey Phillips fell back, and other tobacco 
shares are none too good. 

The iron and steel market kept up fairly well until the last 
dav or two, when fears of a drastic reorganisation scheme from 
the Armstrong Company led to an offering of shares through- 
out the list. Cable construction and electrical equipment issues 
are still somewhat dull in consequence of the idea 
that the coal stoppage must be affecting profits, though it 
is said that most of the concerns are exceedingly well supplied 
with orders. No changes of consequence occurred in breweries. 
A lively jump in Marconis had the effect of bringing in sellers, 
and the full advance was not held. The textile market is un- 
interesting. Snia Viscosa fell back in sympathy with the drop 
in Courtaulds. 

Kaffirs have been subdued and dull. The Cape turned a 
seller of some of its recent favourites. Paris sold Central 
Mining as freely as, until this week, she had been buying the 
shares. Gold-producers’ shares gave way under the leader- 
ship of Meyer and Charlton, which flattened because of the 
steady decline in the company’s profits. Chartered lack 
support from their usual faithful followers. The Malayan Tin 
market proved capricious and wayward. Some of the prices 
have improved considerably ; the majority show small declines. 
West Africans attracted no new attention, but in Cornish tin 
shares Wheal Kitty became suddenly popular. Shares in the 
companies connected with silver mining are weak by reason 
of the slant in the price of the metal. Russians enjoyed 
spasms of strength. Burma Corporations drooped along with 
silver shares, in spite of buying orders from the East. Rio 
Tintos have been very spasmodic in their movement. 

The Stock Exchange ‘managers have declared an interim 
dividend of £3 per share, less tax, being the same as that of 


lation in 1925 was 1,995,567. The ot aes of this loan will be 
applied to the repayment of the s term debts, amounting 
to £53,000,000, and also towards meeting expenditure in respect 
of reconstruction work rendered necessary by the earthquake 
in 1923. The prospectus would serve as a useful model for 
some of the Overseas Dominions. An excellent foreign issue, 
which was well received. 


‘Wolverhampton Corporation. — This is an issue of 
41,500,000 5 per cent. stock, redeemable 1946-56, at 4:99 108 
per cent. Principal and interest are secured upon all the 
estates, property, rates and revenues of the Corporation. Pro- 
vision has to be made for the redemption of the issue by means 
of a sinking fund. The rateable value of the borough is £605,000 
—a penny rate producing, 2,266; the estimated population is 
108,800. As from April 1st next year the borough will be en- 
larged by the inclusion of ee ape and rateable value 
ian ulation will be increased. The total outstanding debt 
is £3,300,705, of which 451,186,363 is in respect of reproduc- 
tive undertakings: _ The gross profit upon the trading under- 
takings for the year ended March 31, 1926, was £175,919. The 
‘proceeds of the present issue will be applied for waterworks, 
electricity works, street improvements, &c., and for paying off 
existing loans. An excellent issue. j 


Caldwell’s Paper Mill Company, Limited.— Authorised 
capital £/425,000, divided into 7 per cent. cumulative first pre- 
ference shares of 41 each, 100,000 8 per cent, cumulative 
second preference shares of £1 each and 150,000 ordinary 
shares of £1 each. This is an issue of 125,000 7 per cent. 
cumulative first preference shares of £1 each at par, and 
fess ordinary shares are being offered to the ordinary share- 

olders at a premium of 7s 6d per share. The company was 
formed in 1920 to acquire the business of Caldwell and Co., 
of Inverkeithing, Fife, which was established in 1893. A con- 
trolling interest in the ordinary shares was acquired in the 
early part of 1 5 by the Inveresk Paper Company, Limited. 

t 













a The proceeds o present issue and of the issue of the ordi- 
ms nary shares will be used in extensions and for general purposes 
$0 NEW ISSUES. of the company. On the basis of Re ae ., 1925» ' 
: 1 the surplus assets over liabilities exc 283,000. rofits, 
‘ on pete nd. nw: , and the current year, and date of | fer darcing all expenses of carrying on the business, includ- 
. pening of the lists have been as follows :— Forther | Dg directors’ remuneration and depreciation of fixed assets at 
a Firs Le. _| the rate of £10,000 per annum, but before charging interest 
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. Nationat Savinas CErrivicates. 21,918. To what extent the panse-mmaking , dustry has 
n Apell 1, 1996, 10 September. 30, 1986 De 1,500,000 ; become stabilised is a difficult question for the investor to 
Net sales 12 days ended September 30, 1926, answer, : [ae 
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and interest, are certified to have been as follows :—1920, 
£08,879; 1921, £27,432; 1922, £83,532; 1923, £64,183; 1924, 
4,604,700; and eighteen months to June 30, 1920, £76,795. 
There is an expert valuation of the company’s property, plant 
and machinery at 4,455,900, and the net assets are stated to 
be £:517,000. The purchase price is £507,500, payable as to 
£207,500 in cash and/or 7} per cent. cumulative preference 
shares of £1 each at 21s per share credited as fully paid up, 
and £/300,000 in 4,1 ordinary shares credited as fully paid up. 
A fair industrial offer. 


United States and General Trust tion, Limited 
—For general information purposes the above company pub- 
lishes particulars of an issue of £,350,000 5 per cent. debenture 
stock, redeemable at par in 1976. There is an issued capital 
of £1,050,300, consisting of 4,630,000 5 per cent. cumulative 
preferred stock and 4,420,300 deferred stock. The debenture 
stock will be secured as a second floating charge u the 
whole undertaking and assets of the corporation, present and 
future, including its uncalled capital, if any, by a trust deed. 
This floating charge is to be a charge ranking next after the 
43 per cent, debenture stock, of which 4,700,000 is at present 
outstanding. The right to issue further 5 per cent. debenture 
stock is reserved. It is stated that permission to deal in and 
an official quotation for the stock on the London Stock Ex- 
change will be applied for in due course. Prospectusless. 


Verellen, Limited.—Share capital £300,000, divided into 
150,000 7$ per cent. cumulative participating preference shares 
of £1 each and 150,000 ordinary shares of 4,1 each. 
preference shares are entitled to a further non-cumulative divi- 
dend of 23 per cent. after the payment of 74 per cent. on the 
ordinary shares, and also to participate to the extent of one- 
third in the surplus profits for any year. This is an issue of 
100,000 73 per cent. cumulative participating preference shares 
of £1 each at par. The company has been formed particularly 
to acquire the business of cigar-makers and cigarette and pipe 
tobacco manufacturers carried on by Verellen Fréres, of 
Marché Saint Jacques, Antwerp, Belgium, which was founded 
in 1868. An expert valuation places the value of freehold 
provertse, plant, machinery, fixtures, and stock at £214,752. 

rofits, before deducting income-tax, depreciation or partners’ 
salaries, are certified to have been as follows :—1925, £,32,613; 
and 1926, £28,955. These figures are converted at the rate 
of 120f to the £ and 175f to the £& respectively. The purchase 
consideration is £187,500, payable as to £57,500 in cash and 
as to the balance of £/130,000 in fully-paid ordinary shares ; the 
promotion expenses are satisfied as to £12,800 in cash and by 


20,000 fully-paid ordinary shares, a with an option to 


subscribe for preference shares. Profits when compared with 
issued capital are not on a generous scale. 


Parkinson Stove Company, Iimited.—In order to com- 
ply with Stock Exchange regulations particulars are advertised 
of the above company. There is an issued share capital of 
#300,000, divided into 100,000 ordinary shares of £51 each and 
200,000 7 per cent. cumulative preference shares of £1 each. 
Divi on the preference shares and repayment of capital 
are guaranteed by Parkinson and W. and B. Cowan, Limited 
(the parent company), subject to the condition that the parent 
company can terminate on any dividend date the whole of 
their future liability under such guarantee by offering to pur- 
chase the preference shares at a premium of 10 per cent., plus 
accrued dividend, and completing such purchase in all cases in 
which the offer is duly accepted. The Stove Company was 
incorporated as a private company in 1907, and was con- 
verted into a public company in August, 1926, its business 
being the manufacture of and dealing in gas fires, gas cookers, 
&c. The consolidated balance-sheet of Parkinson and W. and 
B. Cowan, Limited, and its subsidiary and associated com- 
panies as at March 31, 1926, shows surplus of assets, exclusive 
of goodwill, over liabilities, inclusive of d tures, of 
£676,992. The combined profits of Parkinson and W. and 
B. Cowan, Limited, and its subsidiary and associated com- 
panies for the last four years (excluding the p rtion of the 
profits of one subsidiary applicable to the holding of outside 
shareholders), after providing for all charges, including deben- 
ture and other interest and depreciation, but before charging 
income-tax and corporation profits tax, are certified to have 
been as follows :—1923, £61,527; 1924, £74,086; 1925, 
£:76,952; 1926, £72,229. These figures include profits re- 
ceived from sale and property and investments and income-tax 
credits. Application is being made to the Birmingham and 
Edinburgh Stock Exchanges for permission to deal in the 
preference shares. Prospectusless. 


THE ECONOMIST. 


[October 9, 1996. 


and hardware merchants, Amalgamation was 
1922, Cartwrights, Limited, acquiring the assets 
and Co., free of all encumbrances, for £°333,960 
£100,000 was payable in cash. The ; 
able for dividends on the ordinary shares, jes. th 
amounts of interest payable on the debentures i e 
standing, are stated to have been as follows :—1924, 20 a 
1925, £22,869. A dividend of 6 per cent., free Oj oh 
African tax, has, it is stated, been declared for each of aoe 
years. Application is being made to the London Stock “sag 
change for permission to deal in the ordinary ee 
spectusless, 


United Stone Firms (1926), Limited.—In order to com. 
ply with Stock Exchange regulations particulars are advertised 
of the above company. There is an issued snare capital of 
£160,000, divided. into 130,000 74 per cent. cumulative par. 
esipsting preference shares of 41 each, and 600,000 ordinary 
shares of 1s each. The participating rights ot the preference 
shares entitle them to an extra dividend up to 2} per cent, 
when 10 per cent. has been paid on the ordinary. ‘The com. 
pany was incorporated in September of this year particularly 
to acquire United Stone Firms, Limited, of Bristol, whose 
principal business is the production and preparation of stone 
for building and engineering, &c. The company’s properties 
consist of about 138 acres freehold, about 123 acres leasehold, 
and the fee simple and mineral rights over about 234 acres, 
and include eleven equipped quarries now in active production 
and twenty-one partly-deyeloped quarries. An expert valua- 
tion of permanent and temporary buildings, fixed and loose 
plant, &c., is given at £585,350, while the auditor’s certificate 
places the value of the assets on June 30, 1926, at £247,695, 
Profits, after charging all ses except directors’ and man- 
agement remuneration, head office expenses, interest, depre- 
ciation, taxation and nner aecuTVNg expenses, are certified to 
have been as follows :—1922, £,16,639; 1923, £13,661; 1924, 
£15,743; 1925, 419,169; and six months to June 30, 1926, 
£11,177. The purchase price payable by the company to the 
vendors (United Stone Firms, Limited) for the assets acquired 
by the company, including the benefit of trading from January 
1, 1926, is 4,150,000, to be satisfied as to. £,130,000 in cash and 
as to the balance of £20,000 by the allotment to the vendors 
or their nominees of 400,000 ordinary shares of 1s each in the 
capital of the company credited as fully paid up. The pre- 
liminary expenses are estimated at £7,800. Prospectusless. 


Ordern Coal Mines, ted.—In order to comply with 
Stock Exchange regulations particulars are advertised of the 
above company. ere is an issued capital of £100,000, 
divided into 100,000 shares of £1 each. The company was 
incorporated in May, 1925, for the purpose of ac uiring a coal 
concession in the Municipality of Alacer do Sol, District of 
Lisbon, Portugal, and comprises about 27,000 acres of land. 
A small output of coal is now being obtained, it is stated, and 
the coal is transported by mule carts to the main line railway, 
a distance of ten miles. It is now pre sed to connect the 
mines with the main line, and it is further proposed to erect 
workmen’s co s and colliery plant. The companys 
manager is stated to have estima the amount of coal in 
the visible area in excess of 4,000,000 metric tons. The con- 
sideration payable for the transfer of the concession was 35,000 
shares credited as fully paid, already issued. Prospectusless. 


Kassa Mining Co., Iimited.—In order to comply witb 
Stock Exchange lations particulars are advertised of the 
above company. is an authorised capital of £80,000, 
divided into 320,000 shares of 5s each, those issued numbering 
120,474 fully-paid and 13,390 partly i The company was 
incorporated in 1919 particularly to acquire mining property 10 
the North Ropp River Valley in Nigeria, comprising, including 
an area applied for, 10.94 square miles. The purchase as 
sideration was £,60,000, payable as to £30,000 in cash an 
the balance by the issue. of £120,000 5s shares credited as 
fully-paid. Later 40, shares of ,5s each were credited as 
fully paid up in satishnation of the sum of £10,000 ocr 
maining owing in respect of the £30,000 cash es j 
while 18,025 shares, on which 3s 3d was paid, were cre - 
as fully paid in consideration of services red. In oer i 
this year the Court sanctioned the reduction of capital ae 
£80,000 to £32,000 by. writing off 3s.0n each of the en 
shares. The resolution authorising this course provide ns 
the issue of further shares, and since then 5,864 shares 0 > 
each have been credited as fully paid in satisfaction of ce 


debts. Prospectusless. 
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reated aS fully-paid, and the right ‘to offer 365,000 ‘Shares at 


; to the shareholders in Jelantoh Tin, Limited. The pre- 
k mninary expenses are estimated at £1,500. Prospectusless. 
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Company Meetings should be addressed to the Reporting patie 
| of the Economist, 3 Arundel street, Sivand, London, WC. 4 ae be 

The following tables show the movements of the week in 
he more active securities of the various markets 


British and Colonial Government Securities. 
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The annual general meeting of the Clerical, Medical, amd General 
Life Assurance Society was held on Friday, the 8th instant, at 
15 St. James’s square, London, S.W. 

Mr F. E. J. Smith (chairman) presided, and, in moving the 
adoption of thé report and dccounts, Said that the fesults of the 
quinquennium with which they were dealing that day were really 
very remarkable. Looking at the results not of the last five yéars 
only, but of the last fifteen years, it was seen that in that time 
their premium income had increased from £400,000 @ yeat to 
£668,000 a year, the net interest from £204,000 td £404,000, anid 
their life assurance fund from £6,468,000 to £899,000. In 
the last five years their life assurance fund had incréased by thore 
than £2,000,000, although in no previous quinquennium had it 
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eS ‘ ever increased by more than £1,000,000. Facts liké those spoke 
ee) Ateenelna 1a 71} 5 Py noma TeX Fe 2 | tor themselves, but the last five years carried their own distinctive 
poor are, oe 353..— 1 Havana eecose 764 ee % ae a features. 
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While the number of policies issued had incteised by 2§ per 
cent., and the net sums assuted by considerably more than 
£1,000;000, still the average amount of those policies in the 1921 
quinquennium was {905, and in the present quinquennium it was 





Asgentine 9:.100 . 10 ae  .. ‘ £776. In those facts they saw reflected that trade was not yet 
— ey = onan oot 3 Hegel 4%, 1994. an a what it had been, and that large policies were not forthcoming 
Bra Bast Fond is a io one, 1899... 3 - arias in the same numbers as they had been. The same thing was to 
Onda 1286 «0, Ms wl ceey aCorp. Pref... 514 .. 6 ot be obsetved in the number of surrenders which Had taken place. 
Sh iis tx. 62 a Portug (itew).... ots The sacrosanct character of a life policy seemed to be disappear- 
Reyptian crccsece OR.. “Sy me i as Nice tate . nn +s ++ | ing, and from one motive or another—possibly the increase of 
Do 4% sorigauteees 9 i+ ena: i. 99 ..4 4 | taxation—-people did not save as they used to do, though the need 
German 1%, 1994 ....206§..106) so t evsesese oe «e+ 1 | for saving had never been greater. Life assurance, indeed, offered 


many attractions as a means of saving compared with Stock 
Exchange investments. There was no depreciation to be faced; 
there was actual relief from inconie-tax, and there was no initial 
expense for brokerage and stamps. 
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Gopie (£5 with ania From 1872 to 1911 the scale of bonus allotted had increased 
i” (fis, * with shisicie willis seat 158 «158 «1 3 steadily at each division, and on each occasion the reserves had 

Re “si bigsok Shee Bho -. ae peed mall wp..t03. «+ & | been strengthened. In 1916 the rate of bonus declared in 1911 

(G10) weccvcrercecce SOM oe STR com—ld was maintained, and policyholders reaped the benefit of the large 


additions made to-the 24 per cent. valuation reserve standard set 








Miscellaneous. we 
UliedNewspapers(£1) Gudeoe’s mm up in 1891. In 1921 they had maintained the 2} per cent. valua- 
tal, Covone (62) st wes 1 Imperial Toveoas (gi) “sh tion basis, ard repeated the previous bonus by employing the 
. a remainder of the special additional reserves accumulated in pre- 


war days, On the present occasion he was in the proud position 
of being able to say that every penny of those reserves thus drawn 
upon had been put back; the 2} per cent. valuation basis had 
béen strengthened by the adoption of the new mortality table as 
the basis for valuing their annuities, and their bonus had been 
substantially increased. They had therefore successfully reached 
in one stride the point to which, had there been no war, their 
normal increase of bonus would have brought them in the course 
of the last three quinquenniums. 

The life assurance find amounted to just short of 49,000,000. 
The actuarial valuations of their life and annuity contracts had 
been conducted throughout cn the assumption that they would 
earn only 2} per cent. interest, whereas during the past quin- 
—queanium they had averaged £4 128 9d per cent. That was the 
eighth“ time in succession that the quinquennial valuation had 
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GR B+. Boe | been made on a 2} per cent. basis. a record unique amongst 
Mines. British life offices. Their net liability under life assurance and 

an sont contracts amounted to £7,591,662. To that figure must 
vesocass ts be atided the permanent reserve fund of. £50,000 and @ special 


reserve of £50,000, which they had made to increase the margin 
SE OAIRE pA he pen. ecey seetigs: of <hS Nevins. 


The ss cis’ cA ata: “ci hik bllenllhetall: 
dons "aentn sinteshenies tedieed WOU. a ie en 








: war to em their bonus standard. Their stictess 
4/Srar ‘th yposed_ to iat “ori chariges. 


ae 















































roposed to pay an intermediate bonus, not only.on claims but,on 
oa surrender of all participating policies. Thirdly, on new 
ere ae ectok “prantons wend th. tlaeged: tatoo come. of 
naval and military officers, or for fortign residence, sow. in 
cases of special hazards. He wished to acknowledge the great 
assistance derived from their alliance with the Employers’ Lia- 
bility Assurance Corporation. In the -past quinquennium alone 
they could trace nearly a million of insurance as directly due to 
the alliance. 

ln conclusion, he said that during the long period of prosperity 
preceding the war the Society had paid a consistently high rate of 
bonus, but had placed before everything else the building up of 
immense reserves, and it was.upon the sure foundation of -‘‘ safety 
first’ that they based the confidence with which they spoke of 
future bohus prospects. 

The report and accounts were unanimously adopted. 


MANCHESTER HIPPODROME AND ARDWICK EMPIRE, 
LIMITED, 


SATISFACTORY RESULTS DESPITE INDUSTRIAL DEPRESSION. 


The twenty-third ordinary meeting of the shareholders of the 
Manchester Hippodrome and Ardwick Empire, Limited, was held 
on Tuesday, the sth inst., at the Stoll offices, Coliseum buildings, 
London, W.C., Sir, Oswald Stoll (the chairman) presiding. 

In moving the adoption of the report and accounts, the Chairman 
said: Our profits for the year are substantially higher than those 
of the preceding year. They are quite satisfactory for a time of 
industrial depression. 

Many people consider that profits like ours are proof that there is 
no industrial depression. That idea gains ground because industry 
does not seem so necessaty as it was for providing people with 
money to spend. Nowadays, many millions of pounds are being dis- 
tributed under the Government’s social obligations. These millions 
are spending power, and they are distributed for little or no pro- 
ductive effort. Then there is a further distribution exceeding 
£200,000,000 -net, after deduction of income-tax. This is being 
distributed annually among the holders of war securities. A great 
deal of this spending money is left at a loose end, because it 
cannot. be mvested in industry lest it should be lost and probably 
a great deal more lost with it. Very few forms of production 
can be made to pay. 

NEED FOR MONEY FROM PRODUCTIVE INDUSTRY. 


Much of this money natutally comes the way of theatres. But 
one would feel much happier about our future if it could come 
to us through circulation in a round of highly prosperous pro- 
ductive industry, instead of being free to come only by leaving 
productive industry alone. 

This spending money is composed of paper money, promises to 
pay, and legal obligations to pay. It is nearly all mere paper, 
and’ paper is a very poor substitute for prosperous productive 
industries. 

This. paper may please the unthinking person just as well as 
real money, but if it came through a process of producing wealth 
it would be truly earned, not merely printed. If printed paper 
itself were real wealth, nobody need ever have worked. 

All such paper is safe only when it is engaged in turning the 
wheels ‘of a full measure of productive industry. But it is not 
doing that now. It is engaged in consumption far more than in 
production, and therefore’ a breakdown more or less severe is 
certain. It will be observed that the board has written down 
our investments by close upon £6,000 out of revenue. The value 
of our assets, however, is well above the balance-sheet figures. 
Notwithstanding the sacrifice provided for, we are able to main- 
tain our dividend and to increase our carry forward. 


THE . RESOLUTION. 


I beg formally to move: ‘‘ That.the directors’ report, balance. 
sheet, and profit and Joss account for the year énded June 30, 
1926, be ‘and~ adopted, and that the balance of 
£52,556 148 ad at credit of profit afd loss account be dealt with 
as ‘follows :—({r) In paying ‘a dividend for the “second ‘half of the 
yeat at the rate of 10:per cent. per annum, léess income-tax, which 


will absorb £3,600; and (2) in catrying forward to the current 
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TREASURY 31114 AND BONDS BY PURLIC TET, 


1946, and tho total amauta for wast 250,150,000 pe Oct 
riday, £98 158 8d, about 41 Tee ills at 


3 months, dated Monday to 
and above in full; Saturday, £96 16s 02, and ‘stove in A raw 
2 seen ata P 
— 


amounts allotted 


Amount 
Offered. 


£. 
(5 
54,035,000 
68,270,000 


4% Treasury 


Date. at3 oe 


‘ or 

ug. soevcrecosere 
Aug. seecceseoeesece 
oa 20. Seeecereceseoeos 


7 Exs"yoctex. 


3. eeeeesegereore 


pen ae 
Bent. 24, eseeereceseses 
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53 065,000 

55,050,000 

Det. 8...-++- +++--| 45,000,000 | _ 50,150,000" 4152115 | 

Tenders will be received on Oct. 15, 1926, for Treasury Bills to be 
issued to the maximum amount of of £40,000,000. 
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CURRENCY NOTES ACOCOUNT.—(000's omitted.) 


Bank of 
England. 
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al notes and tetandi: 
Since Jey a. ae eras on ry 
for at £317,555,200, for 1922 at 
#248,190,900, for 1925 


Perecers 


f 
at £248,145,400. and for 1926 at £247,902,500. 


NATIOWAL DEBT—(Million &). 
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mnt dail eoooel TL an 7,721 |7,812 | 7,707 | 7,666 | 7,787 9,633 | 7,698 
$$$ 


* Includes debt to American Government. 
. POSITION OF THE FLOATING DEBT. 
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Amoun: Inc, or Dec, 
196. | Last Week. 
£ £ 
—.. 665,268 | + Total securities .... 
Other deposits ....-+reeereeee eevee + Rereiay * Cae = seancensrens 
mment securities occeseeneuns adie ; 375,250 ne Inland eecccece 
HOS. .sessieccccnsaenes 
Ta Ne ee use | | Gee it —— 
Reserve 683,735 + seeoeese 
Jote circulation... .+++.serereeesees 140,232,845 | — 284,090 | — Bal. with ott 
Coin and Dullion ...ccccseeseesene «| 154,365,287 | ~ 967,825 ail Cash mamerenens 
qol reserve t to liabi flities .....6.«+- aul &% ae - 
—p P peid up eeee 
le i a oe pone Reserve .. seeroveesos 
| ( u Totel 
jallion Bank Post a Banking 











is 1s4is4aa8 wastiss 1 
154,805,514) 140,271,005 


128175290 
Sept HE isseaurat oy eaue 
5 1s5830207 1st (List 








2 (168930,451) b sealer’ aie s 
29 ISSASSLLY Liosiaas 2.359.196 105 56 
(ct, 6 154 5,287 140,232,845 |122,658,384|105,945,58 








Week Ending— Town. | Metropolitan. 
£ 
january 1 to Sept. 22 ........ 25,466,495 
Wh Guccccccccsssccsceesens]  QOTSOS 
Total to date 1926....,..0.0. 16,820,674 
Do | BOMB. ..csccnnace 21,265,678 1,284. 
Total for year 1925 ......4..- 35,801,264 
foil for year 1924 chcunecene se ossisos 


herwse or decrease in 1925 { |+ ne - 52 
PROVINCIAL CLEARING RETURSS. 
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OVERSEAS BANK RETURNS. 
NOTE.—The latest return of the Canadian Banks appeared in the 


i egmist of September 28; Esthonia, Poland, Bulgaria and Greece 


U.S. FEDERAL RESERVE BANKS.—In §'s (000's omitted). 
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NATIONAL BANK OF DENMARK.—In kroner (000's omitted). AUSTRIAN NATIONAL BANK.—In schillings (000' Omitted), 
Metal reserve— . XR, 
Gold ta goin.eto, ..| 46630] oa a 15, ies 
sh 480,282 490,229 503,358 
Bills ** er ‘ain 129,474 
1 50} 8m 


178,455 ean 
43,209 43,200 4 
mist | wie) ai 
033 108,854 lori 
AssErs. + In dollar and ster’ only. 
Coin ard bullion—Gold...... 147,226 — 
bills — SATIONAL BANK oF aca Hungarian Pengo (000's, 
Norwegian Foreign Gov- K 
aes ae ° 24,710 
Discounts and loans ........ 
Notes in circulation eecccece 328,286 320,643 320,505 
Deposits at notice ..........| 245,001 | 216939! 217,621 


BANK OF SWEDEN.—In kronor (000’s omitted). 
oy 


371,676 


* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF THE SERBS, &c.—In dinars (000's omitted), 


BANK OF FINLAND.—in F. marks (000's omitted). Gola 
adi ss whe “edie whe ost 
4 1375898 | 1960098 | sa oss 
Gold .| segpie | seaaee| soasse| danse | spoon | Bu Bes | 4469567 | 4469231 | 4sisa 
1,067,571 | 1,067,992 | 1,100,972 


366,417 | 366,417 403,296 Desoet ts 660,420 
615,876 | 609,416} 413,412 - 


yy BANK.—Note-Issuing Department. 
vamusas | Napa | ieee | esse msiiqsvicnteeinieedilta ices notion ne ves en 
BANK OF LATYIA.—In lats (gold francs) (000's omitted). rT, Bag aT | ETE OT 
"Rein | Basa | Roan | ae "| Bas | aie (20d Dallion.....s.-| 1535 xgaar | sn |e 
assis | 35561 ew | Bam | Bus | Soe | Sos ton 
34408 4 193 193 193 170 
e070 | 69,786 | 56835 | 62,48 
86 % | & 
goss | 1419 | 33% 


5,626,476 | 6,097,108 
350,53 oer 
583,155 | 770,441 


1, | Oct. 3, | Position 
SS. 1925. Ms a 
667,111 | 682; T2300 
$387,191 aan a. 
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BAUK OF PORTUGAL.—In escudos (000's omitted). 


i, Aug. 18, | Aug. il, 

h H 1926. 

Cotn and bullion oe ’ i an 

Of which gold ceoccec3e 8.577 wi 348,268 

= pathos Toeors 174,891 

' 3. | ff Government loans... | 3,667,117 | 14658431 | 1,662,452 | 1,667,2% 

. : Notes siroulation 9 50 1,855,480 

Dansig : Depenite pepsceeare 52,456 ns na $5,488 
Balances, Bk. of Eng., inc. nc 

Bills of exchange oneetionerne BANK OF ITALY.—In paper lire (000’s omitted). 
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BANK OF BGYPT.—In {x (000's omitted) 
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i, bgeevant houses at call eocovetese 3 Hong Kong.... oe Cents for He Kr 59°50 52°00 
a, it notice sosesesee eceseesesseeedeoe oe core 9 on) ae a4 Ee 
m1 Buenos Aites.. .. tor 107-10 
x 1 Additional to those offered by tender in the preceding week. Rio de een a ator nilreie ip 5 
2 Comparison with previous weeks :—~ coco peso 2125 
MOSCOW QUOTATIONS FOR TCHERVONETZ. 
86 < Bank Bills, Trade Bille, According to advices received in London, the following are. 
- Ea a te Tasha k modal saan the Moscow quotations for tchervonetz :— 
— ae 3 Months.|¢ Months,'6 Months.'3 Months. Monthe.|6 Months, a poe sterling equals 242-945 tchervontsi. 
) 1 tchervonetz = 10 gold roubles, £1 sterling = 9°46 gold roubles. 
= SOUTH AFRICAN EXCHANGE RATES. LE ages 
: The South African Banks quote the following rates :— i 
n OVERSEAS BANK RATES. Union of South Africa. Union of South Africa. es 
Changed. Changed. From Close of M From February 22, > ee 
si eoee = 2 = oe Oslo, .cccccccees oe oe ee . February 13, in 19%. } 
: ee Seaie 7 | ie ie oS Lande onSuath diets, Seltt. dtlabonhantans: 
1} July ai ee Reval COC C6 eCbGO July a 1985 ee ° “Buying, | Selling B aH 
cone SS 8 | Res Seas sg a : 
seveve Aug. 26, oe Sofia eesccooess Aug. 5, 1944 EE ee eee ee er ee or er ee 
eedecave June 10, oe 8, 
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following statistics of imports and exports of gold for 
dicobane biker or sos. sie tain by the Statistical 
Department of H.M. Customs and Excise :— 
































Pivecrsecseeiasdetc i. omy +» +} 1,019,277 
The arri and withdrawals of gold during past week, 
as announced by the Bank of England, have been as follows :— 





fi se SEG SEE ~ 












ie Irving Bank sind ‘Trust Company cable the following] fevvcreesremscn: | Oe ER Sa aie 
: "7 And exchange rates in New York i oan a Feemieicn s 
7 os OPESSSEESSSS apo obama eee 


. 





Acteptances :— < aE 


9, 8 , 18, Sept. 25, Sept. 30 1 
a 4 + 


, 
ah. ‘ aa ot Bi eed caeevieeeisiee? * 
vs : ee oe 21 ee — 
ony 4 -_ PFD Db RR deccccecdscuteccveess ail | Dotal dis tecdecdesedecesense 1163000 
. oe ee ee i ‘ * i Sek Xk is 
1 withdrawale, £1,162,000. 
eee En Wee tes pe et 


Holland, &o. .. .covs. 
thigh Bare bol3-2.". i08,000 
sevvees OVS. 2 R r 





in er 
—_ at 1146 Stratford: rome | Birman @ New branct 
: ¥ yt * m, under t 
management of L. 


oy ‘ 


ry 
te : 


at 


BR: Ean! & e 


Lael 


GOLD. 

During the week under review 41,026,000 on balance has 
been withdrawn from the bank, thus decreasing the net influx 
since January 1, 1926, to £ 9,874,000, and increasing the net 
efflux since the resumption of an effective gold standard to 
£ 1,721,000, 
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SILYER. 

On the 30th ult., the day succeeding our last letter, the 
prices fell heavily to 263d and 263d for cash and two months’ 
delivery respectively—constituting fresh recent records. Under | | 
the influence of bear covering and a demand for prompt ship- 
ment to India prices rallied, and the premium on forward 
delivery gradually disappeared, until on October 4th 263d was 
quoted for both deliveries. . The recovery, however, though 
pronounced, was short-lived, being based merely on specula- 
tion, and the temper and statistical position of the market de- 
prived it of, power to endure. The price broke again yesterday 
and today, carrying the quotations lower than .any since 
December 23, 1915. Chinese buyers were responsible for the 
rally, but have now turned into sellers, and, as bears seem 
still inclined to wait for a lower level, the outlook remains 
still unpromising. 

A large shipment, about £400,000, is being made this week 
for India, but the consignees have mostly sold for forward 
delivery thereagainst. As supplies lately, owing to the weak- 


ness of the China exchanges, have been converging upon 
India, that market will probably need some time to absorb 
them. United Kingdom imports and exports of silver during 
the week ending the 29th ult were :— 

Imports. 
Belgium ereeeseseceoscne 
U.8.A. eeeneeeeeeoeeeeeee 
Mexico....... 
Other countriss ....+... 
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173,037 
Inpian Currency Returns. 
(In Lacs of Rupees.) 


. 15. —_ 22. 
Notes in circulation eeseeaesesneese 1 eo 1 034 
in India 10,081 .. 10,165 
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Securities (Indian Government) . 5,738 .. 5,739 .. 5,740 
Securities (British Government)... 1,800 .. 1,400 .. 1,400 
No silver coinage was reported during the week ending the 
30th ult. The stock in Shanghai on the 2nd inst. diaalened of 
about 72,400,000 Ounces in sycee, 8,500,000 dollars, and 5,660 
silver bars, as compared with 70,800,000 ounces in sycee, 
See dollars and 7,060 silver bars on the 25th ult. 
tatistics for the month of September are appended :— 
-~Bar Silver, per Oz Std.— 
Cash Months’ 
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Black tin ; amount realised, £8,800 
Est, value, £12,485; est. cost, 
HAA, vain, £6,943; "eat. cost, 
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ction eeeeeee seseveees value, £18,460. 
Value, £4,842 ; costs, £2,042. 
Shipped tons. 
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‘ Est. value, £16,090; est. cost, £3,035. 
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tember is cabled at 3,402 tons. the 
1 Omriips, Lnatren.—The results for month: i] 
es et as follows:—Production of of ‘oil, 195390 tons ; fet 
Ss i, » 3: tons. : te st 
Ofrretps, Liirep.—The week ‘mone 
| September 20, 1926-—production, 350479 barrels;, shipments; Ls 





Company. 


Financial, Land, &c. 
Tecka (Argentina) Land ........| June © 
Trafford Park Estates ..........| June 30 
Hotels, Restaurants, &c. 


London Restaurants ............ 


Rubber, &c. 
Abaco (Selangor) 


Agua Santa Celli ic cdnadcies be 


Batu Rata .......sceee euisewse 
Burma Rubber Estates 

Daejan Rubber . 

Dumont Coffee 

K.M.S. (Malay States) .......... 
North Labis (Johore) ........ os 
Patani Para 


June 30 


Maynards.... eeeeeeee eeeoeeseeoee 
T 


ea. 
Associated Tea Estates of Ceylon 
Hornsey Tea Estates.....ce00e+: 
Kintyre 
New Dimbula Oo. ..........+00. 
les 


Textiles. 
Robinson and Cleaver ......e0.> 


Other serpents. 
Anglo-Continental Guano Works.. 
Brett's Stamping ..........e0+. 
Ferranti, Limited ...... ow 
Glenboig Union Fire Clay e@eeeece 


Harrisone and Crosfield ........ 


Jabez Johnson, Hodgkinson, 
Pearson......... Jeneesecs ee 

Ransome and Marles Bearing.... 

Triplex Safety Glass .....0..0506 


(c) Participation of surplus profits for year ended June 30, 1924. 


Reports and Notices. 


The board of directers of ‘the “Madras and Southern Mahratta 
Railway Company, oe ane Mr George Deuchars, 
C.LE., M.inst.-C.E., late Government Director for Indian  Rail- 
ways, to the vacancy on the beard caused by the death, on 
August 16th last, of Mr L. R:° Windham Forrest. 

Mr Harry E. Day, late director and managing-director of W. 
Goodacre and Sorts, Limited, has joined the board of Day 
Brothers and Vincent, Limited. ~ os 


RAILWA : 

BUENOS AYRES AND PACIFIC RAILWAY.—The gross receipts for 
year ended June -30, 1926, amounted to £7,555,746, against 
£7,876,140 for preceding year. Worfking expenses were reduced 
from £5,366,153 te £5,290,591. Net receipts amounted to 
42,265,155, against £2,509,987 in preceding year. The difference 
in exchange remittances amounted to £70,219, against £203,338. 
The ordinary dividend is again 7 per cent. 
is increased from £295.142 to £952,233. 

BUENOS AYRES WESTERN RAILWAY.—Gross receipts for year 
ended June 30, 1926, amounted to £4,961,273, against 4,753,600 
in preceding year. Workin amounted to 
against £ 3,091,156. Net re ; 

Lidhasin e loss on 1 to £99,409, 
against £171,158. ordinary dividend is 7 per cent. for the 
year, against 6 per cent. for preceding year. 


The carry forward 


n were 
£8,063,513 to £7,869,033. Net “técatpt amounted to 
less feakans for remittance exchange account, leaving 
The net receipts for yeat 1924-25 aniounted to £3,504,394, less 
£322,252 for remittance. exchange account, leaving £3,182,142. 
The dividend on ordinary stock is 6 per cent. for the year, 
and 6. per cent. is also paid on deferred stock. These divi- 
Se ae Oo oat eee The carry forward is 
i the report to increase 


< 24, 
26, Zou ee 


Ff 
as this 50 per cent., i2., 


683, ., 
50,695) 10; 
84,704)(/) 50 
13,738 20 
7,054| 30 
17,401) 9 
54,676 50 


59,629) 5+ 





@ Bae ES 5 


7,032 10s 
67,644) 204 
26.216 20 


\( M 
| 276,902, son 


388 


10,825, 28, 10 
Te 32,819 § 
12,486) .. ie 


Ste The dividend of 1 cént. absorbed the same sum 
hee Tax free. ou ee 


om 


shares in October, 1925. the capital of the company was increasec 
to £129,909. The premium of 10s each on these shares has been 
ad to reserve account, bringing that up to £20,369. The crop 
of rubber was 508,656 lbs, against 308,769 Ibs. The average ne 
sale was 18 10.220 per Ib, as against 18 8.38d per Ib. Cost of 
production was 7.12d per Ib, against 768d per Ib in previow 
year. The net profit amounted to £32,323, against £18,260. The 
sum of £4,631 is put to reserve. ordinary dividend is 20 
per cent., against 12} per cént. The carry forward is £13,073. 

BATU RATA (SUMATRA) RUBBER PLANTATIONS, LIMITED.—Tbe 
following table shows crops and dividends for the past 14 
seasons :— 


Crops. Divs. 
Season. 
1919-20 eeeecee 


Wale! os. 


e@eeese 


Season. % 
1912-13 eeseee 


1913-14 ...... 
1914-15 sopese 
1915-16 eeee00@ . 

1916-17 eeesee 

1917-18 eeeeee 1924-25 ...... 

1918-19 .....<. 10 | 1925-26 ...... 

The nét profit for year ended June I is £40,001, against 
£14,811 in preceding year. C, Ss ethene tren £94349 to £12,109; 
and investments from £13,089 to £30,832, of which £30.732 ' 9 
British Government securities. 

PATANI PARA PLANTATIONS.—The ctop for year ended June 3°. 
1926, amounted to 479,322 Ibs, against 345,516 Ibs in noe 
year. The average price was 2s shes er Ib, against 15 9.1%, 
per Ib, and cost of production was Ib, against 8.37" 
per Ib. Net profit rose from £15,302 to £28,651, and the — 
from 10 per cent, to 25 per cent. Cash has risen from £5.75 " 
£12,361. The y has £5,000 in 4} per cent. Treasury bon 
1930-32, at cost, £4,996. 
during year ended June 30, 1926, is 396,802 Ibs, against ee 
Ibs in preceding year. The average net sale price, including 
estimated value of the unsold portion of the crop, was 1S this 
per Ib (equivalent to 2s 0.60 b, London landed ae a 

:; i r. . 
ijusaat, including staf 
; oy against 9.754 


: 
5 


2 9 
30 4 in 












, June 30, 1926. 
LIABILITIES, Compared ASSETS, Com 
June with June 
Ameemt em, Amount. 5 
Pref. share ares ., 1000000... ae 237,311 .. +237,311 
Pro ord. shares .. 222,180 .. + 19,034) Properties........ —118,718 
Management sbrs. ee a. BNE wide cies nas 29,159 — 11,916 
peserveS.o<-s0es* 473,000 .. — 10000; Furniture ........ 11,002 .. — 1,085 
gad special Te- tundry stocks .... 438,839 .. + 50,997 
perve. .aveaeceene 20,000 .. + 20,000} Loanstocos. .... 57,734... —133,211 
Wortgages «.++++++ 127,500 .. —  500/ Billsreceivable .. 266,661 .. +153,259 
{nelaimed divs. .. 47... + 76| Sundry debtors .. 352,993 .. + 40,394 
dry depositors 84,604 .. + 27,840! Acce: COB...... 125,349 .. + 120,636 
pills payable... +» * 29,080) Investments ...... 1,493,453 .. —1135,821 
tANCES ..- +68 125,349 .. +120,636| ¢ adaasee’s 114,626 .. + 49,685 
gundry creditors. « e2813 os ». ped 
Bank overdrafts .. 4855) a _ 823 


iwidendS «+-+s+9 
Diivand loss .. 262,330... + 65,336 




















Total ..+-sees 3,818,051 + 913,529 Total ........ 3,818,051 + 273,529 
Conunercial Reports. 
‘ THE CORN TRADE. 


Mark Lane, Friday Evening. 


20 

A spell of fine weather has enabled farmers to make good pro- 
0 gress with field work, but rain is needed to facilitate the prepara- 
0 yon of the seed-bed. All cereal crops have been sately secured, 
1h and with threshings proceeding on an active scale liberal supplies 
G { native wheat were offering at the principal statute markets. 
Prices ruled firm, with a hardening tendency for all dry samples. 
imported descriptions slightly irregular, while in moderate request. 
jn the floating and forward cargo section only a limited inquiry 
prevailed, but prices were largely nominal. Steamers of white 
Pacific afloat sold 538 9d to 53 6d to Continent and Mediter- 
aneai, Feeders generally dull. Steamers of Plate maize afloat 
wid 298 10d to 298 3d per 480 Ibs, and a cargo of Scotch barley 
) Autwerp, October shipment, at 200s per ton. Wheat firmer. 
No.1 Northern Manitoba quoted 59s 6, No. 2 ditto 578 9d ex 
ship, choice white Karachi landed sis 6d, all per 496 lbs. English 
new 11S 2d to 118 6d per 112 lbs. Flour quiet. London standard 
grade 48s, town whites, 498, patents 50s to 51s per sack delivered 
m the Home Counties, with 6d to 1s per sack less for deliveries 
in the London districts. Of imported, Manitoba patents range 
from 45s to 48s, Minneapolis 453 6d to 47s 6d, Australian 43s 6d 
w 44s per 280 Ibs ex store. Maize steady. Plate landed 31s 9d, 
ditto ex ship 308, Bessarabian landed 34s 9d per 480 Ibs. Barley 
que, but feeding soits firm. Californian 6d to 435, ditto 
Cuvalier sos, Chilian Chevalier 523 to 62s, ditto brewing 35s 6d 
47s, Australian Chevalier 458 to 48s ex store, Smyrna 353 to 
dex ship per 448 Ibs. No. 3 Canadian Western 32s 6d landed, 
Pesian ex ship 29s, October shipment 28s 3d, Russian landed 
ys od per goo Ibs, English new 8s to 178 per 112 Ibs. Oats firm. 
la Plata landed new. 24%, ditto ex ship 23s, No. 2 Canadian 
Western landed 30s 3d, No. 3 288 9d, No. .2 Canadian feed landed 
#, Chiiian tawny landed 24s 6d, American 38 Ibs landed ass, 
ditto 36 Ibs 248 6d, mixed feed landed 21s per 320 Ibs, English new 
8 ad to os per 112 Ibs. Millers’. offals firm. Broad bran 7s, 
mddlings 8s, fine ditto sos, bags included, ex mill; feed oatmeal 
sod, hght oats 6s od, ground cats 12s 3d per cwt. free on rail. 
(atmeal in fair demand and full steady. London made flaked 
8, rolled oats 163, medium also fine cut 16s, coarse also medium 
puhead 16s ex mill per ewt. 


COMPARATIVE AVERAGES OF GRAIN. 
The following table gives the estimated sales of home-grown wheat 
fering the harvest years 1926-27, 1925-26. 1924-25, 1923-24 :— 



































— 





Tatimated sal home-grown whest— Cwts. | Cwhe. | Owts. 
week to October S trateasepenasepas aah 401,417 | 285.005 | 418.253 
S weeks to October 2 ....,.s+.0sseeeeee| 277,707 | 1,941,115 | 936,005 | 2,070,569 














Wrst ui! ou! wil $s 
following is a statement showing the Quantities Sold and the 
Wveraze Price of British Corn in the past two weeks, and for the 
‘responding week in each of the years 1922 tO 1925 :— 
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06, vices on the whole have had a downward trend, owing largely 






in te quietness of export demand. Weather in the wheat areas 


Write for Booklet.“The Magic of Islam." 


and the Canadian pe 


uropean consumers mus‘ ‘aw more largely overseas suppie 
in the next few weeks, led to more active itions later in the 


week— 





(a) October delivery.  (b) September delivery.  (c) December delivery, 
Visible supplies of wheat in Canada, 22,417,000 bushels, show am 
increase of 7,252,000 bushels, as compar with the . previous 
figures. Supplies a year ago stood at 22,334,000 bushels, 


See 
COAL. 


Our Cardiff correspondent writes:—There has been no material 
change on the Cardiff coal market this week. The supply of fresh- 
wrought coal is slowly increasing. Though 100 drifts and levels. 
are being worked, production from these outcrops is very small, 
and so far has had no appreciable effect on the general supply 
position. The number of miners who are signing on under the 


owners’ terms is, however, increasing daily, and there are prospects. 
of a resumption of work next week by one or two important 


collieries. In a letter to the Coal Committee of the Cardiff City 
Corporation the Mines Department has indicated its unwillingness 
to institute control over prices, though it is willing to investigate 
cases where charges appear excessive. 


enna 


IRON AND STEEL. 


The following is extracted from the weekly report issued by the 
London Iron and Steel Exchange:—Quiet conditions have de- 
veloped, and these are generally attributed to the formation of the 
European Steel Cartel and the subsequent upward movement of 
prices. At the weekly meeting of the Exchange it was reported 
that while the demand experienced by the British works was more 
than couid be satisfied in the conditions prevailing in the industry 
as the result of the coal strike, the formation of the European Inter- 
national Steel Combine had caused a hesitating tone to develop. 
Buyers generally have adopted an attitude of marking time so 
far as they are able to unti! the Continental position has become 
more settled. On the other hand, it is expected that Continental 
quotations will advance rapidly for a time, but it remains to be 
seen how far the combine can maintain its quotations if more 
normal conditions develop in this country. The fuel position has 
apparently become much easier. In one or two cases. steelworks 
have accepted orders for immediate rolling for the first time since 
the strike nomen In the case of semi-finished materials, how- 
ever, the British producers are entirely dependent upon the supply 
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of material from the Continent,‘ and the recent ae 
fully maintained, and it is difficult to obtain steel fo reasonably 
early delivery. In the finished steel department Continental prices 
have jumped several shillings this week, but buyers are withhold- 
ing orders until the situation becomes clearer. 


Our Middlesbrough correspondent’s report, dated October 7th, 
is as follows Pietanas Makers are sold out up to the end of the 
month, and as merchants are in a similar ition, there is no 
prompt iron on the market. For small lots for forward delivery 
makers ate asking 112s 6d per ton, No. 3 Cleveland G.M.B. Hema- 
tite is almost as scarce, but the price is not so dear, the minimum 
being 87s 6d per ton East Coast mixed numbers. Manufactured 
iron and steel. Restricted operations continue at some of the local 
steelworks, but are liable to cease at any moment. There are now 
no Official quotations for steel, but iron bars remain at {11 15s 
per ton. Iron ore: Best Rubio is nominally 21s 6d per ton c.i.f. 
Tees, but there is no business passing. 


Our Sheffield correspondent writes:—The steel trade position 
continues to worsen, owing to fuel shortage and losses on pro- 
duction. Cases in which makers have been able to secure any 
advance on finished prices are rare. Sellers of pig-iron and mild 
steel have ceased to quote for delivery after the, settlement, as the 
future of costs is so uncertain. Some contracts for pig-iron at a 
considerable advance of prices had previously been fixed. Coal 
1s expected to be 3s per ton higher than the pre-strike prices. 
The South Yorkshire Bar Iron Association has advanced the mini- 
mum quotation for bars from £11 10s to £12 108, delivered to 
local works. Unemplcyment has increased considerably in the 
Sheffield district during the past two or three weeks, notwith- 
standing that work has been found for a gocd many cutlery and 
plate operatives who had long been idle. These branches are 
moderately active on seasonal orders, but the tendency to reduce 
further prices of stainless knives is deplored. Some very cheap 
varieties of such goods are being made by mass methods. It is 
claimed by the pioneers of this movement there is a great field 


of trade at home and abroad for low-priced stainless cutlery as 
yet untapped. 


Our Glasgow correspondent writes:—Steel makers here have 
found it necessary again to advance their prices for forward 
delivery. Steel plates are now quoted £8 2s 6d per ton and 
angles £7 12s 6d per ton delivered Clyde area. Re-rollers’ sections 
are also advanced, the basis price for bars being now £8 16s. 
These, however, are made from Continental billets, and definite 
dates of delivery can generally be quoted. Inquiries are fairly 


numerous, and an exceedingly busy period is ahead when the 
works are once started. Pig-iron 


rices are more or less nominal, 
as stocks are now at a low level and no production is taking 
Place. Several substantial orders have been booked by sheet- 


OLYMPIA, 


{October 9, 1996, 


makers, ‘both for black and: galvan varieties, for ree 
two to 'three months og hs mags normal conditions a 
and the demand from abroad-is steady. F 


difficult; to: procure, and prices aehrcten billets and 
sheet bars are + to: thao 
higher than those quoted a month or so ago. §8 to aos 


Our Cardiff correspondent writes: The output of tinplates ; 
improving. Official returns show that in the on” co a 
October sth receipts at the docks and warehouses were larger than 
in any week since June, amounting to 74,107 boxes, as compared 
with 51,027 boxes in the previous week and 39,659 boxes in the 
week ended September aist. Inquiry is moderately active, The 
Asiatic Petroleum Company has @ contract for 250,09) 
boxes for the first three months 1927. Prices for stock plates 
are firm at from 22s to 238 6d, but for November shipment many. 
facturers are guaranteeing deliveries on the basis of from 
to 21s od. The increasing price of coal, as well as of block 
however, disturbing. Galvanised sheets are unchan 
to £15 158, and tinplate bars at £6 53. 


OTHER METALS. 


Tin.—The market again displayed firmer features, scliers being 
reserved in face of a steady demand, and higher foreign advices, 
though some irregularity occurred at times due to profit-taking, 
while closing weaker. Business comprised standard cash at £318 
ios, £316, and £318 108, £315 108, and three months £06 ‘5, 
£303 10s, and £308 5s, fin £303 153. Sales in the Kast were 
reported at £316, £313, and £315 15s. 

Copper opened steadier, but va ues since declined on heay 
realisations, easier American advices, and lack of demand. 
Standard cash sold frown £58 78 6d to £57 7s 6d, and three months 
£59 to £58 38 od. 

Leap generally lower on selling pressure, though offerings werg 
fairly well absorbed. Good soft foreign pig, October, sold /; 
7s 6d to £30 7s 6d, November £31 38 od to 42 7s 6d, Decembe 
£31 38 od, £30 10s, January £31 2s 6d to £30 6s 3d. 

Spetter slightly irregular, while barely steady on balance, with 
moderate sales. October was dealt in at £y4 10s, £34 128 6d, and 
£33 188 9d, November £34 105, £B 178 6d, December £34 8s od 
to £34 108, £33 178 6d, January £34 8s od to £33 178 6d. 

ANTIMONY guiet. English special brands quoted £74 10s to £7; 
and foreign £62 to £62 108, ex warehouse. 

Atuminium dull. Home delivery £107, export £112 ton. 

WOLFRAM quiet at 14s to 148 3d per unit, c.i.f. 

QuICKsILVER firmer. Spot quoted £16 10s per bottle. 

Tin Priates steady. I.C. coke prompt quoted 22s to 22s 3d, and 
forward 21s to 21s 6d per box, f.o.b. Swansea. It was reported 
that the Asiatic Petroleum Company fiad placed an order i 
Wales for 250,000 boxes. 


218 6d 
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ged at £16 jos 


October 22nd—30th, STAND No. 70 


PRICES REDUCED! 
QUALITY BETTER 


NEW PRICES 
at Works. 
AUSTIN TWENTY 
6-CYL. from £775 
AUSTIN TWENTY 
4-CYL. from £450 
AUSTIN TWELVE 

from £275 
AUSTIN SEVEN 


THAN EVER! 


These are two facts which unite to make an Austin, more than 
ever, the wisest motoring choice. 
twenty-one years ago these cars have maintained a constant lead 
in point of value, but never has it been more conspicuous than 
in the current models. Send now for details of them: then, when 
the Show opens on the 22nd, see them on Stand 70. 


Since their introduction 


THE LATEST MODELS are to be seen in the Showrooms of 


our principal Distributors. throughout the country, * 

well as at our own spacious London premises. 

479-483, OXFORD STREET, W.!. 
(near Marble Arch.) 
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| ;{pinting, and manufacturers are again 


| October 7, 1926. | 
Spot cotton has continued in fair demand, but at lower gy 
In the 






niddling being aman es than a week ago. o 
arket » e has again been in evidence h : ; 
ona in New York. Spinners seem to be holding off the OF AMERICA 
ae Early in “ — — recommendation of the Federation 2 Rees 
Spinners mills using American cotton should work among nvestment Trusts 
eS a oad in — stent om Crop prospects remain = ee ' 
“urable. During the week ‘several private estimates of the esources Over 000,000 
a parent Report were published, and in many cases showed . $18, 
advance of 800,000 to ee bales - = orovions estimate. Why the I T 
: estimate ' puts crop at 16,276,000 bales, and the tm Bon 
eee has fully discounted this. figure. ; Spot sales for the y . oe oe a? 
r ist to 7th inst. inclusive were 40,000 bales. Of these 20,080 No. 1 SAFETY 
aa American, 2,850 Brazilian, 7,750 Peruvian, 2,800 Egyptian, Wp 


East Indian, 5,520 African, and -690 sundries. Imports for 
. same period were 435495 bales, of which 23,510 were American, 

Brazilian, 9,338 Peruvian, 8,346 Egyptian, 220 East Indian, 
‘ott African, and 466 sundries: Quotations to-day are mid. 
merical 7.174; Egyptiam Sakel 15.7od; uppers, 11.38d; Brazil 
pir, -.47d; Peru, G.F., moderate-rough, 9.50d; smooth, 8.474; 
rinnivelly, 6.784; East African G.F., 885d; and mid. West 


Mrican, 7. I 7 ef 


Because—Jt is the Soundest Means ever 
devised of obtaining Safety of Principal 
through Broad Diversification of Investment. 


Distribution of Risk is more consistently 
and carefully applied by the Investment 
Trust than by any other Financial Institu- 
tion. This advantage may be shared by 
Large and Small Investors on terms of 


Absolute Equality. 


Series D Due June 1, 1933 
at price to yield about 5.50% 
Series E due June 1, 1943 
at price to yield about 5.60% 


Send for Booklet 1-L.E.-25 





MANCHESTER, October 7, 1926. 


Trading in yarn and cloth has been very unsettled in view of 
the falling tendency in raw cotton prices. There is a feeling in 
— quarters that values are near the bottom, but steadiness 
yl be required to show itself for a certain period before the confi- 
ince of merchants can be restored. In cloth for abroad India 
ws provided a considerable inquiry, but only a restricted turnover 
iys taken place, most of the offers being unworkable. There are 
igdications, however, that buyers and sellers are approaching each 
aber more closely, Auctions have been resumed in Shanghai, 
hut only limited quantities have been sold, and fresh business of 
inportance for China is not in sight. Printing and_ finishing 
gyles have attracted a fair amount of attention for the Continent, 
with a slightly improved demand in a variety of goods for the 
Near East, whilst a certain amount of necessary buying has been 
sported in home-trade fabrics. An irregular tone continues in 
the yarn market. 


(1.) Com 


American Founders Trust 
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tive Statement of the Cotton Trade. 
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Fair 


CSisicanaees per !b/ 15°70 | 17°00 
Yerns—32's twist ......0ceeees eooeee por lb 
-_ 40’s weft eeeeeeee cocesoess sPOPlb 


- 60's twist (Egyptian) ooccees per lb 
Bin. Printers, 116 yds, 16 by 16, 32’s and 50’s 


should not be readily absorbed and profitable business done. 
+ ditto. Se nde ie 19 oa = and 40’ 
Bin dite 3 ae, 46 by tb. egy 





year of furter supplies of merinos being successfully handled. 





a a a a a a 
lew Cotton—Mid. American ........ Ib] TIT | 1233 | 1417 | 16°56 | S15 | 1S 
ma Bakeliaridis Good Fair COLONIAL WOOL. 


Tunes twink enero ib AG | ton | ne ‘i to a (FROM A CORRESPONDENT.) 
— Fie eee g 3 | 3) 230! 2 | The fifth series of London sales closed last Wednesday with 
~ nes ees ee is 5 4 s dis s 4] values for practically all descriptions of raw material on a higher 
Rin Printers, 116 yds, 16 by 16, 33's and 50’s |24 0 [50 9 |36 9 /32 6 | 50 0} 37 ‘ level than in July. ‘The outstanding advances are in fine greasy 
dn gtuztings, 5 yas, 19 by 19, 52's and 40"s 138 : ? : ; $ 19 ; - = 6} crossbreds, which have improved about. 1o per cent.; in greasy 
Dis ditto, 37d yd, 16 by 18, Of Tbe’ s sco. - 0/16 9118 6117 9| 15 922 6} merino and fine crossbred lambs, which are fully 10 per cent. 


dearer; and in good New Zealand crossbred lambs, which also 
show an improvement of ro per cent. The only depreciation is 
in scoured merinos and crossbreds, though these have frequently 
sold at par, and were no more than 5 per cent. down. The whole 
course of the London market has been sound and healthy. Brad- 
ford topmakers have been compelled to operate carefully, values 
for their particular styles during the earlier part of the series 
being distinctly above what ‘could be realised’ plus combing 
charges. The London market has again shown its importance as 
iving a lead to prices, for the original cost of wool there has 
‘above that current in Australia ‘on the same date, and 





THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :— 
Owing mainly to the continued good support of Continental buyers, 
te Colonial wool sales closed in Lon yesterday with values 
itady, though below the. best point of the series. The lack of 
«tivity in Yorkshire has exercised a restraining influence - upon 
aairade buyers shrongbat Prices of = are hed above 
“ ideas of spinners and manufacturers, an majority con- 
tue to buy only such small weights as are essential for immediate 
fequirements, Wool continues to sell well, and at prices which pay 
bp-makers to sell in the bale or in matchings rather than in tops. 
} ¢ turnover im tops bas*beenon @ more restricted scale this wee 
ne quotations are steady at about last week’s rates. The demand 
amas is negligible, prices offered being much too low. ee 
0 material ¢ in the general run of spinners’ quotations, 
int there is not sufficient few business to afford a reliable guide 
p uatket values, New business in piece goods is also very dis 
: ing great y 
. looms employed: In eet owe new orders are 
qu anda ve ivery. — 
nancial res wy of Carga 5 be regarded as one of 
mee Re Tie ce the war, and 25 
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All classes of wool are in a strong position, and; considering the 
level of prices paid for the wools which have suffered the 


really :unsatisfactorily. Practically all descriptions _are 

now on a level which shonld appeal to ene nae and it is 

ise to anticipate any definite further u movement. After 

the close: of the next London series the time’ will be _— 
trade’ for dealing with another crossbred clip from New Zeal 

‘wool is now on a reasonable basis ‘from the users’ : 
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export to the Continent. This is a really good augury, and if 
Germany can restmeé once more the place occupied formerly as 
a distributor of crossbred yarns to Near Eastern countries, and 
if, also, crossbred wool itself continues to move on approximately 
the present basis, there is no reason whatever why all supplies 


The London auctions have been .characterised by the offering 
of large quantities of second-hand wools returned from the United 
States, Bradford, and the Continent. These wools have included 
beth merinos and crossbreds, and substantially better prices have 
been realised than were bid at auctions held earlier in the year. 
This has proved a great help to the importers, and except, per- 
haps, in the case of the lowest qualities, serious losses have: been 
escaped. There is now a better prospect than at any time this 


slight decline named above, ever: these cannot be regarded as. 
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Domestic hides were steady to a slight advance at 
held in Bermondsey this week, all ox. and heifer hides, with the 
exception of best light and second heavy, making last figures. 
The two classes. mentioned made more money, as did second light 
cows, and both classes in bulls. Calf skins were a stronger mar- 
ket, and all firsts and seconds record advances ranging from 3d 
to 4d per Ib. Wools sold at from 5s 8d to 9s 6d, and hoggs at 
from 2s 3d to 10s 6d per skin. The general tendency all round is 
strong. The imported hide position is firm, with best Argentine 
fregorifics quoted at 8§d, Russia and the United States being 
still in the market. Dry hides are firm, and dry B.A. Americanos 
have been sold to the Continent at 11d to 113d. Cables from 
Chicago report the hide market as firm, best heavy packers now 
making 16 cents. All leather trade activities have this week been 
transferred to the Shoe and Leather Fair at the Agricultural Hall, 
Islington. The attendance has been well up to the average, 
and visitors have been in evidence from France, Belgium, Ger- 
many, Italy and Roumania. It is difficult to gauge exactly what 
business has transpired, but when the prolonged coal strike is 
taken in account the results can be accounted good on the whole, 
With the price of hides steadily rising, and stocks of leather 
small, tanners were not at all disposed to cut prices, and it was 
reported that large parcels of bends and offal had been sok, 
light bends securing a decided advance. Split hides were also 
quotably dearer, whilst upper leathers were firmly held. Taken 
altogether, the leather market was a hesitating one; neither 
merchants or shoe manufacturers felt inclined to commit them- 
selves very far ahead, but the feeling was general that once the 
coal strike is out of the way, the demand for leather is bound 
to be brisk, and that in all probability there will be an advance 
in prices. Inquiries for boots and shoes were frequent from 
overseas visitors, and as export trade is badly wanted, even the 
small orders booked were very welcome. 
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VEGETABLE OILS AND OILSEEDS. 


Markets generally are only moderately active. Linseed oil has 
not maintained last week’s advantage, and has again declined to 
about £30 per ton naked, ex Hull mill, on spot. Demand from 
consumers is hand to mouth. Cotton oils meet with a poor in- 
quiry, crude Egyptian offering freely at £33, and ordinary 
refined at £36. Rape oil is easier, and is meeting with increased 
competition from Oriental rape oil imported in bulk. In the 
oilseed section, linseed has been in anything but active request 
from crushers, and in easier Argentine advices Plate has receded 
to £15 ss afloat, and £15 7s 6d October landing, with new crop 
offering at £15 2s 6d for January-February shipment. Calcutta 
linseed to London has been done at £17, October-November. At 
a lower range of prices cottonseed has been in better request 
from the trade, latest business in new Egyptian having been 
done at £9 5s, October, and {9 7s 6d November loading. New 
Bombay, on passage to Hull, has been done at £7 2s 6d. The 
Continent is again a buyer of Soya beans at £11 gs 6d, Septem- 
ber-October. 

Eas 


OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 

SUGAR,—General stability characterised the market, and business 
on consumptive account proceeded on more active lines. Confirma- 
tion was forthcoming that cutting of the Cuban crop will not com- 
mence until January rst next, whereas hitherto it was generally 
accepted that grinding operations were meant. No change was made 
in en = British refined, and clearances were - an extended 

e. nglish-grown passes into consumption quietly. Cantley, 
Ely, and Ipswich, 29s 6d ; Colwick, Poppleton, Spalding, and Felstead, 
293 9d ; Kidderminster, 30s 3d. Imported descriptions sold more freely. 
Czecho and Dutch J granulated, 28s 6d. Crystallised West Indian 


pply. Forward sparingly offered and firm. 
j November-Decomber 16s; April-May, 16s 83d, 
.0.b. . Meyer, October, 16s 74d, f.0.b., Hamburg. Dutch 
. ready, 168 9d; October, 16s 73d; November-December, 16s 14d, 
.0.b., . Belgian crystals, November-December, 15s. 1 
f.0.b., Antwerp. Polish crystals, November-December, 15s 4 
b., Danzig. White Mauritius, October-November, 
Cuban, 96 per cent., October, 148; Peruvian, 138 1 
-K. Indian demand still slow. B.R.B. crystels, Octo 
; white Java, on 173 
hite terminal firmer, witb sustained 
ber, sold, 15s to 158 oS oe, 
a oe 358 44d « 158 113d to 16s o}d and 16s; May, 
= to 168 33d 168 14d; August, 166 7$d to 16s 83d and 16s 6d 
COFFEE.— Business 


lower, but reall 


Pekoe, sold, 18 33d to 28 14: ate picket Stead 
18 to 28 6d.. Statistical position: hea becsns a 


eee ro to-558.million 

only 354, and stocks to over 1583 million ibs, New 
China in quiet request, but rates generally steady. ..Gooq Keene 8 
sold, 1s 7d tors 9d ; fine, 28 2d to 28 4d; Panyongs, 15: dt Muns, 
and Lapsang souchong, 28 11d to 3s. There was good itiquin 4d, 
the 5,635 packages Java and Sumatra offered in auction, @ 
rates were maintained. Pekoe, sold, 1s 23d to 1s 33d; broken dit 
10fd to 1s 9fd; pekoe souchong, 1s 23d to 18 34; orange ra 
1s 43d to rs 63d; broken orange, 1s 34d to 1s 64d; flowery coe 
orange, 2s 1d per Ib. en 

RICE.—There is nothing new to record in this market. 
ask steady prices, but buyers are reticent. Two Stars 
16s 6d; forward, 158 10$d ;; S.Q., to Cuba, 16s 3d. 
on spot, 218 °6d; ere 20s 3d. 
gascar butters, spot, 208 to 21s 6d, as to quality. Peas very y 
tor Japanese, and September-October, quoted 25s 3d ee oe 
and i., mere all aa _ 

SPICE.—A firm market for pepper, air inquiries. Black Sj 
pore, spot, quoted ofd; Lampong, spot, ofd: August-October, soid 
84d to afd October- ber, 84 ; January-March, 844. Muntot’ 
spot, held for 1s 5d; L.S., August-October, sold, 1s 4d; October. 
December, ts 33d. Pimento, spot, zit. Zanzibar cloves, Spot, 3d: 
August-October, 83d per Ib. Sago » November-December, Uk 
15s aad. Singapore flake tapioca, November-January, to Havre, 178 
per cwt. 

FRUIT (Dried).—Currants: There is a fair busine<s 
the assortment offering is on a larger scale. 
Patras, 348 to 358; Gulf, 353 to 37s; Australian, 35s to 455, as to 
quality. Sultanas quiet. Smyrna, new crop, medium to good, sold 
648 to 72s; Australian, 60s to 76s. Raisins steady for best samples, 
Valencia, half-boxes, 42s to 458; quarters, 46s to 55s. Dates in better 
demand for shipment, and market firm. Business during the week 
included Hallowee, first tide, at 308; Khadrowie, 26s; siar, 185 od; 
Siar, second tide, 18s 3d; cartons, tirst tide, 32s, landed terms, Lon. 
don. Figs: New genuine, quoted, 338s to 34s; layers, 60s to 755. 
Evaporated fruits quiet. Apricots: Californian, extra choice, quoted 
122s 6d ; South African, first grade, 140s. Plums, Californian, 30/40's, 
68s ; 60/70's, 46s; Bofgo's, 38s 6d. Dears, Californian, extra choice, 
62s 6d ; fancy, 7286d ; Lake Country, fancy, 80s. Apple rings, Cali- 
fornian, September-October shipment, 47s 9d, c.i.f., per cwt. 


CANNED GOODS. 

CANNED FISH.—General tone steady, with moderate inquiries. 
Sardines, Portuguese clubs, quoted 48 6d per dozen tins. Salmon: 
Red, tall, r Ib, quoted 47s to 48s; Sockeye, 80s to 81s; tall pink, 
27s to 28s. Lobsters, best $’s, 162s 6d, and }'s, 95s to 100s. Cray- 
fish, 3's, 78s ; 3's, 518 per case. Herrings, 7s per dozen tins. 

CANNED FRUITS.—General trade without improvement, but price: 
about steady. Californian Bartlett pears, 24-24’s, choice, quoted 
12s 6d to 138 6d. Californian es, choice, 11s to 138; seconds, 
gs 6d. Californian apricots, » 128 6d to 138; seconds, 9s 3d 
per dozen tins. Singapore pines quiet on spot, but forward position 
is strong. Italian tomatoes firm but quiet. 

CANNED MEAT.—Market quiet. Corned beef, 6’s, quoted 38s to 
478, as to quality. Danish lunch tongues, 122s 6d to 135s; American, 
1408, with best, 1478 6d. 

CONDENSED MILK.—The situation in regard to skimmed is stil! un- 
satisfactory to packers, but there isan increased consumptive demand 
for full-cream. 

HONEY.—Market steady, but ly quiet. New Zealand, how- 
ever, sells steadily at 50s to 85s; Australian, quoted 40s to 50s; 
Jamaica, 343 to 50s; Haiti, 348 to 48s per cwt. 

RUB ‘ER. 

A — state of affairs pervaded the market, with fractional weak- 
ness discernible in prices. Plantation standard sheet, spot, and Octo- 
ber, sold, 18 9d to 1s 83d; November, 1s 9}d; December, 1s 9}d to 
1s 84d; January-March, 1s rod; April-June, 1s 1ogd to 1s 103d |b. 
GENERAL. 

SHELLAC.—Market firm. T.N., spot, 180s; December, sold, 
1778 6d ; November-December, steamer, quoted 172s 6d cwt. 

COPRA.—A quieter ad prevailed, and prices tended weaker. 
F.M.S. Straits, October-November, to Rotterdam, quoted £27 6s 34; 
November-December, £27 <r Dutch E.I., October-November, 

27 123 6d; lon, 108 ; Sa 58; Maoila, £25 158; poe 

£25 153. quiet. November-January, to Liverpoo, 
quoted £ 7 6d ton." : 

JUTE.—Business proceed on quiet lines, and prices disclosed some 
irregularity at times, but are firm on balance. Arrivals of new crop 


Continued on page 608. 


ZADRUZNA GOSPODARSKA BANKA D.D. 


(The Co-operative Economic Bank & Savings Co., Ltd), 
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Shippers 
’ Spot, London, 
Spanish oiled 
$ slow. Mada. 


passing, and 
Pyrgos, quoted 32s: 
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IVERPOOL is the foremost 

cash wheat market in the 

world. Chicago is the “futures” 

market. Trading in wheat futures 

on the Chicago Board of Trade, 

in 1925, totaled 18,048,510,000 

bushels. 87.5 per cent of all 

the trading in wheat futures in 

the United States was in the 

Chicago wheat pit. The total 

wheat crop of the United States 

was 3.7 per cent of the volume 

of futures traded on the Chicago 

market. Conditions the world 

over, both present and future, 

affect the price range. In fact, the 

A. W. Roserts prices of wheat futures and of 
CONTINENTAL end OMMERCIAL cash wheat show the closest sort of 


NATIONAL ° * 
77, Combill, Londow,E.c. parallelism, day in and day out 
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Continued from page 606. 


° . . . toting) kgatipraienmts Present : ; nod 18. 
ive every indication of total output beifig On a liberal scale. Firsts, “ . 

Lncut-Saptembet, Continent,-sold, £29 108 to £30 58; September-- eee Teme egg a The are fatter 
October, £28 158, £2878 6d, and £29 5s; October-November, {£28 to os stuff, 28s oat, ani : Ibs, 24; 
£28 158: Novemb-r-December, £28, £27 158, and £28 1os. ght- Ailsa qummian Country : onal tie: heh Ret cash, 
Novel so Fee is "Take P ocube Reveaber os ros, | casks, net, f.0.b.. good are 6d; fair to dull; mas 
vovem ’ 24° o , ° o mi ? . @ ‘ : i 7 saan: . a te 3 
Hessians and twills firmly held. American. demand showed an or an ees white none; pale none; benzine, sand; 
improvement. ere 


, : ; : MISCELLANEOUS.—Cocoansts quoted 228. 6d too, Coir 
HEMP.—-Manila firm, and a fair business passed during the week. Cc ; Cochin to £49; Ceyl . 
J, October-December, sold, £45 to £45 tos ; K, £37 to £39; L1, £37 _— ae leaf oat to 1. fe Can te “9d: 
to £3958; L2, £35 108 to £36; M 1, £34 10s to 55: 2, £31 to £32. fava as 4d ) : 
New Zealand H.P.F., October-December, held for sy: 4 34- : ; 
42. 


Anion dull, and No. 1, f.a.q., October-December, 

hemps dull. METROPOLITAN CATTLE.—October 7. 
TALLOW.—Messrs Colchesters and Woolner write as follows on British Beasts, per stone of 8 Ibs to sink the offal. Sheep, per stons. 

October 6th:—The tallow market was quiet during the week, and Owing to the continuance of foot and mouth disease tions, supplies 

prices are almost 6d lower to-day. There has been no improvement} 00) Me sticted to 160 Scottish sheep, which qneodatered a fair demand at 

in the demand. The stock in London on September 30th, as| 9/4 to 9/-. 

returned by the wharves, amounted to 21,236 packages, showing an 






































































































increase during the month of 1,037 . At auction to-day 398 LONDON POTATO rn on, 
‘Australien imation: Plan 9901 goak te-falr; son tomeyaaleedemicl | mans 1 O18 9 
us an mu nm: 44s ; * 438 4 > ® King Edwards evecrerse aeeves Seer ecccsseserecs 0 
398 6d to 378 6d; hard, 43s 6d. Australian beef: Fine, 438; good to j British Queens, Eclipse and Majestic ..... tcrscanvess © 8 OS 
COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 
The prices in the following list are revised with the assistance of an eminent firm in each department. 
, Lis 
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